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PUBLIC NOTICE OF MEETING 
 

 
 
Public notice is hereby given that the City Council of Price City, Utah, will hold a Regular Meeting in the 
Council Chambers, 185 East Main, Price, Utah, at 5:30 PM on 02/28/2018. The Mayor reserves the right to 
modify the sequence of agenda items in order to facilitate special needs. 

1. OPENING REMARKS  
2. PLEDGE OF ALLEGIANCE  
3. ROLL CALL  
4. PUBLIC COMMENT  
5. PUBLIC HEARING - Public hearing to receive input on power sales contracts between Price City and 

UAMPS for the small modular reactor project included in the CFPP project at UAMPS.  
6. RESOLUTION NO. 2018-02 - Consideration and possible approval of A Resolution Authorizing and 

Approving the Carbon Free Power Project Power Sales Contract with Utah Associated Municipal 
Power Systems; the Initial Budget and Plan of Finance for the Project; and Related Matters.  

7. INTERLOCAL AGREEMENT: COMMUNITY BASEBALL COMPLEX - Consideration and 
possible approval of an Interlocal Agreement between Price City and Carbon School District to enter 
into a partnership to establish and maintain a Community Baseball Complex on property currently 
owned by Carbon School District. The agreement defines commitments, financial obligations, and 
actions required for the reconstruction and long term maintenance of the facility.  

8. BASEBALL TOMORROW FUND GRANT:  LETTER OF SUPPORT-  Consideration and possible 
approval to provide a Letter of Support to the local Cal Ripken League to pursue a grant from the 
'Baseball Tomorrow Fund' for the addition of lighting systems to Fields 4 & 5 at the Atwood Baseball 
Complex.  

9. MINUTES  
a.  February 14, 2018 City Council Meeting 

10. EMPLOYEE PROMOTION - Consideration and possible approval to promote R. Matkin, R. 
Christensen, and J. Wichmann to W/S/T Operator I, III, and III respectively, according to the Price 
City Career Ladder.  Reference Memo dated February 15, 2018, copy attached.  

11. UTILITY POLICY - Consideration and possible approval of changes made to the 'Price City Policy 
and Procedures Regarding Payment of Utility Accounts, Disconnection and Reconnection Procedures.  

12. FIRE DEPARTMENT - Consideration and possible approval to hold the annual Carbon County 
Humane Society Green Eggs & Ham Breakfast fundraiser on Saturday, March 17, 2018 at the Price 
City Fire Station from 9:00 A.M. - 11:00 A.M. 

13. BUSINESS LICENSES - Consideration and possible of business license for:  Zooks Solutions Inc. at 
45 E Main Street.  

14. TRAVEL REQUESTS - Consideration and possible approval of travel for: 

 

CONSENT AGENDA 



 

 

Debbie Worley, Police Department - 2018 SWAVO and Grant Training, March 7-9, 2018, Moab, UT  
15. UNFINISHED BUSINESS  

 
 
I, Sherrie Gordon, the duly appointed and acting Recorder for Price City, hereby certify that the foregoing City Council Agenda was 
emailed to the Sun Advocate. The agenda was also posted in City Hall, the City's website at www.priceutah.net, and on the Utah 
Public Meeting Notice Website http://www.utah.gov/pmn/index.html .  This meeting may be held electronically via telephone to 
permit one or more of the council members to participate. 
 
Note:  In compliance with the Americans with Disabilities Act, individuals needing special accommodations during this meeting 
should contact Sherrie Gordon at 185 E. Main Price, Utah, telephone 435-636-3183 at least 24 hours prior to the meeting. 



NOTICE OF PUBLIC HEARING 
PRICE MUNICIPAL CORPORATION 

 
THE PRICE CITY COUNCIL WILL CONDUCT A PUBLIC HEARING TO RECEIVE INPUT REGARDING 

POWER SALES CONTRACTS BETWEEN PRICE CITY AND UTAH ASSOCIATED MUNICIPAL POWER SYSTEMS 
(UAMPS) IN REGARD TO POSSIBLE PARTICIPATION IN THE SMALL MODULAR REACTOR (SMR) PROJECT 
THAT IS INCLUDED IN THE CARBON-FREE POWER PROJECT (CFPP).  THE PUBLIC HEARING WILL BE HELD 
AT  5:30 P.M. ON WEDNESDAY, FEBRUARY 28, 2018, IN THE CITY COUNCIL CHAMBERS LOCATED AT  
185 EAST MAIN STREET.  ADVANCE QUESTIONS MAY BE DIRECTED TO NICK TATTON AT (435)636-3184 
AND ANY QUESTIONS/COMMENTS RECEIVED IN ADVANCE WILL BE PRESENTED DURING THE PUBLIC 
HEARING. 

 
s/s Sherrie Gordon, Price City Recorder 

 
PUBLISHED IN THE SUN ADVOCATE ON FEBRUARY, 20, 2018. 
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PRICE CITY
CITY COUNCIL MEETING

AGENDA DOCUMENTATION

Preparation Date: 2-10-18 Submitting Department: Community Development
Meeting Date: 2-28-18 Department Director: Nick Tatton

Presenter: Nick Tatton

Subject: CFPP Project at UAMPS

Purpose
Statement:

Consideration and possible approval of the CFPP power sales contract and related
approval documents.

Background &/or
Alternatives:

For many years Price City acquired electric resource (the actual electricity in
the lines) from Pacificorp via a wholesale contract. That contract expired
and the terms offered by Pacificorp were not financially viable for Price
City. Price City switched to acquisition of resource via our electric
association, UAMPS. UAMPS consists of 16 different projects, each
community, including Price City, participates in the projects as the
community wants. A new resource project is called the Carbon Free Power
Project (CFPP) that includes the potential to utilize Small Modular Reactors
(SMR’s) to generate and supply energy. These documents and this project
place Price City officially as a participant in the project with the intent of
acquiring resource from the SMR’s upon their deployment. Multiple
opportunities to change or eliminate Price City participation in the project
are built into the time-line over the next 2 years.

Attachments:

1. Talking Points information
2. Frequently Asked Questions list
3. Power Sales Contract
4. Initial Budget and Plan of Finance
5. Executive Summary of Power Sales Contract
6. Resolution to adopt
7. Certificate
8. Attorney Opinion letter
9. Informational Slides

Fiscal Impact:
At present none. Potentially, Price City’s incremental development costs
associated with the CFPP. After that the cost would be within the cost of wholesale
resource, essentially the COGS.

Staff Impact: Moderate. Many documents and processes to monitor on behalf of Price City.

Legal Review: Mr. Sampinos has reviewed the documents and has approved as to form.

Recommendation:
It is the recommendation of staff to consider and authorize Price City’s
participation in the CFPP.

Suggested
Motion(s):

1. Move to approve Resolution No. ________, A Resolution Authorizing and
Approving the Carbon Free Power Project Power Sales Contract with Utah
Associated Municipal Power Systems; the Initial Budget and Plan of
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Finance for the Project; and Related Matters.
2. Move to authorize the Mayor and City Recorder to sign the resolution and

related documents therein approved on behalf of Price City.
3. Move to authorize staff to administer Price City’s participation in the CFPP

project.

Other Comments: None.
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Dated 1-11-18 
 

CFPP Talking Points  
 
Why the CFPP?  UAMPS’ members are developing the Carbon Free Power Project (“CFPP”) as a zero 
carbon emitting resource option to meet the long term resource needs of UAMPS’ member 
communities.  The electric industry is quickly evolving due to revolutionary technology, and developing 
the CFPP will provide UAMPS members participating in this project with the optionality to meet the 
needs of a future new energy economy significantly penetrated by renewable resources.   
 
Signing the Power Sales Contracts.  The decision to proceed with signing the Power Sales Contracts for 
the CFPP is not a decision to construct the CFPP utilizing NuScale’s small modular reactor technology; 
rather, the decision to sign the Power Sales Contracts gives the member the ability to preserve the 
option to participate in this project if further development demonstrates the prudence of doing so.  In 
the immediate development term, the first $6 million of additional development costs will be subject to 
100% reimbursement.  These moneys will be spent only on additional development work on the project, 
and this work will help us evaluate whether further development of the project is in the best interest of 
UAMPS’ participating members.  UAMPS plans to continue to have development costs subject to 100% 
reimbursement up until UAMPS decides to submit its Nuclear Regulatory Commission license application 
in the summer of 2020.  The decision to submit its NRC license application will be dependent upon the 
level of contractual cost certainty NuScale and Fluor are able to provide.  If the level of contractual cost 
certainty is not sufficient in the eyes of a UAMPS member participating in the project, then that member 
will have the option to discontinue its participation in the project, with no obligation for further 
development costs, at the time that the NRC license application is submitted.  The Power Sales Contracts 
provide contractual caps to a Participant’s cost exposure during this development period. 
 
CFPP Abridged FAQ 
 
How will the CFPP not suffer the same cost overruns as experienced by the two AP1000 nuclear 
reactor projects in Georgia and South Carolina? 
 
UAMPS is taking a phased development approach to developing the project that address cost overrun 
risk in two ways.  First, the two AP1000 reactor projects were developed in a parallel fashion, where the 
utilities shouldered NRC licensing risk by making contractual and financial commitments to build these 
projects prior to the resolution of major design and licensing issues.  UAMPS’ decision on whether to 
submit its NRC license application will be made after the NRC has spent over three years evaluating 
NuScale’s design application, which will allow UAMPS to assess any licensing issues that may have arisen 
prior to submitting its license application to the NRC.  Second, UAMPS is requiring contractual cost 
certainty from Fluor and NuScale before UAMPS makes its decision to submit its NRC license application.  
To meet this demand, Fluor and NuScale will need to complete significantly more engineering work than 
what was completed for the two AP1000 projects. 
 
What is the cost exposure to a member in signing the Power Sales Contracts? 
 
Each member will be responsible for costs associated with its Entitlement Share for the developing the 
project.  The Budget and Plan of Finance contains a cap on the amount of development costs that can be  
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incurred during the first phase of the development and licensing period, and will contain a cap on the 
amount of development costs that can be incurred during the second phase of the development and 
licensing period that will be set before the beginning of the second phase.  Accordingly, a Participant’s 
cost exposure for each phase will be in a fixed amount that is based on these caps and its Entitlement 
Share.  UAMPS is happy to provide the specific cost exposure for a participant’s desired Entitlement 
Share.  It is important to keep in mind that for the near term development the UAMPS and the 
participants have the ability to terminate the project for any reason and seek 100% reimbursement from 
NuScale, subject to a cap of $3 million dollars. 
 
What is the cost of the resource? 
 
The projected cost of the resource is $45-65/MWh in current dollars.  UAMPS and NuScale have agreed 
to a price ceiling of $65/MWh.  The cost of resource will be continually evaluated as development 
proceeds in order to evaluate this resource option against other alternatives. 
 
Who are the partners in the project outside of the UAMPS members? 
 
The Department of Energy is a key partner in the developing the project.  DOE is currently paying for 
50% of the cost to develop the NRC license application for the project.  In addition, the DOE is 
investigating leasing the first two modules out of the facility for research and development purposes.  
UAMPS and the DOE are also investigating other funding pathways to reduce UAMPS’ participant cost 
exposure to further developing the resource.  UAMPS is also working with Energy Northwest, a public 
power entity that operates the Columbia Generating Station—an 1100 MW nuclear generating station 
located in Washington that has been in operation since 1984—to be the operating agent for the CFPP.  
UAMPS is also working with the Tennessee Valley Authority, which is also pursuing a small modular 
reactor project, to assist UAMPS’ development of the CFPP. 
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CARBON FREE POWER PROJECT 
POWER SALES CONTRACT 

This CARBON FREE POWER PROJECT POWER SALES CONTRACT made and entered into as of 
April 1, 2018, is by and between UTAH ASSOCIATED MUNICIPAL POWER SYSTEMS, a political 
subdivision of the State of Utah (“UAMPS”) and Price City, a municipal corporation and a political 
subdivision organized under the laws of the State of Utah (the “Participant”). 

R E C I T A L S:* 

WHEREAS, UAMPS was organized by the Members under the Act and the Joint Action 
Agreement as a separate legal entity to accomplish the Members’ joint and cooperative action, 
including securing power supply and transmission resources for the Members’ present and future 
needs; 

WHEREAS, UAMPS is organized as an energy services interlocal entity under the Act with 
the power, among other things, to (i) acquire supplies of electric power and energy by the 
acquisition or construction of electric generation and transmission facilities or by contracting for 
the purchase of electric power and energy and (ii) enter into contracts for the sale of the output, 
services and other benefits provided by such facilities or contracts to public agencies and others 
inside or outside the State of Utah; 

WHEREAS, in order to develop a long-term source of reliable, cost-effective electricity with 
low or zero-carbon emissions for the benefit of its participating Members and other purchasers, 
UAMPS has examined and is continuing to examine the feasibility of an electric generating project 
to be known as the “Carbon Free Power Project,” a small modular reactor generating facility to be 
located at the site determined under the Site Use Permit; 

WHEREAS, UAMPS will continue with its examination of the feasibility and development 
of the Project and, if the Project Management Committee determines the Project to be feasible, 
UAMPS will proceed to acquire, construct, operate, retire and decommission the Project and sell 
Electric Energy from the Project to the Participant pursuant to this Contract and to the other 
Participants pursuant to other Power Sales Contracts substantially similar to this Contract; 

WHEREAS, in order to finance the Cost of Acquisition and Construction, UAMPS will issue 
Bonds that are special and limited obligations of UAMPS, payable solely from a pledge of the 
revenues derived by UAMPS from the payments to be made by the Participants under the Power 
Sales Contracts and other amounts pledged pursuant to the Financing Documents; 

WHEREAS, the Participant desires to enter into this Contract in order to participate in the 
development of the Project and to obtain a long-term, cost-based supply of carbon-free Electric 
Power, Electric Energy and any associated Environmental Attributes by the acquisition of an 
Entitlement Share pursuant to the terms and conditions of this Contract; and 

                                                
* Capitalized terms used and not defined in the recitals have the meanings assigned to them in Section 1. 
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WHEREAS, UAMPS and the Participant are duly authorized under applicable provisions of 
law, to execute, deliver and perform this Contract and their respective governing bodies have taken 
all necessary actions and all Required Approvals have been obtained in order to constitute this 
Contract as the legal, valid and binding obligation of the parties. 

NOW, THEREFORE, for and in consideration of the mutual covenants and agreements herein 
contained, it is agreed by and between the parties to this Contract as follows: 

ARTICLE I 
 

DEFINITIONS AND RULES OF CONSTRUCTION 

 Section 101. Definitions.  As used in this Contract and in the recitals set out above: 

“Act” means the Interlocal Cooperation Act, Title 11, Chapter 13, Utah Code Annotated 
1953, as amended, and other applicable provisions of law. 

“Additional Bonds” means additional Bonds from time to time issued by UAMPS pursuant 
to the Financing Documents and in accordance with Section 607. 

“Additional Facilities” means capital additions, betterments and replacements and other 
capital facilities directly and functionally related to the Project, whether located at the Project site 
or another site, all as approved by the Project Management Committee.  Additional generating 
units that are not undertaken as Additional Facilities may be undertaken as a separate phase or 
phases of the Project as provided in Section 508. 

“Annual Budget” means the budget adopted by UAMPS for each Contract Year pursuant 
to the provisions of Section 801. 

“Authorized Officer of UAMPS” means the Chairman or Vice-Chairman of the Board, or 
the Secretary, Treasurer, General Manager, or other officer or employee of UAMPS authorized or 
having delegated authority to perform specific acts or duties under the Power Sales Contracts by 
resolution duly adopted by the Board. 

“Billing Period” means such period of time as shall be established from time to time by 
UAMPS for the preparation, calculation and billing of the amounts payable by the Participant 
hereunder. 

“Board” means the Board of Directors of UAMPS or such other governing body of 
UAMPS as may be established from time to time pursuant to the Joint Action Agreement and the 
Act.  All actions or determinations by the Board with respect to the Project shall be taken or made 
upon the recommendation of the Project Management Committee as and to the extent provided in 
the Joint Action Agreement. 
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“Bond Counsel” means a firm of attorneys of recognized standing in matters relating to 
the tax status of municipal bonds, experienced in matters relating to public power systems and 
selected by UAMPS. 

“Bond Fund” means, collectively, the funds and accounts created by the Financing 
Documents for the payment of and reserves for debt service on Bonds. 

“Bonds” means (i) bonds, notes, commercial paper, repayment obligations under loan 
agreements and lines of credit, and other debt obligations issued or incurred from time to time by 
UAMPS pursuant to the Financing Documents to finance the Cost of Acquisition and 
Construction, regardless of whether such bonds, notes and other obligations are senior or 
subordinated obligations, (ii) the repayment obligations of UAMPS or a Special Purpose Entity 
under any DOE-Guaranteed Loan, and (iii) Additional Bonds and Refunding Bonds. 

“Budget and Plan of Finance” means the comprehensive budget and plan of finance for 
the Development Costs, the Construction Costs and other items of the Cost of Acquisition and 
Construction approved from time to time by the Project Management Committee, together with 
proposed financing arrangements for Development Costs during the Licensing Period and 
Construction Costs during the Construction Period, all as more fully described in Section 601. 

“Capital Contribution” means (i) a capital contribution in respect of the Development 
Costs of, or the Cost of Acquisition and Construction of, the Initial Facilities that is paid to UAMPS 
by the Participant pursuant to Section 603 and (ii) a capital contribution paid to UAMPS in 
connection with the issuance of Additional Bonds or Refunding Bonds as authorized by the Project 
Management Committee pursuant to Section 603(g).  

“Capital Contribution Percentage” means with respect to each series of Bonds, a 
percentage calculated by UAMPS obtained by dividing (i) the dollar amount of the Capital 
Contribution made by the Participant, by (ii) the Reference Project Costs, all as more fully 
provided in Section 603. 

“Code” means the Internal Revenue Code of 1986, as amended.  References herein to the 
Code include all corresponding and applicable U.S. Treasury Regulations. 

“Commercial Operation” means, with respect to the Initial Facilities, the date on which 
the Initial Facilities (i) have been substantially completed pursuant to the EPC Contract and any 
other Construction Agreements, including the satisfaction of all required performance tests 
thereunder, (ii) are capable of continuous firm operation, (iii) are interconnected and synchronized 
with, and capable of delivering Electric Energy to, the transmission grid, (iv) have received all 
Permits and Approvals required for their operation, and (v) meet such additional requirements as 
may be established by the Project Management Committee; provided that the Project Management 
Committee may make Commercial Operation determinations with respect to individual generating 
units as provided in Section 301(f).  The criteria and standards for the Commercial Operation of 
any Additional Facilities shall be developed by UAMPS and submitted to the Project Management 
Committee for its review and approval. 
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“Commercial Operation Date” means, with respect to the Initial Facilities and any 
Additional Facilities, the date on which all of the Initial Facilities and any Additional Facilities 
achieve Commercial Operation, as determined by the Project Management Committee. 

“Commercially Reasonable” or “Commercially Reasonable Efforts” means, with respect 
to any action required to be made, attempted or taken by a party under this Contract or one of the 
Project Agreements, such efforts as a reasonably prudent business would undertake, consistent 
with Prudent Utility Practice and the past practices of such party, for the protection of its own 
interest under the conditions affecting such action, including the amount of notice of the need to 
take such action, the duration and type of the action, the competitive environment in which such 
action occurs, the terms and provisions of the Project Agreements and the Financing Documents, 
the contractual and legal obligations of, and the risk to, such party in connection with such action; 
provided, however, an obligation to act in a “Commercially Reasonable” manner or to exercise 
“Commercially Reasonable Efforts” does not include taking actions that would, individually or in 
the aggregate, cause the party subject to such obligation to incur costs, or suffer any other 
detriment, that is out of reasonable proportion to the benefits to the other party under this Contract 
or the Project Agreements. 

“Completion of Development” means, with respect to the Initial Facilities (i) the 
completion of all Development Work, (ii) the receipt of the COL and all other Permits and 
Approvals necessary for the construction and operation of the Project, (iii) the completion of 
definitive forms of the principal Construction Agreements for the Initial Facilities, (iv) the 
completion of the definitive Budget and Plan of Finance for the Cost of Acquisition and 
Construction of the Initial Facilities, and (v) a determination by the Project Management 
Committee that the Project is feasible and that the construction of the Initial Facilities should 
proceed, all as more fully described in Section 505. 

“Construction Agreement” means the EPC Contract and each other contract or agreement 
providing for the acquisition or construction of any part of the Initial Facilities and any Additional 
Facilities, including all design, engineering, procurement and construction agreements. 

“Construction and Operating License” or “COL” means a combined construction and 
operating license issued with respect to the Project by the NRC. 

“Construction and Operating License Application” or “COLA” means the application for 
the COL submitted to the NRC by or on behalf of UAMPS. 

“Construction Costs” means all of the Cost of Acquisition and Construction of the Initial 
Facilities incurred during the Construction Period. 

“Construction Period” means the period beginning on the date that the Project 
Management Committee determines that the Completion of Development has occurred and ending 
on the Commercial Operation Date. 
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“Contract” means this Carbon Free Power Project Power Sales Contract dated as of April 
1, 2018, between UAMPS and the Participant and any amendments permitted pursuant to Section 
1104. 

“Contract Resolution” means the resolution of the Participant’s governing body approving 
and authorizing the execution of this Contract and approving the initial Budget and Plan of 
Finance, in substantially the form attached to EXHIBIT III. 

“Contract Year” means the Fiscal Year, except that the first Contract Year shall begin on 
the Effective Date and shall end on the last day of the then-current Fiscal Year.  In the event that 
UAMPS changes its Fiscal Year for accounting purposes, the Contract Year shall, without further 
action, be amended to conform to such Fiscal Year. 

“Contractor” means, collectively, NuScale and Fluor Enterprises. 

“Cost of Acquisition and Construction” means all costs and expenses paid or incurred by 
UAMPS in connection with the acquisition and construction of the Initial Facilities and any 
Additional Facilities, whether paid or incurred prior or subsequent to the Effective Date, including 
all Development Costs incurred by UAMPS.  “Cost of Acquisition and Construction” includes all 
costs incurred by UAMPS in connection with the planning, designing, acquisition, construction 
and placing in operation the Initial Facilities, any Additional Facilities and amounts paid or payable 
under the Construction Agreements.  As and to the extent properly allocable to the Project at any 
time, but without duplication of any item, “Cost of Acquisition and Construction” also includes: 

 (i) payments to UAMPS or any Participant to reimburse advances and 
payments made or incurred for costs preliminary or incidental to the development, 
acquisition or construction of the Initial Facilities or any Additional Facilities; 

 (ii) planning and development costs; engineering and contractors’ fees; 
fiduciaries’, auditors’ and accountants’ fees; costs of obtaining all Permits and Approvals; 
the cost of real property, labor, materials, equipment, supplies, training and testing costs; 
insurance premiums and other costs of insuring the Project; legal, financial advisory, 
financing and Bond issuance costs; amounts payable under the Project Agreements during 
or in connection with the acquisition or construction of the Initial Facilities or any 
Additional Facilities; administrative and general costs; costs relating to the interconnection 
of the Project; and all other costs properly allocable to the acquisition or construction of 
the Initial Facilities or any Additional Facilities or placing the same in operation; 

 (iii) interest on Bonds for such period as may be reasonably necessary for 
placing the Initial Facilities or any Additional Facilities in operation in accordance with the 
provisions of the Financing Documents; 

 (iv) the payment of principal or redemption price of and interest on any Bonds 
issued as bond anticipation notes; 
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 (v) working capital and reserve requirements of the Project, including amounts 
for deposit into the Reserve and Contingency Fund, and reserves for Operation and 
Maintenance Costs and Decommissioning Costs, in each case as may be required by the 
Financing Documents or otherwise approved by the Project Management Committee; 

 (vi) deposits into the Bond Fund and any other fund or account required to be 
funded by the Financing Documents; 

 (vii) all costs relating to litigation, claims or judgments not otherwise covered by 
insurance and arising out of the acquisition, construction or operation of the Project or 
otherwise related to the Project, the Project Agreements, the Power Sales Contracts or the 
transactions contemplated thereby; 

 (viii) federal, state and local taxes or payments in lieu of such taxes relating to 
the Project and incurred during the period of the acquisition or construction thereof; and 

 (ix) all other costs incurred by UAMPS, and properly allocable to the acquisition 
and construction of the Project, including all costs financed by the issuance of Additional 
Bonds. 

“Debt Service Costs” means, for each Billing Period of each Contract Year, an amount 
calculated or estimated in accordance with the Financing Documents equal to the sum of: 

 (i) the interest accruing on Bonds, except to the extent that amounts are on 
deposit under the Financing Documents to pay such interest, together with any other 
amounts required by the Financing Documents to be deposited into the Bond Fund in 
respect of the interest payments on the Bonds; 

 (ii) the portion of the next due principal installment accruing on Bonds, together 
with any other amounts required by the Financing Documents to be deposited into the Bond 
Fund in respect of the principal payments on the Bonds; provided, however, that the amount 
included in Debt Service Costs pursuant to this clause (ii) shall not include the principal of 
Bonds becoming due and payable solely as a result of the acceleration of the maturity 
thereof; 

 (iii) the amounts payable during such Billing Period under any Interest Rate 
Contract, including amounts payable as a result of the termination of an Interest Rate 
Contract; 

 (iv) any amounts required by the Financing Documents to be deposited into the 
Bond Fund to meet or replenish debt service reserve requirements for Bonds; 

 (v) Trustee, paying agent, escrow agent and other fiduciaries’ fees and expenses 
payable under the Financing Documents; fees and expenses of remarketing agents, broker-
dealers, auction agents and others providing services with respect to Bonds; and 
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 (vi) the amounts required to be paid to maintain any credit or liquidity facilities 
for and ratings on the Bonds, including maintenance fees and other amounts payable under 
any DOE-Guaranteed Loan and other costs payable by UAMPS from time to time in 
connection with the Bonds; 

provided, however, that the additional interest expense on or in respect of any Bonds that are 
subject to federal income taxation (and not eligible for tax credits or interest subsidy payments) 
may, as determined by the Project Management Committee pursuant to Section 602(d), be 
allocated to those Participants whose legal status or use of the Project Capability or the Project 
Output adversely affects the Tax Status of such Bonds.  In the event of such allocation, the Debt 
Service Costs payable by such Participants shall be increased to include amounts sufficient to pay 
any such additional interest expense. 

“Debt Service Percentage” means, with respect to each Participant and as of any date of 
determination, the percentage obtained by subtracting the Participant’s Capital Contribution 
Percentage from the Participant’s Entitlement Share.  The Participant’s initial Debt Service 
Percentage is set forth on SCHEDULE I.  The Debt Service Percentages for the Participants may be 
calculated separately for each separate series of Bonds. 

“Debt Service Share” means, with respect to each Participant and as of any date of 
determination, the percentage of Debt Service Costs payable by the Participant, determined by 
dividing the Participant’s Debt Service Percentage (expressed as a decimal) by the sum (expressed 
as a decimal) of the Debt Service Percentages of all Participants, including the Participant whose 
Debt Service Share is being determined.  The Participant’s initial Debt Service Share is set forth 
on SCHEDULE I.  The Debt Service Shares for the Participants may be calculated separately for 
each separate series of Bonds. 

“Decommission” means all actions necessary to safely retire and remove the Project from 
service, restore the Project Site and comply with the requirements of the Site Use Permit, satisfy 
the decommissioning requirements of the Permits and Approvals and satisfy all regulatory 
requirements of the NRC and other regulatory agencies having jurisdiction over the 
decommissioning of the Project. 

“Decommissioning Costs” means the costs and expenses of Decommissioning the Project. 

“Decommissioning Fund” means the fund or funds established by UAMPS for the 
payment of Decommissioning Costs as provided in Section 711. 

“Decommissioning Period” means the period beginning at the end of the Operating Period 
and continuing to the date on which the Project has been Decommissioned and all 
Decommissioning Costs have been paid. 

“Development Agreement” means the Development Agreement to be entered into by 
UAMPS and the Contractor which shall, among other things, provide for: 
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 (i) the provision by the Contractor of estimating, design and 
engineering services with respect to the Initial Facilities to the point in time when the EPC 
Contract is finalized and executed pursuant to task orders mutually agreed to by UAMPS 
and the Contractor; 

 (ii) the performance of an economic competitiveness test at certain 
milestones with respect to the projected levelized cost of energy from the Initial Facilities; 

 (iii) the ability of each of UAMPS and the Contractor to terminate the 
Development Agreement upon certain circumstances set forth therein, including the ability 
of UAMPS to terminate the Development Agreement upon a failure of the economic 
competitiveness test; 

 (iv) the obligation of the Contractor to reimburse some or all of the 
Development Costs incurred by UAMPS in the event that (A) UAMPS elects to terminate 
the Project upon a failure of the economic competitiveness test or for cause or (B) the 
Contractor elects to terminate the Development Agreement for its convenience, such 
reimbursement being in the amounts and paid at the times provided for in the Development 
Agreement; and 

 (v) upon a termination of the Development Agreement by UAMPS 
upon a failure of the economic competitiveness test or for its convenience, the right of the 
Contractor to acquire the Development Work and all assets comprising the Project from 
UAMPS and to develop a small modular reactor project at the Project site for the 
consideration set forth in the Development Agreement. 

“Development Cost Share” means, with respect to each Participant and as of any date of 
determination, the percentage of Development Costs payable by the Participant during the 
Licensing Period, determined by dividing the Participant’s Entitlement Share (expressed as a 
decimal) by the sum (expressed as a decimal) of the Entitlement Shares of all Participants, 
including the Participant whose Development Cost Share is being determined.  The Participant’s 
initial Development Cost Share is set forth on SCHEDULE I, and shall be adjusted from time to time 
to account for (i) increases or reductions in the Participant’s Entitlement Share elected by the 
Participant, (ii) increases or reductions in the Entitlement Shares of, and as elected by, other 
Participants, (iii) withdrawals by other Participants pursuant to Section 204 of the Power Sales 
Contracts, (iv) the Entitlement Shares of power purchasers that execute Power Sales Contracts and 
become Participants after the Effective Date of this Contract, and (v) transfers of Entitlement 
Shares pursuant to Section 1003. 

“Development Costs” means all costs, fees and expenses incurred by UAMPS in 
performing the Development Work, including (i) costs, fees and expenses previously incurred by 
UAMPS pursuant to the Study Phase Siting Agreement, (ii) the amounts payable to the Contractor 
under the Development Agreement (other than amounts financed with the proceeds of Special 
Obligations), and (iii) pre-construction costs approved by the Project Management Committee, 
including deposits, advance payments and prepayments for items of the Cost of Acquisition and 
Construction of the Initial Facilities. 



 

 -9- 

“Development Work” means the development work and services described in Section 502. 

“DOE Cost Share Agreement” means, collectively, (i) the Assistance Agreement, Award 
No. DE-NE0008369, effective August 11, 2015, from the U.S. Department of Energy, Office of 
Nuclear Energy to NuScale, (ii) the Subaward Agreement dated December 21, 2015 between 
UAMPS and NuScale, and (iii) the Agreement for a Cost Sharing Option associated with the Siting 
and Licensing of a Small Modular Reactor dated December 21, 2015 between UAMPS and 
NuScale. 

“DOE-Guaranteed Loan” means, collectively, (i) any loan made to or for the benefit of 
UAMPS to finance some or all of the Cost of Acquisition and Construction the repayment of which 
is guaranteed by the U.S. Department of Energy pursuant to Title XVII of the Energy Policy Act 
of 2005, and (ii) the guaranty, the security agreements and other instruments relating to the DOE-
Guaranteed Loan. 

“Effective Date” means the date on which (i) this Contract has been executed and delivered 
to UAMPS by the Participant, (ii) all Required Approvals have been obtained, and (iii) this 
Contract has been executed by UAMPS (A) upon the declaration of the Effective Date by the 
Project Management Committee as provided in Section 201 or (B) in the event this Contract is 
executed by the Participant subsequent to such declaration, upon the approval of this Contract by 
the Project Management Committee. 

“Electric Power” means electric power expressed in kilowatts (kW). 

“Electric Energy” means electric energy expressed in kilowatt-hours (kWh). 

“Entitlement Share” means the Participant’s entitlement (expressed as a percentage) to a 
portion of Project Capability and any Environmental Attributes as set forth on SCHEDULE I, as the 
same may be increased or reduced pursuant to Section 301 or increased pursuant to Section 1003. 

“Environmental Attributes” means all environmental and carbon free energy allowances, 
benefits, certificates, credits, offsets or reductions resulting from the generation of renewable or 
carbon free energy and the resulting displacement of conventional energy generation.  
Environmental Attributes include avoided emissions of carbon dioxide, methane, sulfur oxides, 
nitrogen oxides, carbon monoxide, particulate matter or any other gas recognized as a greenhouse 
gas or gas, solid or liquid recognized as a source of air, water or soil pollution.  Units of 
Environmental Attributes shall be allocated to the Participants under standards and procedures 
approved by the Project Management Committee or otherwise utilized as provided in Section 707. 

“EPC Contract” means the contract or agreement between UAMPS and the Contractor 
with respect to the engineering, procurement and construction of the Initial Facilities. 

“Excess Power Sales Agreement” means a power sales agreement between UAMPS and a 
power purchaser for the sale of Project Capability that has not been sold to the Participants under 
the Power Sales Contracts.  The power purchaser under an Excess Power Sales Agreement shall 
not be considered to be a Participant for any purpose under the Power Sales Contracts. 
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“Financing Documents” means (i) the bond resolution, indenture, trust agreement or other 
instrument or instruments providing for the issuance of and the security for Bonds and all 
amendments thereof and supplements thereto, and (ii) the loan agreement, guaranty agreement, 
security agreement, and other instruments relating to any DOE-Guaranteed Loan. 

“Fiscal Year” means the annual accounting period of UAMPS as from time to time in 
effect, initially a period commencing on April 1, of each calendar year and ending on March 31 of 
the next succeeding calendar year. 

“Fluor Enterprises” means Fluor Enterprises, Inc., a wholly-owned subsidiary of Fluor 
Corporation, and its permitted successors and assigns. 

“Fuel Supply Agreement” means each contract for the acquisition, processing, design, 
fabrication, transportation, delivery, reprocessing, storage and disposal of nuclear material 
required as fuel for the operation of the Project, including any prepayment and hedging 
transactions relating to such fuel. 

“Initial Facilities” means the complete modular reactor generating station, generating 
units, transmission facilities, fuel and water handling and storage facilities and related facilities 
comprising the initial Project, together with all real and personal property, facilities, structures, 
improvements and equipment to be acquired and constructed in connection therewith, all as 
approved by the Project Management Committee.  A description of the Initial Facilities shall be 
attached as EXHIBIT I to this Contract. 

“Interconnection Agreement” means each agreement providing for the interconnection of 
the Project with the facilities of a transmission provider and all supplements and amendments 
thereto, together with any successor or replacement agreement providing for the interconnection 
of the Project with the transmission grid. 

“Interest Rate Contract” means an International Swap Dealers Association, Inc. (ISDA) 
Master Agreement, together with the schedules and confirmations thereto, or any comparable 
agreement entered into by UAMPS with respect to Bonds pursuant to the provisions of the State 
Money Management Act, Title 51, Chapter 7, Utah Code Annotated 1953, as amended. 

“Joint Action Agreement” means the Utah Associated Municipal Power Systems Amended 
and Restated Agreement for Joint and Cooperative Action dated March 20, 2009, as amended and 
supplemented from time to time. 

“Joint Ownership Agreement” means (i) an agreement under which UAMPS and another 
entity own the Project or a portion thereof as tenants in common, (ii) agreements between UAMPS 
and another person or persons for the organization and operation of a Special Purpose Entity, and 
(iii) any other form of joint ownership arrangement approved by the Project Management 
Committee. 

“Lay-Off Power Sales Agreement” means a power sales agreement between UAMPS and 
a power purchaser for the sale of Project Capability that has been sold to one or more Participants 
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under the Power Sales Contracts.  The power purchaser under a Lay-Off Power Sales Agreement 
shall not be considered to be a Participant for any purpose under the Power Sales Contracts. 

“Licensing Period” means the period beginning on the Effective Date and ending on the 
date that the Project Management Committee determines that the Completion of Development has 
occurred, all as more fully described in Section 502. 

“Members” means, collectively, the parties to the Joint Action Agreement. 

“Month” means a calendar month. 

“Notice of Reduction” means a notice delivered to UAMPS by the Participant of its 
election to reduce its Entitlement Share as provided in Section 301(d), such notice to be in the 
form attached hereto as EXHIBIT VIII. 

“Notice of Withdrawal” means a notice delivered to UAMPS by the Participant of its 
election to withdraw from the Project as provided in Section 204(a), such notice to be in the form 
attached hereto as EXHIBIT VII. 

“NPM Prepayment Agreement” means an agreement under which UAMPS makes a 
prepayment or an advance payment for the cost of acquisition of one or more of the nuclear power 
modules to be included in the Project. 

“NRC” means the U.S. Nuclear Regulatory Commission and any successor federal agency 
having regulatory jurisdiction over the construction and operation of the Project. 

“NuScale” means NuScale Power, LLC and its permitted successors and assigns. 

“Operating Agreement” means any agreement providing for the operation and 
maintenance of all or any portion of the Project. 

“Operating Period” means the period beginning on the Commercial Operation Date and 
continuing to the date on which the Project is retired and removed from service. 

“Operation and Maintenance Costs” means, with respect to each Billing Period, all costs 
and expenses (other than Transmission Costs and Debt Service Costs) attributable to the Project 
that are paid, payable, incurred or accrued by UAMPS during each Billing Period resulting from 
the ownership, operation, maintenance, Decommissioning and termination of, and repairs, 
renewals, replacements, additions, improvements, and betterments and modifications to, the 
Project, including amounts payable by UAMPS under the Project Agreements. 

Without limiting the generality of the foregoing (it being the intention and understanding 
of UAMPS and the Participants that “Operation and Maintenance Costs” shall include all of 
UAMPS costs with respect to the Project other than Transmission Costs, Debt Service Costs and 
the Cost of Acquisition and Construction financed with Bond proceeds), but without duplication 
of any item of cost, Operation and Maintenance Costs include: 
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 (i) the costs of operating and maintaining the Initial Facilities and any 
Additional Facilities and of producing and delivering Electric Power and Electric Energy 
to the Point of Delivery during such Billing Period, including the operation and 
maintenance expenses of the Project and fees, expenses, incentives and other amounts 
payable under the Operating Agreement and the other Project Agreements and relating to 
the operation and maintenance of the Project; 

 (ii) any amount which UAMPS may be required during such Billing Period to 
pay for the prevention or correction of any unusual loss or damage or for renewals, 
replacements, repairs, additions, improvements, modifications and betterments which arise 
out of or are required by the Project Agreements for which UAMPS shall be obligated, and 
amounts necessary to fund or replenish reserves therefor, but only to the extent not funded 
by Bonds or Capital Contributions; 

 (iii) legally required federal, state and local taxes, including gross receipts taxes 
and ad valorem taxes or payments in lieu of ad valorem taxes, in each case related to the 
Project; 

 (iv) the Cost of Acquisition and Construction of Additional Facilities, but only 
to the extent (A) not paid or financed with Bond proceeds and (B) approved to be paid by 
the Project Management Committee as an item of Operation and Maintenance Costs; 

 (v) Decommissioning Costs and amounts for deposit into the Decommissioning 
Fund; 

 (vi) the portion of UAMPS’ administrative and general expenses allocable or 
directly charged to the Project, working capital and reserves for the payment of operation 
and maintenance expenses, and all other costs and expenses (but excluding depreciation) 
not included in the costs specified in the other items of this definition and properly 
chargeable to the Project; 

 (vii) amounts to be deposited into the Reserve and Contingency Fund established 
pursuant to Section 708; 

 (viii) legal, engineering and accounting fees and expenses, the cost of any 
litigation related to the Project, the Project Agreements, the Power Sales Contracts and the 
interests and transactions contemplated by the Project Agreements and the Power Sales 
Contracts, and the costs of technical and advisory services, of all Permits and Approvals 
and of certifying, qualifying or registering Environmental Attributes associated with the 
Project, all to the extent allocable to the Project; 

 (ix) the costs of insuring the Project, including all insurance required by the 
Permits and Approvals, and any deferred premiums payable pursuant to the Price-
Anderson Nuclear Industries Indemnity Act, 42 U.S.C. §2210, and the NRC regulations 
thereunder; 
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 (x) costs imposed upon the Project by a balancing authority, independent 
system operator, regional transmission organization or similar entity, costs of ancillary 
services and other operational costs necessary to comply with reliability and related 
requirements; and 

 (xi) any other amount not specified in the other items of this definition which 
must be paid by UAMPS during such Billing Period under the Project Agreements or 
otherwise. 

“Participant” means the second party named in the preamble of this Contract and its 
permitted successors and assigns hereunder. 

“Participants” means the Participant and the other entities named on SCHEDULE I, as the 
same may be amended or supplemented from time to time as provided herein. 

“Participant’s Representative” means (i) the officer, employee or other agent of the 
Participant designated from time to time by the Participant as the Representative of the Participant 
for purposes of the Joint Action Agreement, to whom all notices and other communications to be 
given by UAMPS to the Participant hereunder shall be sent or (ii) in the event that the individual 
appointed as the Participant’s Representative is unavailable to act on behalf of the Participant, the 
individual duly appointed or designated by the Participant as its alternate Representative pursuant 
to the Joint Action Agreement. 

“Performance Tests” means all start-up and shakedown procedures and performance tests 
to be conducted under the Construction Contracts prior to the Commercial Operation Date. 

“Permits and Approvals” means Construction and Operating License and all other 
certificates, permits, licenses, approvals, rulings, orders or other authorizations from any federal, 
state or local governmental body, board or agency having jurisdiction over UAMPS, the Project 
or both that are required to be obtained or maintained in connection with the acquisition, 
construction, operation, maintenance or repair of the Project or any component thereof. 

“Permitted Contract” means (i) a contract with a term (including all renewal options) not 
longer than three years and (ii) requirements-type contracts, other than requirements contracts 
providing for electricity sales at wholesale, with retail consumers or other end users of electricity. 

“Point of Delivery” means the point or points of physical interconnection of the Initial 
Facilities or Additional Facilities, as applicable, with the electric transmission grid, as determined 
pursuant to the Interconnection Agreement. 

“Pooling Agreement” means, collectively, the Power Pooling Agreements between 
UAMPS and the Members and certain other entities providing for the establishment and operation 
of the UAMPS Pool and related matters, including all supplements and appendices thereto. 

“Power Sales Contracts” means all of the Carbon Free Power Project Power Sales 
Contracts dated as of April 1, 2018, between UAMPS and the Participants (including this Contract 
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between UAMPS and the Participant), all of which are uniform in all material respects in their 
term, conditions and provisions, with the exception of the Entitlement Share, the Capital 
Contribution Percentage, the Debt Service Percentage and the Debt Service Share for each of the 
Participants and the other matters set forth in the Exhibits attached hereto. 

“Project” means the Carbon Free Power Project undertaken by UAMPS for the use and 
benefit of the Participants as provided in the Power Sales Contracts, consisting of the acquisition, 
construction, ownership, improvement, equipping, operation, and retirement and 
decommissioning of the Initial Facilities and any Additional Facilities, and the rights, interests, 
obligations and liabilities of UAMPS under the Project Agreements and the Permits and 
Approvals. 

“Project Agreements” means the Development Agreement, each Construction Agreement, 
Operating Agreement, Fuel Supply Agreement, Water Supply Agreement, Interconnection 
Agreement, Transmission Agreement and Right-of-Way, the DOE Cost Share Agreement, the Site 
Use Permit and all other agreements relating to the development, acquisition, construction, 
operation and Decommissioning of the Project.  All references herein to the Project Agreements 
or any of them refer to the Project Agreements as they may be amended or supplemented from 
time to time in accordance with their respective provisions and the provisions of Section 1101. 

“Project Capability” means the Electric Power and associated Electric Energy that the 
Initial Facilities, any Additional Facilities and, for purposes of Section 301(f), the individual 
generating units included in the Initial Facilities are capable of producing.  The Project Capability 
available to UAMPS from (i) the Initial Facilities will be the aggregate nameplate rating of the 
generating units included in the Initial Facilities, and (ii) an individual generating unit will be the 
nameplate rating of such unit. 

“Project Management Committee” means the committee of the Participants previously 
established and confirmed in Section 401.  All references in this Contract to decisions, approvals, 
determinations and other actions of the Project Management Committee include the approval of, 
or delegation of authority with respect to, such decision, approval, determination or action by the 
Board required by the Joint Action Agreement and the bylaws of UAMPS. 

“Project Output” means the amount of Electric Power and Electric Energy, if any, which 
is generated by the Project in any particular hour. 

“Prudent Utility Practice” means, as of any particular time, any of the practices, methods 
and acts engaged in or approved by a significant portion of the electric utility industry which, in 
the exercise of reasonable judgment in light of facts known at such time, could have been expected 
to accomplish the desired results at the lowest reasonable cost consistent with good business 
practices, reliability, safety and expedition.  Prudent Utility Practice is not intended to be limited 
to the optimum practice, method or act to the exclusion of all others or to be limited to the 
lowest-cost practice, method or act, but rather to be a spectrum of possible practices, methods and 
acts, having due regard for manufacturers’ warranties and the jurisdiction. 
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“Qualified Use” means the sale of electricity to retail customers pursuant to (i) generally 
applicable and uniformly applied rate schedules or tariffs or (ii) a Permitted Contract; provided 
that Qualified Use shall not include any sale of electricity that gives rise to “private business use” 
or a “private loan” within the meaning of Section 141 of the Code; and provided further that 
“Qualified Use” shall include such additional uses of electricity as may be approved by UAMPS 
with a favorable opinion of Bond Counsel. 

“Rating Agency” has the meaning assigned to such term in the Indenture. 

“Reference Project Costs” means, for purposes of calculating the amount of a Capital 
Contribution to be made by the Participant as provided in Section 603, (i) in the case of a Capital 
Contribution to be made with respect to Development Costs, the estimated Development Costs 
determined by UAMPS and approved by the Project Management Committee prior to the first 
issuance of Bonds to finance Development Costs, and (ii) in the case of a Capital Contribution to 
be made with respect to the Cost of Acquisition and Construction of the Initial Facilities or any 
Additional Facilities, the estimated Cost of Acquisition and Construction determined by UAMPS 
and approved by the Project Management Committee prior to the first issuance of long-term Bonds 
to finance the Cost of Acquisition and Construction of the Initial Facilities or any Additional 
Facilities.  Reference Project Costs shall not include amounts for (iii) the costs of issuance of, debt 
service reserves for and capitalized interest on Bonds and (iv) any other items in the definitions of 
“Development Costs” or “Cost of Acquisition and Construction” not properly allocable to 
Reference Project Costs, as determined by the Project Management Committee. 

“Refunding Bonds” means refunding Bonds from time to time issued by UAMPS pursuant 
to the Financing Documents and in accordance with Section 607. 

“Required Approvals” means all governmental, regulatory and lender approvals, consents 
and authorizations required or necessary for (i) the execution, delivery and performance of this 
Contract (or any amendment hereto) by the Participant and (ii) this Contract (or any amendment 
hereto) to be the legal, valid and binding obligation of the Participant; provided, however, that 
“Required Approvals” does not include the approval of this Contract by the Participant’s governing 
board or body pursuant to the Contract Resolution. 

“Reserve and Contingency Fund” means the fund, if any, established pursuant to 
Section 708. 

“Right-of-Way” means each right-of-way, lease, grant or similar instrument for the use of 
the land necessary for the operation or interconnection of the Project. 

“Site Use Permit” means Use Permit No. DE-NE700065, effective February 17, 2016, 
from the United States of America, acting by and through the U.S. Department of Energy to 
UAMPS. 

“Special Obligations” means debt obligations issued or incurred from time to time by 
UAMPS pursuant to the Financing Documents (i) to finance Development Costs, the Cost of 
Acquisition and Construction or to refund or refinance Special Obligations, and (ii) which shall 
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not (a) constitute Bonds for any purpose under the Power Sales Contracts or the Financing 
Documents and (b) be secured by a pledge of or payable from the payments made by the 
Participants under the Power Sales Contracts, all as more fully described in Section 606. 

“Special Purpose Entity” means (i) a limited liability company, (ii) a segment established 
by UAMPS pursuant to the Act, or (iii) any other special purpose legal entity organized to own all 
or a portion of the Project. 

“Study Phase Siting Agreement” means the Carbon Free Power Project Study Phase Siting 
Agreement dated September 1, 2015, between UAMPS and the participants named therein.   

“Super-Majority Vote” means the affirmative vote of Participants’ Representatives that 
represent 75% of (i) the number (per capita) of Participants’ Representatives serving on the Project 
Management Committee, and (ii) the Entitlement Shares of all Participants.  For the avoidance of 
doubt, in the event that a Super-Majority Vote is required when a Participant’s Representative is 
not entitled to vote on matters before the Project Management Committee pursuant to Section 
402(a)(i), such Participant’s Representative and such Participant’s Entitlement Share shall be 
disregarded in computing the percentages of Participants’ Representatives and Entitlement Shares 
that have voted on the matter requiring a Super-Majority Vote. 

“System Point of Receipt” means (i) the point(s) of interconnection between the 
Participant’s electric utility system and the transmission facilities of the applicable balancing 
authority or authorities, or (ii) such other point(s) for the receipt by the Participant of Electric 
Energy from the Project as may be agreed to by the parties. 

“Tax Credits” means any production tax credits, investment tax credits or other federal or 
state tax credits that may be received by UAMPS or credited to UAMPS pursuant to the Project 
Agreements. 

“Tax Credit Agreement” means a contract or agreement under which UAMPS (i) sells, 
assigns or transfers Tax Credits to a third party or (ii) receives consideration from a third party in 
respect of Tax Credits. 

“Tax Status” means (i) the exclusion from gross income for federal income tax purposes 
of the interest on any Bonds issued as tax-exempt obligations, or (ii) the right of a bondowner (or 
other investor) to receive tax credits or the right of UAMPS to receive interest subsidy payments 
on any Bonds issued as tax credit bonds or interest subsidy bonds, respectively, in each case 
pursuant to the provisions of the Code. 

“Transmission Agreements” means each transmission contract, agreement or tariff entered 
into by UAMPS or the Participant that is used or necessary for the delivery of Electric Power and 
Electric Energy from the Point of Delivery to the Participant’s System Point of Receipt, whether 
by direct transmission, displacement, exchange or otherwise. 

“Transmission Costs” means, for each Billing Period of each Contract Year, all capital, 
operating and other costs and expenses paid, payable, incurred or accrued by UAMPS during such 
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Billing Period for the transmission of Electric Energy from the Point of Delivery to the 
Participant’s System Point of Receipt pursuant to the Transmission Agreements or otherwise.  The 
Participant shall be responsible for the payment of Transmission Costs to UAMPS hereunder only 
to the extent that UAMPS has, at the request of the Participant, entered into or utilized 
Transmission Agreements for the transmission of Electric Energy from the Point of Delivery to 
the Participant’s System Point of Receipt. 

“Trustee” means the bank or trust company acting as the trustee under the Financing 
Documents. 

“UAMPS” means the first party named in the preamble of this Contract.  All references to 
UAMPS in this Contract shall include Authorized Officers of UAMPS acting pursuant to specific 
authorization by the Project Management Committee. 

“UAMPS Pool” means that certain electric power pool established pursuant to the Pooling 
Agreement under which UAMPS provides certain services with respect to the scheduling, dispatch 
and the sale of Electric Power and Electric Energy and other matters provided for in the Pooling 
Agreement. 

“Uncontrollable Force” means any cause, event or force beyond the control of the party 
affected, including, but not restricted to failure, or threat of failure of facilities, flood, earthquake, 
storm, fire, lightning, epidemic, war, terrorism, acts of a public enemy, riot, civil disturbance or 
disobedience, labor dispute, labor or material shortage, sabotage, and restraint by court or public 
authority and action or non-action by, or inability to obtain the necessary authorizations or 
approvals from, any governmental agency or authority, which by exercise of due diligence and 
foresight such party could not reasonably have been expected to avoid and which by exercise of 
due diligence it shall be unable to overcome.  “Uncontrollable Force” includes any cause, event or 
force constituting “force majeure,” “uncontrollable force” or similar term as defined in any Project 
Agreement. 

“Uniform System of Accounts” means the Federal Energy Regulatory Commission 
Uniform Systems of Accounts Prescribed for Public Utilities and Licensees Subject to the 
Provisions of the Federal Power Act, 18 C.F.R. Part 101, as the same may be modified, amended 
or supplemented from time to time or such other system of accounting as may be applicable by 
law to UAMPS. 

“Water Supply Agreement” means each agreement providing for the purchase of water, 
water rights or shares or other interests in water necessary for the operation of the Project. 

 Section 102. Rules of Construction.  (a)  References to Articles, Sections, Schedules and 
Exhibits are to the Articles and Sections of and Schedules and Exhibits to this Contract, unless 
otherwise provided.  Article and Section headings are included herein for convenience of reference 
only and shall not constitute a part of this Contract for any other purpose or be given any 
substantive effect.  Any of the defined terms may, unless the context otherwise requires, be used 
in the singular or the plural, depending on the reference.  The use of the word “include” or its 
derivations shall not be construed as language of limitation. 



 

 -18- 

 (b) Any representation, warranty, certificate or legal opinion with respect to the 
enforceability of this Contract or any other contract or agreement made in or provided pursuant to 
this Contract shall be deemed to be qualified by reference to the effect of applicable bankruptcy, 
insolvency, moratorium, reorganization or similar laws affecting creditor’s rights generally and by 
the application of equitable principles, regardless of whether such qualification is expressly stated 
herein or therein. 

ARTICLE II 
 

CONTRACT EFFECTIVE DATE, TERM AND TERMINATION; PARTICIPANT WITHDRAWAL 

 Section 201. Effective Date.  (a)  Promptly upon the approval of this Contract by its 
governing body’s adoption of the Contract Resolution, the Participant shall (i) cause this Contract 
to be executed by its Authorized Officers, and (ii) deliver to UAMPS an executed counterpart of 
this Contract together with its completed certificate and the exhibits to it (in substantially the form 
attached hereto as EXHIBIT III) and an opinion of counsel to the Participant in the form attached 
hereto as EXHIBIT V. 

 (b) UAMPS shall give notice to the Project Management Committee upon its receipt of 
executed Power Sales Contracts and certificates and opinions from Participants that have requested 
Entitlement Shares totaling not less than 150,000 kW of Electric Power.  Upon its receipt of such 
notice, the Project Management Committee may declare that the Effective Date of the Power Sales 
Contracts has occurred or may defer such declaration to a later date in its discretion.  Upon the 
Project Management Committee’s declaration of the Effective Date, UAMPS shall cause all such 
Power Sales Contracts to be executed by its authorized officers and shall give notice to the 
Participants that the Effective Date has occurred.  Power Sales Contracts subsequently received by 
UAMPS shall become effective as provided in the definition of Effective Date. 

 (c) UAMPS shall give notice to the Participant of the occurrence of the Effective Date 
and shall prepare and deliver to each Participant a completed SCHEDULE I that shows the 
Entitlement Shares of all Participants.  The Study Phase Siting Agreement shall terminate on the 
Effective Date of the Power Sales Contracts, provided that (i) the Participants that are parties to 
the Study Phase Siting Agreement shall remain responsible for all costs, expenses and other 
amounts payable by them thereunder, and (ii) all costs previously incurred by UAMPS under the 
Study Phase Siting Agreement shall be included as an item of Development Costs. 

 Section 202. Contract Term.  This Contract shall become effective on and as of the 
Effective Date and will, unless this Contract is terminated pursuant to Section 203, continue in 
effect until the last to occur of: (i) the date on which all of the Project Agreements have terminated 
or expired in accordance with their respective terms and all obligations of UAMPS thereunder 
have been fully paid, satisfied or discharged; (ii) the date on which all Bonds have been paid in 
full as to principal, premium and interest, or sufficient funds shall have been irrevocably set aside 
for the full defeasance thereof and all other obligations of UAMPS under the Financing Documents 
have been paid or satisfied; and (iii) the date on which the Initial Facilities and any Additional 
Facilities shall be permanently removed from service and Decommissioned and all 
Decommissioning Costs shall have been paid or fully funded. 
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 Section 203. Contract Termination.  (a)  This Contract shall not be terminated by either 
party under any circumstances, whether based upon the default of the other party under this 
Contract or any other instrument or otherwise, except as specifically provided in this Section. 

 (b) The Project Management Committee may establish a date for the termination of the 
Power Sales Contracts upon its determination to terminate the Project at any time during the 
Licensing Period as provided in Section 504; provided, however, that any such termination date 
shall not occur until the later of: (i) the date on which all Project Agreements have been terminated 
or have expired in accordance with their respective terms, and all obligations of UAMPS 
thereunder have been fully paid, satisfied or discharged; (ii) the date on which all Bonds have been 
paid in full as to principal, premium and interest, or sufficient funds shall have been irrevocably 
set aside for the full defeasance thereof and all other obligations of UAMPS under the Financing 
Documents have been paid or satisfied; and (iii) the date on which UAMPS shall have made a final 
accounting for, and shall have recovered from the Participants, all Development Costs previously 
incurred. 

 Section 204. Participant Withdrawal  (a)  During the Licensing Period, the Participant 
shall have the right to withdraw from its participation in the Project as provided in this Section.  
The Participant may exercise its right to withdraw from the Project by delivering a Notice of 
Withdrawal to UAMPS upon the occurrence of any of the following events: 

 (i) its receipt of notice from UAMPS pursuant to Section 601(e)(i) that the 
Project Management Committee has approved the updated Budget and Plan of Finance for 
the second phase of the Licensing Period; 

 (ii) its receipt of notice from UAMPS pursuant to Section 601(f) that the Project 
Management Committee has approved an amendment to the Budget and Plan of Finance 
that increases the maximum amount of Development Costs that may be incurred for the 
then-current phase of the Licensing Period; 

 (iii) its receipt of notice from UAMPS pursuant to Section 204(b) that 
withdrawals or Entitlement Share reductions elected by other Participants would result in 
an increase in its Development Cost Share; 

 (iv) the determination of its governing body not to approve the definitive Budget 
and Plan of Finance at the end of the Licensing Period; or 

 (v) its determination to withdraw from the Project at the end of the then-current 
phase of the Licensing Period.  

A withdrawal pursuant to clause (i), (iv) or (v) above shall be effective at and as of the last day of 
the then-current phase of the Licensing Period.  A withdrawal pursuant to clause (ii) above shall 
be effective immediately prior to the effective date of an amendment to the Budget and Plan of 
Finance that increases the maximum amount of Development Costs.  A withdrawal pursuant to 
clause (iii) above shall be effective immediately prior to the effective date of the increase in the 
Participants’ Development Cost Shares. 
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 (b) UAMPS shall give prompt notice to the Project Management Committee of its receipt 
of Notices of Withdrawal pursuant to paragraph (a) above and Notices of Reduction pursuant to 
Section 301(d).  The Project Management Committee shall then determine the effect of such 
withdrawals or reductions on the development of the Project and whether to proceed with the 
development of the Project or to suspend or terminate the Project pursuant to Section 504(a).  If 
the Project Management Committee determines to proceed with the Project and if such 
withdrawals or reductions would result in an increase in the Development Cost Share of any 
Participant, it shall direct UAMPS to give notice of such withdrawals and reductions and its 
determination to proceed with the Project to the Participants.  Such notice shall include an updated 
SCHEDULE I reflecting all withdrawals and reductions elected by the Participants, and shall state 
that a Participant may elect to withdraw from the Project by delivering a Notice of Withdrawal to 
UAMPS or may elect to reduce its Entitlement Share by delivering a Notice of Reduction to 
UAMPS.  A Participant may elect to withdraw from the Project by delivering a Notice of 
Withdrawal to UAMPS or may elect to reduce its Entitlement Shares by delivering a Notice of 
Reduction to UAMPS, in either case within such reasonable period of time as shall be approved 
by the Project Management Committee and specified in UAMPS’ notice. 

 (c) A Participant that elects to withdraw from the Project shall (i) except as provided in 
paragraph (d) below, waive any right to receive any reimbursement for Development Costs 
previously paid by it, and (ii) remain responsible for the payment of an amount equal to its 
Development Cost Share of all Development Costs incurred, including its Development Cost Share 
of the amounts necessary to repay all Bonds issued and outstanding, in each case up to the effective 
date of the Participant’s withdrawal from the Project. 

 (d) In the event that the Project is terminated during the Licensing Period and UAMPS 
receives third-party reimbursement for Development Costs paid prior to the date of termination 
(other than reimbursement received pursuant to the DOE Cost Share Agreement), UAMPS shall 
pay to each person that has withdrawn as a Participant its share, pro rata based on the amounts of 
Development Costs paid by all Participants and persons that have withdrawn as Participants, of 
the third-party reimbursement received by UAMPS, up to but not exceeding the amount of 
Development Costs paid by such person that has withdrawn as a Participant. 

 (e) A Participant that elects to withdraw from the Project shall, within twelve months of 
the effective date of its withdrawal or within such longer period as may be permitted pursuant to 
the Financing Documents, repay the amounts described in paragraph (c)(ii) above together with 
any interest expense on such amounts and any other charges incurred by UAMPS under the 
Financing Documents. 

 (f) From and after the effective date of its withdrawal (i) the Participant’s Entitlement 
Share shall be terminated, (ii) the Participant’s Representative shall have no right to participate in 
or vote at meetings of the Project Management Committee or meetings of the Board with respect 
to the Project, and (iii) this Contract will remain in effect only with respect to the Participant’s 
repayment obligations described in paragraph (d) above.  The Participant shall have no 
responsibility for the payment of Development Costs incurred or Bonds issued after the effective 
date of its withdrawal. 
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ARTICLE III 
 

ENTITLEMENT SHARE 

 Section 301. Entitlement Share.  (a)  From and after the Effective Date, UAMPS shall sell 
to the Participant, and the Participant shall purchase from UAMPS, the Participant’s Entitlement 
Share. 

 (b) As of the Effective Date of its Power Sales Contract, a Participant’s Entitlement Share 
(expressed as a percentage of all Entitlement Shares then in effect) shall not exceed 20 percent, 
unless otherwise approved by the Project Management Committee. 

 (c) During the Licensing Period and for so long as less than all of the Project Capability 
has been sold pursuant to the Power Sales Contracts and any Excess Power Sales Agreements, the 
Participant may, by notice to UAMPS and upon the approval of the Project Management 
Committee, elect to increase its Entitlement Share by any amount, subject to (i) the limitation set 
forth in subsection (b) above, and (ii) such standards and procedures as may be established by the 
Project Management Committee.  Any such increase in the Participant’s Entitlement Share shall 
be effective at the beginning of the second phase of the Licensing Period or the Construction 
Period, as applicable. 

 (d) At the times at which the Participant may deliver a Notice of Withdrawal to UAMPS 
pursuant to Section 204 and in lieu of delivering a Notice of Withdrawal, the Participant may elect 
to reduce its Entitlement Share by delivering a Notice of Reduction to UAMPS.  Any Notice of 
Reduction shall be delivered at the same time and in the same manner as a Notice of Withdrawal.  
The effective date of an Entitlement Share reduction shall be the same as the corresponding 
effective date of a withdrawal pursuant to Section 203(a). 

 (e) Upon a recommendation of UAMPS pursuant to Section 503(d), and at any time up 
to the time of its determinations under Section 505(b), the Project Management Committee may 
determine to round the Participant’s Entitlement Shares up or down so that the total Project 
Capability covered by all Entitlement Shares matches a whole number of the modular generating 
units included in the Project.  The determination of the Project Management Committee shall be 
made in compliance with Section 503(d).  Upon such determination of the Project Management 
Committee, UAMPS shall give notice to all Participants of the rounded Entitlement Shares. 

 (f) In the event that the construction of the Initial Facilities provides for sequential 
Commercial Operation of individual generating units prior to the Commercial Operation Date of 
all of the Initial Facilities, the Project Management Committee may establish procedures and 
standards for (i) the Participants to make elections regarding the amounts of and dates on which 
they will receive Electric Power and Electric Energy from such generating units and (ii) the 
allocation of the costs and benefits of such generating units among the electing Participants.  Such 
elections shall remain in effect until the Commercial Operation Date of all of the Initial Facilities.  
If the Project Management Committee determines not to establish such procedures and standards 
or if the Participant determines not to make an election under them, the Participant will purchase 
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and pay for its Entitlement Share (expressed as a percentage) of the Project Capability of each 
individual generating unit from and after the date that it achieves Commercial Operation. 

 Section 302. Participant Surplus; Lay-Off Power Sales Agreements.  (a)  If the Participant 
has or projects that it will have, as of or following the Commercial Operation Date (or the date of 
Commercial Operation of individual generating units), Electric Power and Electric Energy that is 
surplus to its needs, it may request that UAMPS sell and deliver any or all of the Electric Power 
and Electric Energy attributable to the Participant’s Entitlement Share pursuant to one or more 
Lay-Off Power Sales Agreements. 

 (b) UAMPS shall use Commercially Reasonable Efforts in consultation with the 
Participant to attempt to sell such surplus at not less than a minimum price approved by the 
Participant: 

 first, pro rata to any other Participants that indicate interest in purchasing any 
such surplus; 

 second, pro rata, to any Members that are not Participants that indicate interest in 
purchasing any such surplus; and 

 third, to any other power purchaser, on such terms and for such period as UAMPS 
determines to be appropriate and not adverse to the Tax Status of the Bonds or the interests 
of UAMPS or the other Participants. 

 (c) If two or more Participants have made requests for surplus sales pursuant to this 
Section of the Power Sales Contracts, UAMPS (i) may aggregate the surplus amounts of Electric 
Power and Electric Energy for sale under one or more Lay-Off Power Sales Agreements, and (ii) 
shall allocate the credits for such sale pro rata to the requesting Participants. 

 (d) UAMPS shall make recommendations to the Project Management Committee 
regarding (i) the terms and provisions of each Lay-Off Power Sales Agreement or a standard form 
of Lay-Off Power Sales Agreement, and (ii) the identity, operating experience and financial 
capability of each power purchaser under a Lay-Off Power Sales Agreement and its ability to meet 
its obligations thereunder, each of which shall be subject to the approval of the Project 
Management Committee. 

 (e) The revenues (net of any expenses incurred by UAMPS in connection with the sale) 
received by UAMPS from sales pursuant to a Lay-Off Power Sales Agreement shall be credited to 
the Participant on its billing statements pursuant to Section 804, provided that the sale of surplus 
power and energy pursuant to a Lay-Off Power Sales Agreement shall not relieve such Participant 
from its primary obligation and liability under this Contract, unless and only to the extent that 
UAMPS shall receive payments from the purchaser under the Lay-Off Power Sales Agreement.  

 Section 303. Assignment of Entitlement Share to Other Participants.  (a)  The Participant 
may assign this Contract and its rights hereunder, in whole or in part, to another Participant upon 
60 day’s prior notice to UAMPS and satisfaction of all of the following conditions: 
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 (i) during the Licensing Period, UAMPS, by action of the Project Management 
Committee, consents in writing to such assignment, which consent shall not be 
unreasonably withheld; 

 (ii) after the Licensing Period, UAMPS, by action of the Project Management 
Committee, (i) consents in writing to such assignment, which consent shall not be 
unreasonably withheld, and (ii) reasonably determines that such assignment is not expected 
to result in any increase in the rates and charges payable by any other Participants under 
the Power Sales Contracts. 

 (b) The Participant acknowledges and agrees that the ability of UAMPS to consent to 
such an assignment may be subject to additional requirements and limitations imposed under the 
Financing Documents.  UAMPS and the Participant each agree to exercise Commercially 
Reasonable Efforts and to cooperate with one another to meet any such limitations and 
requirements. 

 Section 304. Assignment of Entitlement Share to Non-Participants.  (a)  The Participant 
may assign this Contract and its rights hereunder, in whole or in respect of part of the Participant’s 
Entitlement Share, to any power purchaser upon not less than 180 days’ prior notice to UAMPS 
and satisfaction of each of the following conditions: 

 (i) the Participant’s notice to UAMPS shall include the name of any proposed 
assignee, the amount of the Participant’s interests under this Contract proposed to be 
assigned, the consideration (if any) for the proposed assignment, and the material terms of 
the proposed assignment, including, copies of all written proposals, term sheets, letters of 
intent and assignment documents. 

 (ii) UAMPS, by action of the Project Management Committee, consents in 
writing to such assignment, which consent shall not be unreasonably withheld; 

 (iii) the assignment shall be evidenced by a written instrument pursuant to which 
the assignee shall assume all obligations (except to the extent theretofore accrued) of the 
Participant under this Contract or the Participant shall post an acceptable bond or other 
reasonably acceptable security to assure its obligations hereunder are fulfilled; 

 (iv) if and to the extent necessary to reflect such assignment and assumption, 
UAMPS and such assignee shall enter into an agreement supplemental to this Contract to 
clarify the terms on which power and energy are to be sold hereunder by UAMPS to such 
assignee; 

 (v) if the Entitlement Share to be assigned (expressed as percentage of all 
Entitlement Shares) equals or exceeds five percent, the senior debt of the assignee shall be 
rated in one of the four highest whole rating categories (without regard to gradations within 
such categories) by at least one nationally-recognized bond rating agency; 
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 (vi) UAMPS shall have received an opinion or opinions of counsel of 
recognized standing selected by UAMPS to the effect that such assignment (A) will not 
adversely affect the pledge and assignment of this Contract or the revenues derived by 
UAMPS hereunder as security for payment of the Bonds, (B) is lawfully permitted under 
the law of the Participant's domicile state, and (C) will not adversely affect the Tax Status 
of any Bonds; and 

 (vii) the Participant shall pay all fees and expenses incurred by UAMPS, 
including rating agency, financial advisor and counsel fees, in connection with the 
proposed assignment. 

 (b) UAMPS shall not consent to the assignment of this Contract pursuant to this Section 
unless the Project Management Committee reasonably determines that such assignment is not 
expected to result in any increase in the rates and charges payable by any other Participants under 
the Power Sales Contracts.  

 (c) The Participant acknowledges and agrees that the ability of UAMPS to consent to 
such an assignment may be subject to additional requirements and limitations imposed under the 
Financing Documents.  UAMPS and the Participant each agree to exercise Commercially 
Reasonable Efforts and to cooperate with one another to meet any such limitations and 
requirements. 

 (d) The Participant agrees that UAMPS shall have a right of first refusal for a period 
of not less than 180 days to match any bona fide offer for such assignment, in each case for re-
assignment to one or more of the other Participants. 

ARTICLE IV 
 

PROJECT MANAGEMENT COMMITTEE 

 Section 401. Confirmation of Project Management Committee  (a)  The Participants 
hereby establish and confirm the Project Management Committee, which shall consist of one 
voting representative from each Participant (who shall be the Participant’s Representative) and 
shall be chaired by a Participant’s Representative elected by the Project Management Committee.  
Pursuant to the Contract Resolution, the Participant has delegated full and complete authority to 
its Participant’s Representative to act on all matters and decisions that come before the Project 
Management Committee. 

 (b) Each Representative appointed by the Participant shall serve on the Project 
Management Committee until the Participant appoints a successor. 

 (c) An Authorized Officer of UAMPS shall attend all meetings of the Project 
Management Committee and shall cause minutes to be kept of all such meetings. 
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 Section 402. Procedures and Voting Rights.  (a)  The Joint Action Agreement and the 
bylaws of UAMPS shall govern the procedures for and the voting rights on the Project 
Management Committee, provided that: 

 (i) The Participant’s Representative of any Participant that is in default 
hereunder (A) shall not be entitled to vote on any matter during the period of such default, 
and the consent or approval of such Participant or such Participant’s Representative shall 
not be required hereunder during the existence of such default and (B) shall be disregarded 
for purposes of determining whether a quorum of the Project Management Committee is 
present at any meeting; 

 (ii) A Super-Majority Vote of all Project Management Committee 
Representatives shall be required on all decisions which would result in the termination of 
the Project; and  

 (iii) All decisions made by the Project Management Committee shall be made 
by resolution, order or other appropriate action of the Project Management Committee and, 
before such resolution, order or action of the Project Management Committee shall take 
effect, the same shall be ratified and approved by resolution, order or action of the Board, 
acting in accordance with the Joint Action Agreement and the bylaws of UAMPS. 

 (b) The Participants acknowledge that the Joint Action Agreement provides, among other 
things, that decisions of the Board with respect to the Project shall be made only upon the 
recommendation of the Project Management Committee and that weighted votes may be called for 
on any recommendation or decision to be made by the Project Management Committee or the 
Board, respectively, all as more fully provided in the Joint Action Agreement. 

 Section 403. Duties of Project Management Committee.  (a)  In addition to its other 
responsibilities under the Power Sales Contracts, the Project Management Committee shall: 

 (i) review, provide advice and direction to and consult with UAMPS regarding 
the Project; 

 (ii) supervise, review and approve the Development Work performed by or at 
the direction of UAMPS, including all task orders to be entered into with the Contractor 
pursuant to the Development Agreement, and the Development Costs; 

 (iii) review and approve the final terms and provisions of the Development 
Agreement, review the results of each run of the economic competitiveness test performed 
pursuant to the Development Agreement and the projected levelized cost of energy from 
the Initial Facilities, and review and approve all directions, actions and notices to be given 
or made by UAMPS under the Development Agreement; 

 (iv) review, approve and provide advice and direction to UAMPS on the Project 
Agreements and any modifications or amendments thereto, appoint all representatives of 
UAMPS serving under the Project Agreements and provide such direction to UAMPS as 
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shall be necessary to enable UAMPS to meet timely its obligations and responsibilities 
under the Project Agreements; 

 (v) review, approve and revise from to time the Budget and Plan of Finance for 
the Initial Facilities; 

 (vi) review, approve and provide advice and direction to UAMPS with respect 
to the issuance of Bonds, Additional Bonds and Refunding Bonds; 

 (vii) review, approve and provide advice and direction to UAMPS with respect 
to each Excess Power Sales Agreement, Joint Ownership Agreement and Lay-Off Power 
Sales Agreement and any modifications or amendments thereto; 

 (viii) supervise and provide direction to UAMPS with respect to the construction 
of the Project, including approving the construction budget for the Project and the notices 
to proceed and notices to construct given under the Construction Agreements; 

 (ix) review, modify, and approve or otherwise act on the quarterly estimates of 
the Cost of Acquisition and Construction by the first day of the month prior to the beginning 
of each quarter; 

 (x) review, approve and provide advice and direction to UAMPS regarding the 
Performance Tests for and the declaration of the Commercial Operation Date of the Project 
under the applicable Project Agreements; 

 (xi) determine and declare the Project Capability upon the Commercial 
Operation Date of the Project and from time to time thereafter as its deems necessary to 
reflect the actual capability of the Project; 

 (xii) review and approve the form of the appendix to the Pooling Agreement 
described in Section 702 and any operating and scheduling procedures and procedures or 
standards for the allocation of Environmental Attributes that may be deemed necessary or 
desirable in connection with the Project; 

 (xiii) review, modify and recommend the Annual Budget and any amendments 
thereto to the Board; 

 (xiv) review, approve and recommend to the Board any Additional Facilities and 
the budget and plan of finance therefor; and 

 (xv) review and consult with UAMPS regarding any actions or remedies to be 
taken by UAMPS under Sections 1002 and 1003. 
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ARTICLE V 
 

DEVELOPMENT, ACQUISITION AND CONSTRUCTION OF THE PROJECT 

 Section 501. The Initial Facilities.  (a)  The Project shall consist of the Initial Facilities 
until such time as the Project Management Committee determines to undertake any Additional 
Facilities.  A preliminary and general description of the Initial Facilities approved by the Project 
Management Committee is attached as EXHIBIT I to this Contract. 

 (b) As the development of the Project proceeds through the Licensing Period and the 
Construction Period and as the components of the Initial Facilities are designed, engineered, 
constructed, installed and tested, UAMPS shall from time to time recommend revisions to EXHIBIT 
I to the Project Management Committee for approval in order that the description therein 
reasonably corresponds to the Initial Facilities being developed and constructed.  Following the 
Commercial Operation Date, UAMPS shall prepare and submit to the Project Management 
Committee for its review and approval a final description of the Initial Facilities.  UAMPS and the 
Participant agree that in no event will any revisions to EXHIBIT I alter or affect their respective 
rights and obligations under this Contract. 

 Section 502. Licensing Period and Development Work.  (a)  During the Licensing Period, 
UAMPS shall use Commercially Reasonable Efforts to cause the development of the Project and 
the Development Work to proceed in an expeditious and economical manner.  Without limiting 
the generality of the term, “Development Work,” shall include all work and services necessary or 
desirable in connection with: 

 (i) the estimating, design and engineering work to be performed pursuant to 
the Development Agreement and otherwise with respect to the Project; 

 (ii) the development and negotiation of definitive Project Agreements, 
including each Construction Agreement, Operating Agreement, Fuel Supply Agreement, 
Water Supply Agreement, Transmission Agreement and any other contracts and 
agreements necessary in connection with the Project; 

 (iii) the preparation and submission of the Construction and Operating License 
Application to the NRC and pursuing such Application to the receipt of the Construction 
and Operating License; 

 (iv) obtaining all other Permits and Approvals necessary for the construction or 
operation of the Project; 

 (v) the continued development of and updates to the Budget and Plan of 
Finance as provided in Section 601; and 

 (vi) such other work and services as shall be approved by the Project 
Management Committee. 
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 (b) During the Licensing Period, UAMPS shall (i) report not less frequently than monthly 
to the Project Management Committee (unless otherwise approved by the Project Management 
Committee) with respect to the progress of the Development Work and the Development Costs 
incurred or expended, (ii) recommend from time to time revisions and updates to the Budget and 
Plan of Finance to the Project Management Committee, and (iii) act consistently with and in 
furtherance of the directions given to it by the Project Management Committee. 

 (c) As provided in Section 601, the Licensing Period shall include two separate phases 
for budgeting, planning and financing purposes, and the initial Budget and Plan of Finance shall 
be updated and subject to the approval of the Project Management Committee prior to the 
commencement of the second phase of the Licensing Period (submission of the COLA and 
associated and additional Development Work).  UAMPS shall perform the Development Work as 
authorized by and within the limitations of the Budget and Plan of Finance in effect for each phase 
of the Licensing Period. 

 (d) UAMPS shall take all actions on its part required or permitted by the Development 
Agreement under the supervision and direction of the Project Management Committee, and shall 
monitor the performance, and enforce the obligations, of the Contractor thereunder.  UAMPS shall 
report to the Project Management Committee with respect to each run of the economic 
competitiveness test provided for in the Development Agreement.  The Participants acknowledge 
and agree that the Development Agreement is subject to early termination by UAMPS or the 
Contractor under the circumstances set forth therein and that the obligation of the Contractor to 
reimburse UAMPS for Development Costs incurred (i) applies only to certain early termination 
events, (ii) excludes certain Development Costs, and (iii) is limited to certain percentages and 
dollar amounts set forth in the Development Agreement. 

 (e) The submission, timing and terms of the COLA shall be subject to the approval of the 
Project Management Committee.  If the COLA is submitted, UAMPS shall take all actions 
necessary on its part to advance the processing and review of the COLA by the NRC.  If the COL 
is received, UAMPS shall review and analyze its terms, conditions and requirements and shall 
prepare and submit to the Project Management Committee the definitive Budget and Plan of 
Finance for the Initial Facilities, including updated estimates of Development Costs, Construction 
Costs and the Commercial Operation Date, together with a report on any remaining items of 
Development Work and whether and when the Completion of Development can occur, all as 
provided in Section 505 and Section 601. 

 (f) Following the conclusion of each phase of the Licensing Period, UAMPS shall deliver 
a report to the Participants with respect to the status of the development of the Project, expenditures 
for Development Costs, any changes to SCHEDULE I, together with such other information as may 
be required by the Project Management Committee. 

 Section 503. Excess Power Sales Agreements, Joint Ownership Agreements and 
Adjustments to Entitlement Shares.  (a)  The parties acknowledge and agree that it is in the mutual 
interest of UAMPS and the Participants to develop the Initial Facilities with an amount of Project 
Capability that balances the efficiencies and economies of scale that can be achieved by the 
development of up to 600 MW of Project Capability against the amount of Project Capability that 



 

 -29- 

has been subscribed for under the Power Sales Contracts.  Accordingly, as a part of the 
Development Work, UAMPS shall continue to solicit and seek subscriptions for Project Capability 
under Power Sales Contracts with Members that are not Participants and other power purchasers.  
Any additional Power Sales Contracts with new Participants shall be subject to the approval of the 
Project Management Committee, which may condition its approval on such requirements as it 
deems necessary or desirable. 

 (b) As a part of the Development Work, UAMPS may also solicit and seek other power 
purchasers interested in purchasing Electric Power and Electric Energy from the Project under 
Excess Power Sales Agreements.  UAMPS shall make recommendations to the Project 
Management Committee regarding (i) the terms and provisions of each Excess Power Sales 
Agreement or a standard form of Excess Power Sales Agreement, and (ii) the identity, operating 
experience and financial capability of each power purchaser under an Excess Power Sales 
Agreement and its ability to meet its obligations thereunder, each of which shall be subject to the 
approval of the Project Management Committee.  The revenues (net of any expenses incurred by 
UAMPS in connection with the sale) received by UAMPS from sales pursuant to each Excess 
Power Sales Agreement (iii) may be pledged by UAMPS to secure Special Obligations issued to 
finance the Cost of Acquisition and Construction, and (iv) to the extent not so pledged, shall be 
credited to all of the Participants on the billing statements under Section 804.  In addition to the 
other purposes for which a Special Purpose Entity may be organized pursuant to the Power Sales 
Contracts, UAMPS may organize a Special Purpose Entity to own a portion of the Project and sell 
the output of such portion pursuant to one or more Excess Power Sales Agreements. 

 (c) As a part of the Development Work, UAMPS may also receive indications of interest 
from other entities regarding the sale of a portion of UAMPS’ ownership interest in the Initial 
Facilities.  Subject to the negotiation of a definitive Joint Ownership Agreement, UAMPS may 
sell a portion of its ownership interest in the Initial Facilities to another entity.  UAMPS shall make 
recommendations to the Project Management Committee regarding (i) the terms and provisions of 
any Joint Ownership Agreement, and (ii) the identity, operating experience and financial capability 
of the joint owner under a Joint Ownership Agreement and its ability to meet its obligations 
thereunder, each of which shall be subject to the approval of the Project Management Committee. 

 (d) UAMPS shall exercise Commercially Reasonable Efforts to negotiate the amount of 
Electric Power and Electric Energy that is sold under Excess Power Sales Agreements and the 
amount of Initial Facilities ownership that is sold under any Joint Ownership Agreement to avoid 
any interference with the amount of Project Capability that has been sold under the Power Sales 
Contracts.  As and to the extent necessary, UAMPS may recommend to the Project Management 
Committee increases or decreases to the Entitlement Shares sold under the Power Sales Contracts.  
Any increases or decreases to Entitlement Shares shall require approval by a Super-Majority Vote 
of the Project Management Committee and no Participant’s Entitlement Share shall be increased 
or decreased without the affirmative vote of its Representative. 

 Section 504. Suspension or Termination of the Project During the Licensing Period.  (a)  
As provided in Section 203 and with the effect provided in that Section, by a Super-Majority Vote, 
the Project Management Committee may determine to suspend or terminate the Project at any time 
during the Licensing Period upon its determination: 
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 (i) not to approve the updated Budget and Plan of Finance for the second phase 
of the Licensing Period; 

 (ii) that the economic competitiveness test provided for in the Development 
Agreement has failed on any run date or that any price target contained in the Budget and 
Plan of Finance is not reasonably expected to be achieved; 

 (iii) not to submit the COLA for any reason; 

 (iv) that the COL will not be received or that the terms and conditions of the 
COL cause the Project to be not feasible; 

 (v) that defaults, withdrawals or Entitlement Share reductions by Participants 
under the Power Sales Contracts make it not feasible to proceed with the Project; or 

 (vi) that the Project is not feasible for any reason. 

UAMPS shall give prompt written notice to all Participants of any determination of the Project 
Management Committee to suspend or terminate the Project during the Licensing Period. 

 (b) In the event of a determination to suspend the Project, the Project Management 
Committee shall give such directions to UAMPS as it deems necessary to address the cause or 
causes of its determination to suspend.  In the event of a determination to terminate the Project, 
UAMPS shall take such actions as are necessary to give effect to such determination and wind-up 
and recover any value from the Project.  A determination of the Project Management Committee 
to suspend or terminate the Project shall not eliminate, reduce or affect the payment obligations of 
the Participants under the Power Sales Contracts with respect to the amounts necessary to repay 
any outstanding Bonds and satisfy the obligations of UAMPS under the Project Agreements. 

 Section 505. Completion of Development.  (a)  Upon receipt of the terms and conditions 
of the Construction and Operating License (or an indication of such terms and conditions), 
UAMPS will conduct a review and analysis and report to and consult with the Project Management 
Committee regarding the terms and requirements of the COL, the actions necessary to complete 
the Development Work, and the definitive Budget and Plan of Finance for the Initial Facilities, 
and will make recommendations to the Project Management Committee as to whether the Project 
should proceed to the Construction Period. 

 (b) Following its review of the report and recommendations of UAMPS, the Project 
Management Committee will: 

 (i) determine whether or when Completion of Development has occurred; 

 (ii) review and approve definitive engineering and feasibility studies for the 
Initial Facilities, and such other materials as it deems necessary in order to determine that 
construction and operation of the Initial Facilities is feasible and should proceed; 
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 (iii) review and approve the definitive Budget and Plan of Finance for the Initial 
Facilities; and 

 (iv) make a preliminary determination as to whether construction of the Project 
is feasible and whether the Project should proceed to the Construction Period. 

The determination required by (b)(iv) above shall be made by a Super-Majority Vote of the Project 
Management Committee. 

 (c) A determination by the Project Management Committee that construction of the 
Initial Facilities is not feasible and should not proceed to the Construction Period will result in 
termination of the Project with the effect provided in Section 203(b). 

 (d) Upon a preliminary determination by the Project Management Committee that 
construction of the Initial Facilities is feasible and should proceed to the Construction Period, 
UAMPS shall give notice to each of the Participants of the Project Management Committee’s 
preliminary determination, together with: 

 (i) a copy of the definitive Budget and Plan of Finance approved by the Project 
Management Committee; 

 (ii) a request for approval of the definitive Budget and Plan of Finance by their 
governing bodies; 

 (iii) the form of the approving resolution for consideration by the Participants’ 
governing bodies, 

 (iv) the date by which the Participant shall deliver a copy of its adopted 
approving resolution to UAMPS (which date shall be not earlier than the 60th day after the 
date of such notice); 

 (v) a statement that a Participant may elect to reduce its Entitlement Share by 
the delivery of a Notice of Reduction to UAMPS; 

 (vi) a statement that a Participant may elect to withdraw from the Project by the 
delivery of a Notice of Withdrawal to UAMPS; 

 (vii) a statement that a Participant that does not deliver a copy of an adopted 
authorizing resolution to UAMPS on or before the date specified pursuant to clause (iv) 
above will be deemed to have elected to withdraw from the Project with effect provided in 
Section 204; and 

 (viii) such other information that may be necessary or desirable in connection 
with the foregoing, all as approved by the Project Management Committee. 
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 (e) Upon its receipt of adopted approving resolutions of the Participants’ governing 
bodies and any Notices of Withdrawal and Notices of Reduction from the Participants, UAMPS 
shall, subject to any additional notice required to be delivered to the Participants pursuant to 
Section 204(b), deliver to the Project Management Committee an updated report with respect to 
the Initial Facilities and any revisions to the definitive Budget and Plan of Finance, and shall 
provide such assistance as the Project Management Committee may require in order to make a 
final determination that construction of the Initial Facilities is feasible and should proceed to the 
Construction Period.  The Project Management Committee shall then consider whether and when 
to make its final determination that construction of the Initial Facilities is feasible and should 
proceed to the Construction Period. 

 (f) Upon the final determination by the Project Management Committee that 
construction of the Initial Facilities is feasible and should proceed to the Construction Period, (i) 
UAMPS will give notice to each of the Participants of the Project Management Committee’s 
determination, and the proposed effective date of the Construction Period, and (ii) UAMPS will 
then proceed to execute the principal Construction Contracts for the Initial Facilities and finance 
the Cost of Acquisition and Construction of the Initial Facilities through the issuance of Bonds and 
Special Obligations, if any. 

 Section 506. Construction Period.  (a)  The Construction Period shall commence upon the 
determination of the Project Management Committee that Completion of Development has 
occurred.  During the Construction Period, UAMPS shall (i) cause the construction of the Project 
to proceed in an expeditious and economical manner pursuant to the Construction Agreements and 
other Project Agreements, (ii) monitor the performance of the contractors under the Construction 
Agreements, and (iii) report not less frequently than monthly (unless otherwise approved by the 
Project Management Committee) to the Project Management Committee with respect to the 
progress of the acquisition and construction of the Project, the Construction Costs incurred and 
estimated to the Commercial Operation Date, and any changes to the estimated Commercial 
Operation Date. 

 (b) UAMPS shall perform its obligations under the Construction Agreements and shall: 

 (i) use Commercially Reasonable Efforts consistent with and subject to the 
terms and provisions of the Project Agreements to cause the Project to be expeditiously 
and economically acquired and constructed pursuant to the Construction Agreements; 

 (ii) diligently defend and protect the rights of UAMPS and the Project under 
the Construction Agreements and enforce the contractors’ obligations thereunder; 

 (iii) monitor the performance of the contractors under the Construction 
Agreements and report promptly to the Project Management Committee with respect to 
any default or event of default under the Construction Agreements; 

 (iv) report not less frequently than monthly to the Project Management 
Committee (unless otherwise approved by the Project Management Committee) regarding 



 

 -33- 

the current status of construction, and any changes to the estimated Commercial Operation 
Date and the estimated Cost of Acquisition and Construction; and 

 (v) give prompt notice to the Project Management Committee and the 
Participant of the occurrence of the Commercial Operation Date of the Initial Facilities and 
any Additional Facilities. 

 (c) As soon as practicable after the Commercial Operation Date of the Initial Facilities 
and any Additional Facilities, UAMPS shall prepare a complete statement and reconciliation of 
the final (or substantially final) Cost of Acquisition and Construction of the Initial Facilities or 
Additional Facilities and submit the same to the Project Management Committee for its review 
and acceptance.  In the event that a substantially final statement of the cost of construction of the 
Initial Facilities or Additional Facilities is submitted to and accepted by the Project Management 
Committee, UAMPS shall provide periodic reports to the Project Management Committee 
regarding the remaining items of the Cost of Acquisition and Construction of the Initial Facilities 
or Additional Facilities until a final statement is available for its review and approval. 

 Section 507. Additional Facilities.  (a)  UAMPS may from time to time recommend the 
acquisition or construction of Additional Facilities to improve or add to the Initial Facilities.  Any 
Additional Facilities, including any additional generating units to be installed at the Project Site, 
shall be subject to the approval of the Project Management Committee.  The Participant 
acknowledges and agrees that (i) additional generating units not constituting Additional Facilities 
may be developed, constructed, operated and financed as a separate phase of the Project as 
provided in Section 508 and (ii) any such separate phase of the Project may use common facilities 
at the Project Site upon such terms and consideration as shall be determined by the Project 
Management Committee.  Upon the approval of the Project Management Committee, UAMPS 
may enter into or approve such amendments and supplements to the Project Agreements as it 
deems necessary or desirable in connection with such separate phase. 

 (b) Any additional generating units that are undertaken and designated as Additional 
Facilities shall become a part of the Project for all purposes of this Contract.  UAMPS may revise 
the “KW AMOUNT” column in SCHEDULE I as necessary in the event there are additional generation 
facilities constituting Additional Facilities. 

 Section 508. Separate Phases of the Project.  (a)  UAMPS may from time to time 
recommend the acquisition and construction of additional generating units not as Additional 
Facilities but as a separate phase of the Project.  Any such separate phase, and any amendments 
and supplements to the Project Agreements in connection therewith, shall require approval by a 
Super-Majority Vote of the Project Management Committee.  If so approved, UAMPS shall offer 
the Participants the opportunity to participate in such separate phase under a supplement to this 
Contract or under a separate agreement, as determined by the Project Management Committee.  
Each Participant may elect to participate in such separate phase with an entitlement share 
(expressed as percentage) up to its then-current Entitlement Share.  In the event that any Participant 
elects not to participate in the separate phase or elects a reduced entitlement share, the available 
entitlement shares shall first be offered by UAMPS to the other Participants, second to Members 
that are not Participants and third to other power purchasers, all as directed by the Project 
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Management Committee.  Any supplement to this Contract for any separate phase of the Project 
shall constitute a separate agreement between the parties for all purposes. 

 (b) UAMPS may issue and incur indebtedness to finance the cost of acquisition and 
construction of a separate phase of the Project, provided that any such indebtedness shall not 
constitute Bonds under the Power Sales Contracts or the Financing Documents. 

ARTICLE VI 
 

FINANCING OF THE PROJECT 

 Section 601. Budget and Plan of Finance.  (a)  The Budget and Plan of Finance for the 
Initial Facilities shall include the following information: 

 (i) the amount of Development Costs incurred to the date of the Budget and 
Plan of Finance and the estimated total Development Costs to the Completion of 
Development; 

 (ii) the estimated total Cost of Acquisition and Construction; 

 (iii) the estimated timeline for the development and construction of the Initial 
Facilities to the Commercial Operation Date; 

 (iv) the estimated target price ($/MWh) for Project output sold to the 
Participants under the Power Sales Contracts (which may be a range of prices); 

 (v) the proposed funding and financing arrangements for all Development 
Costs during the Licensing Period, including amounts available under the DOE Cost Share 
agreement and any other cost-sharing agreements, grants and funding sources, and Bonds; 

 (vi) the proposed funding and financing arrangements for the Cost of 
Acquisition and Construction, including Bonds, DOE-Guaranteed Loans, Special 
Obligations, Tax Credit Agreements and other funding and financing arrangements; and 

 (vii) such other information as may be required to be included in the Budget and 
Plan of Finance by the Project Management Committee. 

 (b) For budgeting and planning purposes, the Budget and Plan of Finance shall separate 
the Licensing Period into two separate and sequential phases as follows: 

 (i) a first phase beginning on the Effective Date of the Power Sales Contracts 
and extending to the completion of the Construction and Operating License Application; 
and 

 (ii) a second phase beginning at the end of the first phase and extending to the 
estimated date of the Completion of Development. 
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 (c) The initial Budget and Plan of Finance shall (i) set forth the maximum amount of 
Development Costs that may be incurred by UAMPS during the first phase of the Licensing Period, 
(ii) be subject to the approval of the Project Management Committee, and (iii) be submitted to the 
Participants for approval by their governing bodies as set forth in the Contract Resolution.  
UAMPS and the Participant acknowledge and agree that as of the Effective Date, (iv) UAMPS has 
not obtained the Permits and Approvals necessary for the construction and operation of the Project, 
including particularly the COL, (v) the overall development of the Project is at a preliminary stage, 
and (vi) a definitive estimate of the Cost of Acquisition and Construction will not be available until 
the Completion of Development.  Accordingly, the parties acknowledge and agree that the 
information contained in the initial Budget and Plan of Finance is necessarily preliminary and is 
subject to change based on, among other things, additional information that becomes available to 
UAMPS during the Licensing Period, the negotiation of the terms and provisions of the Project 
Agreements, the terms and conditions of the Permits and Approvals, and the development and 
negotiation of funding sources and financing arrangements for Development Costs and the Cost 
of Acquisition and Construction. 

 (d) The Budget and Plan of Finance shall be updated by UAMPS prior to the beginning 
of the second phase of the Licensing Period.  Such update of the Budget and Plan of Finance shall 
(i) be subject to the approval of the Project Management Committee, (ii) include revisions and 
updates, as applicable, to the information described in Section 601(a) and (iii) set forth the 
maximum amount of Development Costs that may be incurred by UAMPS during the second phase 
of the Licensing Period.  As a part of the Development Work, UAMPS will review, revise and 
supplement the information in the Budget and Plan of Finance from time to time, and may submit 
updates to the Budget and Plan of Finance in addition to the update required by the first sentence 
of this paragraph, provided that, except as provided in paragraph (f) of this Section, no such update 
may include an increase in the maximum amount of Development Costs that may be incurred 
during the then-current phase of the Licensing Period. 

 (e) Upon the approval of the Project Management Committee of the updated Budget and 
Plan of Finance for the second phase of the Licensing Period, UAMPS shall deliver notice of such 
approval to each of the Participants, together with a copy of the updated Budget and Plan of 
Finance.  Such notice shall state that a Participant may elect to withdraw from the Project by 
delivering a Notice of Withdrawal to UAMPS or may elect to reduce its Entitlement Share by 
delivering a Notice of Reduction to UAMPS, in either case within 10 days of the date of UAMPS’ 
notice (or such longer period as may be approved by the Project Management Committee. 

 (f) During each phase of the Licensing Period, UAMPS shall monitor and report 
regularly to the Project Management Committee with respect to expenditures and commitments of 
Development Costs.  At any time that such expenditures and commitments equal ninety percent or 
more of the maximum amount of Development Costs that may be incurred during the then-current 
phase of the Licensing Period as set forth in the Budget and Plan of Finance as then in effect, 
UAMPS shall advise the Project Management Committee of such fact and whether (i) the 
Development Work during the then-current phase of the Licensing Period can be completed within 
such maximum amount or (ii) an increase in the maximum amount of Development Costs is 
necessary and the recommended amount of any such increase.  Any increase in such maximum 
amount of Development Costs shall be set forth in an amendment to the Budget and Plan of 
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Finance then in effect.  If the Project Management Committee does not approve such amendment, 
it shall direct UAMPS to suspend or delay some or all of the Development Work and shall give 
such further instructions as may be necessary to ensure that the maximum amount of Development 
Costs that may be incurred during the then-current phase of the Licensing Period is not exceeded.  
If the Project Management Committee approves such amendment, it shall direct UAMPS to give 
notice to the Participants of the amendment of the Budget and Plan of Finance, together with a 
copy of the amendment.  Such notice shall state that a Participant may elect to withdraw from the 
Project by delivering a Notice of Withdrawal to UAMPS or may elect to reduce its Entitlement 
Share by delivering a Notice of Reduction to UAMPS, in either case within 10 days of the date of 
UAMPS’ notice. 

 (g) As provided in Section 505, upon its receipt of the COL (or information regarding the 
terms and conditions thereof), UAMPS shall prepare the proposed definitive Budget and Plan of 
Finance setting forth its final estimates of the information required by paragraph (a) above and 
shall submit the same to the Project Management Committee for its review and approval.  Upon 
the Project Management Committee’s approval of the definitive Budget and Plan of Finance and 
at the direction of the Project Management Committee, UAMPS shall deliver to the Participants 
the notice and request for approval of the definitive Budget and Plan of Finance as provided in 
Section 505(d). 

 Section 602. Financing of the Project.  (a)  UAMPS shall finance the portion of the Cost 
of Acquisition and Construction of the Initial Facilities that is not paid from Capital Contributions 
made by the Participants through the issuance of one or more series of Bonds and Special 
Obligations, if any, pursuant to the Budget and Plan of Finance approved by the Project 
Management Committee; provided that, during the Licensing Period UAMPS will not issue Bonds 
to finance Development Costs in excess of the maximum amount thereof set forth in the current 
Budget and Plan of Finance. 

 (b) Unless otherwise approved by the Project Management Committee, the Budget and 
Plan of Finance shall provide for the financing of all Development Costs, Construction Costs and 
other Costs of the Initial Facilities to a date not earlier than the estimated Commercial Operation 
Date of the Initial Facilities with the objective that the Participant will not be required to make any 
payments to UAMPS in respect of Debt Service Costs until a date that is after the estimated 
Commercial Operation Date.  UAMPS shall use Commercially Reasonable Efforts to structure and 
implement the financings for the Development Costs and Construction Costs of the Initial 
Facilities to achieve this result.  The Participant acknowledges and agrees that UAMPS cannot 
guarantee that it will be able to achieve this result, and under certain circumstances it may be 
necessary for UAMPS to submit billings to the Participant pursuant to Section 804 to enable it to 
pay Development Costs. 

 (c) UAMPS and the Participant acknowledge and agree that: 

 (i)  as of the Effective Date, (A) UAMPS has not yet obtained the Permits and 
Approvals necessary for the construction and operation of the Project, including 
particularly the COL, and (B) the overall development of the Project is at a preliminary 
stage; 



 

 -37- 

 (ii) UAMPS shall use Commercially Reasonable Efforts to obtain all such 
Permits and Approvals as a part of the Development Work during the Licensing Period; 

 (iii) the Development Costs incurred by UAMPS, to the extent not paid from 
funding available under the DOE Cost Share Agreement or similar arrangements, will be 
financed by the issuance of Bonds; 

 (iv) in the event that UAMPS is unable to obtain the required Permits and 
Approvals or the Project Management Committee determines that the continued 
development of the Project is not feasible for any reason, the Project Management 
Committee may determine to terminate the Project as provided in Article V; and 

 (v) if the Project Management Committee determines to terminate the Project, 
the Project will not be completed and the Participant will be required to pay, among other 
things, its Debt Service Share of all Debt Service Costs until all Bonds previously issued 
are fully paid and retired, as provided in Section 804. 

 (d) Each Participant may elect to make a Capital Contribution to UAMPS pursuant to 
Section 603.  Prior to the giving by UAMPS of the notice required by Section 603(a), the Project 
Management Committee shall determine whether any additional interest expense on or in respect 
of taxable Bonds (not eligible for tax credits or interest subsidy payments) shall be allocated to 
those Participants whose legal status or use of Project Output requires the issuance of such Bonds.  
In the event the Project Management Committee determines to make such allocation, the notice 
required by Section 603(a) shall include such information as shall be necessary to generally inform 
the affected Participants of the additional Debt Service Costs, if any, that will be payable by them 
in the event they elect not to make a Capital Contribution. 

 Section 603. Capital Contributions; Calculation of Capital Contribution Percentage, 
Debt Service Percentage and Debt Service Share.  (a)  Prior to the first issuance of Bonds to 
finance the Development Costs of the Initial Facilities and prior to the first issuance of long-term 
Bonds to finance the Cost of Acquisition and Construction of the Initial Facilities, UAMPS shall 
give written notice to the Participant of: 

 (i) its right to elect to make a Capital Contribution; 

 (ii) the date by which it must notify UAMPS of its election, which shall be not 
earlier than 30 days after the date of such notice; 

 (iii) the applicable Reference Project Costs; and 

 (iv) the maximum amount of the Participant’s Capital Contribution, which shall 
be an amount equal to the product of (A) such Reference Project Costs and (B) the ratio of 
the Entitlement Share of the Participant to the Entitlement Shares of all Participants; 

provided that, in connection with the financing of the Development Costs of the Initial Facilities 
during the Licensing Period, the Project Management Committee may (x) determine to waive the 
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Participants’ right to elect to make a Capital Contribution, and (y) establish additional provisions 
for Capital Contributions to be made with respect to the estimated Development Costs during each 
phase of the Licensing Period and for the reconciliation of Capital Contributions made and 
Development Costs incurred at the end of each phase of the Licensing Period. 

The Participant may elect to make a partial Capital Contribution equal to the amount of 
retained earnings or other legally available funds not derived from any external borrowing that it 
determines to apply to the Capital Contribution.  In all other circumstances, a Participant may elect 
to make a Capital Contribution only in the amount determined under clause (iv) above. 

 (b) The Participant’s election to make a Capital Contribution shall be made by written 
resolution adopted by its governing body.  An original or certified copy of such resolution shall be 
submitted to UAMPS with the Participant’s notice of its election to make the Capital Contribution.  
In the event that the Participant does not notify UAMPS of the determination of its governing body 
by the date specified in the notice provided by UAMPS, the Participant shall be deemed to have 
elected not to make a Capital Contribution. 

 (c) Following receipt of the Participant’s election to make the Capital Contribution, 
UAMPS will provide the Participant with notice of: 

 (i) the date (which shall be not earlier than 30 days after the date of such notice) 
by which the Participant must make the Capital Contribution; 

 (ii) instructions for the deposit of the Capital Contribution into a separate and 
segregated special escrow account established under the Financing Documents; and  

 (iii) a written statement of information regarding UAMPS, the Project and the 
Project Agreements for the Participant’s use in any offering material for any indebtedness 
to be issued to finance the Capital Contribution. 

The Capital Contribution shall be held and invested in accordance with the provisions of the 
Financing Documents, which shall provide for the investment of the Capital Contribution, the 
crediting of any interest earnings for the account of the Participant and the application of the 
Capital Contribution by the Trustee upon the direction of UAMPS to fund a portion of the 
Development Costs or the Cost of Acquisition and Construction of the Initial Facilities, as 
applicable, and for deposit into certain funds and accounts established by the Financing 
Documents.  If the Participant fails to make the Capital Contribution as and when required by the 
UAMPS’ notice, it shall be deemed to have rescinded its election to make the Capital Contribution. 

 (d) The Participant acknowledges and agrees that the amount of the Capital Contribution 
to be made by the Participant will be based upon an estimate of the Development Costs or the Cost 
of Acquisition and Construction of the Initial Facilities, as applicable, which estimates will be 
subject to adjustment to reflect the final Development Costs or the final Cost of Acquisition and 
Construction of the Initial Facilities approved by the Project Management Committee.  Not more 
than 30 days following the determination of the final Development Costs or the final Cost of 
Acquisition and Construction of the Initial Facilities, UAMPS shall deliver a final accounting 
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statement to the Participant showing the final Development Costs or the final Cost of Acquisition 
and Construction of the Initial Facilities, as applicable, the amount of and interest earnings on the 
Capital Contribution and any amount payable by or credited to the Participant in respect of the 
final Development Costs or the final Cost of Acquisition and Construction of the Initial Facilities.  
The Participant agrees that it will pay any additional amount payable by it shown on such 
accounting statement on or before the 30th day following the date of such final accounting 
statement, or on such later date as may be approved by the Project Management Committee. 

 (e) After Capital Contributions have been made by all electing Participants, UAMPS 
shall complete (or revise, as applicable) SCHEDULE I and provide a copy of the completed or 
revised SCHEDULE I to each of the Participants.  With respect to all Participants and at all times, 
SCHEDULE I shall show that: 

 (i) the sum of each Participant’s Capital Contribution Percentage and Debt 
Service Percentage equals its Entitlement Share; 

 (ii) the sum of the Capital Contribution Percentages and Debt Service 
Percentages of all Participants equals 100%; and 

 (iii) the sum of the Debt Service Shares of all Participants equals 100%. 

UAMPS’ calculation and determination of the Development Costs and the Cost of Acquisition and 
Construction of the Initial Facilities and the Participant’s Capital Contribution Percentage, Debt 
Service Percentage and Debt Service Share in accordance with (i), (ii) and (iii) above shall be 
subject to the approval of the Project Management Committee, and upon such approval shall be 
conclusive and binding upon UAMPS and the Participant.  UAMPS shall revise SCHEDULE I from 
time to time as provided herein so that it sets forth the correct Entitlement Shares, Capital 
Contribution Percentages, Debt Service Percentages and Debt Service Shares of all Participants. 

 (f) The Participant acknowledges and agrees with UAMPS that: 

 (i) its election to make a Capital Contribution shall be irrevocable and under 
no circumstances whatsoever shall the Participant be entitled to a return or rebate of all or 
any portion of any Capital Contribution in the event that Uncontrollable Force, termination 
of any Project Agreements or other circumstances result in the suspension, interruption, 
interference, reduction, curtailment or termination of the Project or the Project Output; 

 (ii) the Capital Contribution shall not be deemed to constitute an investment by 
the Participant and the Participant shall not be entitled to any investment earnings or rate 
of return on the Capital Contribution, except with respect to interest earnings on the Capital 
Contribution pending its application as provided above; and 

 (iii) any Capital Contribution made by the Participant shall not change or affect 
UAMPS’ ownership in the Project or any of the rights and obligations of UAMPS and the 
Participant under this Contract, except as specifically provided herein, including the right 
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of UAMPS to suspend or terminate the Participant’s right to receive the Electric Energy 
allocable to its Entitlement Share as provided in Section 1002. 

 (g) In connection with the issuance of Additional Bonds or Refunding Bonds, the Project 
Management Committee may determine to provide Participants with the option of making a capital 
contribution with respect to the Costs of the Project being financed or refinanced by the Additional 
Bonds or Refunding Bonds under procedures and standards substantially similar to those set forth 
in this Section 603, with such adjustments as the Project Management Committee shall determine 
to be advisable.  Any capital contribution made by a Participant pursuant to this paragraph (g) shall 
constitute a Capital Contribution for all purposes of the Power Sales Contracts. 

 Section 604. DOE-Guaranteed Loan; Special Purpose Entity.  (a)  In order to meet the 
requirements of a DOE-Guaranteed Loan, in connection with the Development Agreement, or to 
accomplish other purposes deemed beneficial to the Project and the Participants, UAMPS may 
transfer all, an undivided interest in, or part of its ownership interest in the Project, the Project 
Agreements and/or the Permits and Approvals to a Special Purpose Entity.  In the event of such a 
transfer, UAMPS may (i) enter into a power purchase agreement with the Special Purpose Entity 
for the Project Capability associated with the ownership interest transferred to the Special Purpose 
Entity, (ii) resell such Project Capability received under such power purchase agreement to the 
Participants as though it was received from UAMPS’ ownership of the Project, and (iii) enter into 
such other agreements as may be necessary or desirable in connection with any DOE-Guaranteed 
Loan, the Development Agreement or the Project. 

 (b) Any Special Purpose Entity organized to accomplish the purposes described above 
shall be owned and controlled by UAMPS, and UAMPS may mortgage or encumber its interests 
in the Project to secure any DOE-Guaranteed Loan or other financing arrangement determined by 
the Project Management Committee to be beneficial to the Participants. 

 (c) Any DOE-Guaranteed Loan, any transfer of UAMPS’ ownership interest in the 
Project to a Special Purpose Entity, any power purchase agreement between UAMPS and the 
Special Purpose Entity, and any related contracts and agreements entered into by UAMPS shall be 
subject to the approval of the Project Management Committee upon its determination that such 
transactions are beneficial to the Participants and will not adversely affect UAMPS’ ability to meet 
its obligations under the Power Sales Contracts. 

 Section 605. Tax Credits; Tax Credit Agreements.  UAMPS shall seek to obtain all Tax 
Credits that are or may become available with respect to the Project, and may enter into one or 
more Tax Credit Agreements to enable it to receive value for Tax Credits that cannot be utilized 
directly by UAMPS. 

 Section 606. Special Obligations.  (a)  Special Obligations may be sold and issued by 
UAMPS from time to time for the purpose of financing the Cost of Acquisition and Construction.  
Special Obligations shall be secured by a pledge of, and shall be payable from, the revenues and 
income received by UAMPS under Excess Power Sales Agreements, Tax Credit Agreements, any 
NPM Prepayment Agreement, and other contractual arrangements or other sources of revenue and 
income relating to the Project.  UAMPS may enter into and adopt all indentures, bond resolutions 
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and security arrangements necessary or desirable in connection with Special Obligations, subject 
to the approval of the Project Management Committee. 

 (b) Any advance payment or prepayment for modular reactor units made by UAMPS 
pursuant to an NPM Prepayment Agreement shall be financed only with the proceeds of Special 
Obligations and not with the proceeds of Bonds. 

 (c) UAMPS may refund or refinance Special Obligations with the proceeds of Special 
Obligations or Bonds, as approved by the Project Management Committee. 

 Section 607. Additional Bonds and Refunding Bonds.  (a)  Additional Bonds may be sold 
and issued by UAMPS in accordance with the provisions of the Financing Documents at any time 
and from time to time for the purpose of financing the Cost of Acquisition and Construction.  
UAMPS may incur other obligations pursuant to the Financing Documents to achieve purposes 
deemed beneficial to the Project. 

 (b) Any Additional Bonds shall be secured by the pledge made pursuant to the Financing 
Documents of the payments required to be made by the Participant under Section 804, as such 
payments may be increased and extended by reason of the issuance of Additional Bonds, and of 
other revenues of UAMPS attributable to the Project.  Additional Bonds may be issued in amounts 
sufficient to pay the full amount of such costs and to provide such reserves as may be determined 
by UAMPS to be reasonably necessary.  In the event that the Project Management Committee 
approves the issuance of Additional Bonds, it shall determine whether to make a capital 
contribution option available to the Participants and the procedures therefore. 

 (c) In the event Debt Service Costs may be reduced by the refunding of any Bonds then 
outstanding or in the event it shall otherwise be advantageous, in the opinion of UAMPS, to refund 
any Bonds, UAMPS may issue and sell Refunding Bonds in accordance with the Financing 
Documents. 

 (d) Any Additional Bonds or Refunding Bonds may be secured by the pledge made 
pursuant to the Financing Documents of the payments required to be made by the Participant under 
Section 804 and of other revenues of UAMPS attributable to the Project and may rank on a parity 
as to the security afforded by the provisions of this Contract with all Bonds theretofore issued 
pursuant to and secured in accordance with the provisions of the Power Sales Contracts. 

 Section 608. Pledge of Payments.  All payments required to be made by the Participant 
pursuant to Section 805, together with other revenues of UAMPS attributable to the Project may 
be pledged by UAMPS pursuant to the Financing Documents to secure the payment of Bonds. 

ARTICLE VII 
 

PROJECT OPERATIONS AND DELIVERY OF OUTPUT 

 Section 701. Operation and Maintenance of the Project.  (a) UAMPS covenants and 
agrees that, during the Operating Period, it will use Commercially Reasonable Efforts consistent 
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with and subject to the terms and provisions of the Project Agreements to cause the Project to be 
operated, maintained and managed in an efficient and economical manner in accordance with 
Prudent Utility Practice for the joint and ratable benefit of all of the Participants.  UAMPS agrees 
with and covenants to the Participant that UAMPS will vigorously enforce and defend its rights 
under the Project Agreements.  The Participant acknowledges and agrees that UAMPS may, upon 
the approval of the Project Management Committee, from time to time enter into amendments of 
and supplements to any or all of the Project Agreements and that, except as otherwise required by 
Section 1101(c), UAMPS will not be required to obtain the consent or approval of the Participant 
in connection with any such supplement or amendment. 

 (b) The Participant hereby acknowledges and agrees that, in order to promote the efficient 
and economical utilization of the Project and to fully realize the benefits to the Participants of their 
joint and cooperative undertaking, it is necessary and desirable that UAMPS control the operation 
of the Project and schedule the Project Output in accordance with the provisions of the Power 
Sales Contracts and the directions of the Project Management Committee, and the Participant 
hereby authorizes UAMPS to take all actions necessary or desirable in this regard. 

 Section 702. Scheduling of Electric Energy; Coordination with UAMPS Pool.  (a)  From 
and after the Commercial Operation Date of the Initial Facilities, the Participant shall be entitled 
to use the Electric Energy allocable to the Participant’s Entitlement Share.  UAMPS shall schedule 
or cause to be scheduled such Electric Energy in accordance with this Contract and the provisions 
of the Project Agreements.  In its discretion, the Project Management Committee may adopt 
operating and scheduling procedures to promote the efficient utilization of the Project, and 
UAMPS shall provide a copy of any such procedures to the Participant. 

 (b) The Participant agrees that (i) prior and as a condition to the first delivery of Electric 
Energy under this Contract, it will execute and deliver to UAMPS the Pooling Agreement and an 
appendix thereto (in a form approved by the Project Management Committee) that assigns the 
Electric Energy allocable to the Participant’s Entitlement Share to the UAMPS Pool and (ii) it will 
perform its obligations under and will not take any action to terminate the Pooling Agreement and 
such appendix during the term of this Contract.  The assignment of the Electric Energy allocable 
to the Participant’s Entitlement Share pursuant to the Pooling Agreement and appendix shall be 
solely for operating and scheduling purposes and shall not constitute an assignment or transfer of 
the Participant’s right, title and interest in and to such Electric Energy.  At any time the Project is 
operable or operating the Participant shall not be entitled to use in any hour Electric Energy in 
excess of that which is allocable to the Participant’s Entitlement Share, unless arrangements have 
been made for a planned purchase of such Electric Energy through the UAMPS Pool.  Any surplus 
Electric Energy attributable to the Participant’s Entitlement Share shall be sold or otherwise 
disposed of by the Participant only in accordance with the provisions of such appendix to the 
Pooling Agreement.  In addition to any sales of surplus Electric Energy requested by the Participant 
through the UAMPS Pool, UAMPS will utilize Commercially Reasonable Efforts to sell, exchange 
or otherwise dispose of any incidental surplus Electric Power and Electric Energy attributable to 
the Project for the benefit of the Participants. 

 (c) Prior to the first delivery of Electric Energy under this Contract, the Participant shall 
provide to UAMPS a written schedule of the Participant’s available electric resources and the order 



 

 -43- 

in which such resources are to be applied to meet the Participant’s requirements for Electric Power 
and Electric Energy.  UAMPS shall verify all such resources and promptly notify the Participant 
of any reliability or other concerns relating to such resources that could require adjustments to the 
schedule provided by the Participant.  The Participant may revise or modify such schedule upon 
written notice to UAMPS at least one business day prior to the beginning of any Billing Period. 

 Section 703. Point of Delivery; Transmission Contracts.  (a)  The Electric Energy 
allocable to the Participant’s Entitlement Share shall be delivered at the Point of Delivery.  The 
Participant shall be responsible for, and shall pay all costs of, (i) the transmission of such Electric 
Energy from the Point of Delivery to its System Point of Receipt and (ii) the distribution and 
delivery of Electric Energy from its System Point of Receipt to its customers.  The Participant shall 
give written notice to UAMPS of its System Point of Receipt prior to the Commercial Operation 
Date of the Initial Facilities or Additional Facilities, and shall give prompt written notice to 
UAMPS of any change to its System Point of Receipt. 

 (b) Upon the request of the Participant, UAMPS will use Commercially Reasonable 
Efforts to enter into one or more Transmission Agreements, or will utilize its transmission rights 
under existing Transmission Agreements, to provide for transmission service for the Electric 
Energy allocable to the Participant’s Entitlement Share from the Point of Delivery to the 
Participant’s System Point of Receipt.  Any Transmission Agreements entered into by UAMPS 
for or on behalf of the Participant shall be approved by UAMPS and the Participant, and the 
Participant shall pay all Transmission Costs thereunder.  The Participant agrees that it shall 
maintain (or cause UAMPS to maintain) during the term of this Contract, such Transmission 
Agreements as shall be necessary for the firm transmission of the Electric Energy allocable to its 
Entitlement Share from the Point of Delivery to its System Point of Receipt, except as may be 
otherwise approved by the Project Management Committee.  The Participant shall provide 
UAMPS with copies of all Transmission Agreements utilized by it and with such other information 
regarding its transmission arrangements as UAMPS may reasonably request. 

 Section 704. Risk of Loss.  Electric Energy delivered hereunder and risk of loss shall pass 
from UAMPS to the Participant at the Point of Delivery.  As between the parties to this Contract, 
UAMPS shall be deemed to be in exclusive control and possession of the Electric Energy delivered 
hereunder, and responsible for any damage or injury caused thereby, prior to the time such Electric 
Energy shall have been delivered to the Participant at the Point of Delivery.  After delivery of 
Electric Energy to the Participant at the Point of Delivery, the Participant shall be deemed to be in 
exclusive control and possession thereof and responsible for any injury or damage caused thereby.  
UAMPS assumes all liability for and shall indemnify, defend and hold harmless the Participant 
(individually) from any claims, including death of persons, arising from any act or incident 
occurring when title to Electric Energy is vested in it.  All costs and expenses incurred by UAMPS 
under the foregoing indemnity shall constitute a Cost of Acquisition and Construction or an item 
of Operation and Maintenance Costs, as determined by the Project Management Committee.  To 
the extent permitted by law and solely to the extent of the revenues of its electric utility system 
and any available insurance proceeds, the Participant assumes all liability for and shall indemnify, 
defend and hold harmless UAMPS and the other Participants from any claims, including death of 
persons, arising from any act or incident occurring when title to Electric Energy is vested in it.  It 
is the intent of the parties that this indemnity be without regard to the causes thereof, including the 
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negligence of any indemnified party, whether such negligence be sole, joint or concurrent, or active 
or passive or the strict liability of any indemnified party. 

 Section 705. Interruption or Reduction of Deliveries.  The Participant acknowledges that 
deliveries of Electric Energy to the Point of Delivery may be interrupted or reduced if: (i) any 
operator of the Project determines that such interruption or reduction is necessary in case of 
emergencies affecting the Project, in order to install equipment, to make repairs and replacements 
to, to make investigations and inspections of, or to perform maintenance work on, the Project or 
otherwise carry out its obligations in respect of Project operations; (ii) such interruption or 
reduction is required under the Interconnection Agreement or by any regulatory body, balancing 
authority, independent system operator, regional transmission organization or similar entity; or 
(iii) Electric Energy from the Project is otherwise unavailable whether due to an event of 
Uncontrollable Force or otherwise. 

 Section 706. Availability of Electric Energy.  (a)  Except as provided otherwise by this 
Contract and subject to the provisions of the Project Agreements, Electric Energy allocable to the 
Participant’s Entitlement Share shall be made available in accordance with this Contract during 
the term hereof; provided, however, that nondelivery of Electric Energy hereunder for any reason 
whatsoever (i) shall not relieve the Participant from its obligation to make its payments under 
Section 804 and (ii) shall not impose any liability upon UAMPS for any direct or consequential 
damages suffered by the Participant. 

 (b) The Participant acknowledges and agrees that deliveries of the Electric Energy 
allocable to its Entitlement Share to the Point of Delivery are not firm and are contingent upon the 
operation of the Project and other factors.  The costs of reliability and related requirements imposed 
upon the Project by a balancing authority, independent system operator, regional transmission 
organization or other regulatory or administrative body shall be payable by the Participants as an 
item of Operation and Maintenance Costs.  To the extent that such costs are imposed upon 
individual Participants, they shall be the sole responsibility of the affected Participant(s). 

 Section 707. Environmental Attributes.  (a)  The Project Management Committee shall 
establish standards and procedures for the allocation and tracking of Environmental Attributes to 
the Participants, which shall provide for the allocation of Environmental Attributes to the 
Participants based on units of generation, unless the Project Management Committee determines 
that an Environment Attribute should be allocated on the basis of Entitlement Shares or on some 
other basis.  UAMPS shall use Commercially Reasonable Efforts to facilitate the attribution and 
crediting of Environmental Attributes to the Participants. 

 (b) If the Participant determines not to use any Environmental Attributes associated with 
its Entitlement Share in connection with the operations of its electric utility system for any reason 
and for any period of time, it shall give UAMPS notice to dispose of such Environmental Attributes 
for the benefit of the Participant.  UAMPS will use Commercially Reasonable Efforts to sell, 
remarket or otherwise cause such Environmental Attributes to be advantageously utilized.  
UAMPS and the Participant acknowledge that (i) any disposition of Environmental Attributes may 
constitute a disposition of Bond-financed property and may be subject to restrictions and 
limitations necessary to maintain the Tax Status of the Bonds, and (ii) the other Participants shall 
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have a right of first refusal to acquire such Environmental Attributes at prevailing market prices 
or such other prices as the Project Management Committee may determine to be reasonable in its 
sole discretion. 

 Section 708. Reserve and Contingency Fund.  (a)  In addition to various funds and 
accounts established under the Financing Documents, UAMPS may, upon the approval of the 
Project Management Committee, establish an additional fund with respect to the Project known as 
the “Reserve and Contingency Fund” to be funded, held and applied as provided herein.  Amounts 
on deposit in the Reserve and Contingency Fund may be used to pay or provide reserves for 
unusual or extraordinary Operation and Maintenance Costs, renewals, repairs, replacements, 
additions or betterments of or to any items included in the Project, the cost of any Additional 
Facilities or the cost of or reserves for the retirement, decommissioning and termination of the 
Initial Facilities and any Additional Facilities that will not be paid from the Decommissioning 
Fund. 

 (b) The Project Management Committee may direct UAMPS to include in the Annual 
Budget adopted pursuant to Section 801 an amount for deposit into the Reserve and Contingency 
Fund.  This amount may represent either an appropriation of excess revenues from the operation 
of the Project during the preceding Fiscal Year or amounts to be billed to and collected from the 
Participants as an item of Operation and Maintenance Costs during the Fiscal Year covered by the 
Annual Budget. 

 Section 709. Insurance.  UAMPS shall maintain or pursuant to the Project Agreements 
shall cause there to be maintained, as part of the Cost of Acquisition and Construction or Operation 
and Maintenance Costs, as appropriate, insurance with responsible insurers with policies against 
risk or direct physical loss, damage or destruction of the Project, including liability insurance and 
employers’ liability insurance, all to the extent consistent with Prudent Utility Practice and to the 
extent available at reasonable cost, but in no case less than will satisfy applicable regulatory 
requirements and requirements of the Financing Documents. 

 Section 710. Damage, Destruction or Condemnation.  Subject to the provisions of the 
Project Agreements, UAMPS shall use Commercially Reasonable Efforts to collect or cause to be 
collected amounts arising from insurance proceeds, condemnation awards, damages due from 
contractors, subcontractors or others and proceeds from the sale or other disposition of surplus 
property, all related to the Project, and shall apply all receipts, revenues and other moneys received 
by it or credited to it from the foregoing sources to the repair, reconstruction or replacement of the 
Project, to the retirement or defeasance of Bonds (in whole or in part), by purchase, redemption or 
other arrangements therefor, to the payment of other costs and expenses of UAMPS in connection 
with the Project or to the credit, pro rata, of the Participants, based upon their Entitlement Shares 
in the Project, all as provided in the Financing Documents. 

 Section 711. Decommissioning.  (a)  Upon the retirement of the Project and its removal 
from service, UAMPS shall take all actions necessary to Decommission the Project.  The 
Decommissioning Fund shall be established as a separate and segregated trust fund or escrow 
account, and the amounts in the Decommissioning Fund shall be used solely for the payment of 
Decommissioning Costs and administrative and other charges permitted by the regulations of the 
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NRC.  The Decommissioning Fund shall be established and funded at the times, in the manner and 
in the amounts required by the Site Use Permit and the regulations of the NRC and any other 
federal or state agencies having jurisdiction over the Decommissioning of the Project.  The 
Decommissioning Fund may be funded by a prepayment, by sinking fund deposits or by a surety, 
insurance or other guarantee method acceptable to the NRC.  Pending the application of amounts 
on deposit in the Decommissioning Fund to pay Decommissioning Costs, the Decommissioning 
Fund may be invested as provided in the trust or escrow agreement.  Any amounts remaining in 
the Decommissioning Fund upon the completion of the Decommissioning of the Project and the 
termination of the COL shall be applied or disbursed at the direction of the Project Management 
Committee. 

 (b) The Project Management Committee may direct UAMPS to establish other funds or 
accounts to provide additional reserves for the payment of Decommissioning Costs. 

 Section 712. Disposition or Termination of the Project.  (a)  Except as provided in Section 
505(c), Section 604, Section 1103 and this Section, UAMPS shall not sell, lease or otherwise 
dispose of the Project or any substantial part of the Project without the approval of the Project 
Management Committee by a Super-Majority Vote.  Subject to the provisions of the Financing 
Documents and the Project Agreements, this Section shall not prohibit a merger or consolidation 
or sale of all or substantially all of the property of UAMPS. 

 (b) Subject to the applicable provisions of the Project Agreements, if the Project shall be 
terminated, UAMPS shall use Commercially Reasonable Efforts to cause the Project to be 
economically salvaged, discontinued, disposed of or sold in whole or in part.  UAMPS shall make 
accounting statements for each Billing Period to the Participant of all costs and any net proceeds 
associated therewith.  Such accounting statements shall continue for such Billing Periods until the 
Project has been salvaged, discontinued or finally disposed of, at which time a final accounting 
statement with respect thereto shall be made by UAMPS at the earliest reasonable time.  The costs 
of salvage, discontinuance or disposition shall include, but shall not be limited to, all accrued costs 
and liabilities resulting from the acquisition, construction, operation or maintenance of and 
renewals and replacements to the Project.  Such costs and, subject to the provisions of the 
Financing Documents, the net proceeds, if any, from the sale or salvage of Project components or 
assets shall be allocated among the Participants based upon their respective Entitlement Shares. 

ARTICLE VIII 
 

BUDGET, BILLING AND PAYMENT 

 Section 801. Annual Budget; Accounting.  (a) On or before 15 days prior to the estimated 
commencement of the first Contract Year and on or before the beginning of each Contract Year 
thereafter, UAMPS shall prepare and mail to the Participant an Annual Budget for the Project 
recommended by the Project Management Committee and approved by the Board, based, to the 
extent appropriate, on budgets received under the Project Agreements, showing an annual estimate 
for the following Contract Year of (i) Development Costs and the Participant’s share of such Costs, 
(ii) Operation and Maintenance Costs and Debt Service Costs, and the Participant’s share of such 
Costs, and (iii) the Transmission Costs payable by the Participant, in each case as applicable to the 
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then-current status of the Project.  The Participant shall, to the extent and in the manner deemed 
appropriate by the Participant, incorporate the estimates shown on the Annual Budget in its annual 
budgetary process. 

 (b) At the end of each quarter during each Contract Year and at such other times as it 
shall deem desirable, UAMPS shall review the Annual Budget of Operation and Maintenance 
Costs and Debt Service Costs for the Contract Year.  In the event such review indicates that the 
Annual Budget does not or will not substantially correspond with actual receipts or expenditures, 
or if at any time during such Contract Year there are or are expected to be extraordinary receipts, 
credits, expenditures or costs substantially affecting Operation and Maintenance Costs or Debt 
Service Costs, UAMPS shall prepare and deliver to the Project Management Committee a revised 
Annual Budget for its review and recommendation to the Board, incorporating adjustments to 
reflect such receipts, credits, expenditures or costs.  Upon the approval of the Board (i) the revised 
Annual Budget shall thereupon supersede the Annual Budget previously in effect and (ii) UAMPS 
shall deliver a copy of the revised Annual Budget to each of the Participants.  The revised Annual 
Budget and any written materials that accompany it shall specifically identify the changes from 
the Annual Budget that was previously in effect. 

 Section 802. Records and Accounting.  UAMPS agrees that it will keep accurate records 
and accounts relating to the Project, the Project Agreements, the Cost of Acquisition and 
Construction, Operation and Maintenance Costs, Transmission Costs and Debt Service Costs in 
accordance with the Financing Documents and the Uniform System of Accounts, separate and 
distinct from its other records and accounts; provided that UAMPS may establish revenue and 
operation and maintenance funds that account for more than one project of UAMPS so long as 
UAMPS shall maintain books and records adequate to show the amounts in each of such funds 
allocable to each such project.  Said accounts shall be audited annually by a firm of certified public 
accountants, experienced in public finance and electric utility accounting and of national 
reputation, to be employed by UAMPS.  A copy of each annual audit, including all written 
comments and recommendations of such accountants, approved by the Members shall be furnished 
by UAMPS to the Participant not later than 180 days after the end of each Contract Year. 

 Section 803. Billing Periods.  (a) The initial Billing Period to be used for the preparation, 
calculation and billing of the amounts payable by the Participant hereunder shall be a Month.  In 
order to promote the efficient and economic administration of the Project, UAMPS may, at any 
time after the end of the initial Contract Year and from time to time thereafter, adopt another 
standard period of time as the Billing Period hereunder.  In addition to the foregoing, UAMPS 
may, upon the approval of the Project Management Committee, from time to time revise the billing 
and payment procedures provided for in this Section to promote the efficient and economic 
administration of the Project or to conform such billing procedures to those utilized in connection 
with other projects of UAMPS. 

 (b) Any change in the Billing Period shall be made in the Annual Budget provided for in 
Section 801 and shall not be effective for at least 30 days after the mailing of notice of such change 
in the Billing Period or in the billing and payment procedures to the Participant.  At the time of the 
mailing of such Annual Budget, UAMPS shall send to the Participant a revised form of the billing 
procedures set forth in Section 804(b), which shall reflect any changes in the dates of billing and 
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payment and the method thereof that are necessary or desirable to make this Section correspond to 
the new Billing Period, such changes to become effective on the date the new Billing Period takes 
effect.  In no event shall any such change in the Billing Period or in the billing and payment 
procedures increase the amounts payable by the Participant pursuant to this Section in respect of 
Operation and Maintenance Costs, Transmission Costs and Debt Service Costs. 

 Section 804. Billings.  (a)  The Participant acknowledges and agrees that it is necessary for 
UAMPS to recover all of the costs and expenses associated with the Project through billings to 
and payments by the Participants.  UAMPS will apply amounts available under the DOE Cost 
Share and from the proceeds of Bonds issued during the Licensing Period to reduce the amounts 
billed to the Participants for Development Costs during the Licensing Period.  UAMPS will 
exercise Commercially Reasonable Efforts to finance all Construction Costs, net of any Capital 
Contributions with Bond proceeds.  During the Operating Period, UAMPS will apply the amounts 
received under any Excess Power Sales Agreements and any Tax Credit Agreements (in each case, 
only to the extent that such amounts are not pledged to the payment of Special Obligations) to 
reduce the amounts billed to the Participants for Operation and Maintenance Costs and Debt 
Service Costs.  The Participant’s share of Development Costs, Operation and Maintenance Costs 
and Debt Service Costs will equal the ratio of its Entitlement Share to the Entitlement Shares of 
all Participants, subject to the adjustments provided for in the Power Sales Contracts. 

 (b) For so long as the Billing Period is a Month, on or before the 25th day after the end 
of each Billing Period beginning with the first Billing Period in the first Contract Year, UAMPS 
shall render to the Participant a billing statement showing the amount payable by the Participant 
for such Billing Period in respect of: (i) Development Costs, (ii) Operation and Maintenance Costs; 
(iii) Transmission Costs; (iv) Debt Service Costs; and (v) any other amounts, adjustments or 
reconciliations payable by or credited to the Participant pursuant to this Contract or the Financing 
Documents and not otherwise shown.  The Participant shall pay the total of such amounts at the 
time specified in Section 805(a), as the same may be revised from time to time.  The billing 
statement for each Billing Period shall be based, to the fullest extent practicable, upon the actual 
operation of the Project during such Billing Period.  To the extent that any billing statement 
rendered by UAMPS shall have included any estimated amounts in respect of the Participant’s 
share of Operation and Maintenance Costs, Debt Service Costs or the Transmission Costs or other 
costs allocable to the Participant, such estimated amounts shall be reconciled at least once during 
each Contract Year with the actual operation and scheduling of the Project and the Participant shall 
receive a bill or credit, as applicable, to reflect such reconciliations pursuant to clause (v) of this 
paragraph. 

 (c) Debt Service Costs, including any adjustments thereto, shall be determined by 
UAMPS in accordance with the Financing Documents.  Operation and Maintenance Costs, 
including any adjustments thereto, shall be determined by UAMPS in accordance with the 
applicable provisions of the Power Sales Contracts and the Project Agreements.  UAMPS and the 
Participant acknowledge and agree that certain categories of costs may be financed as a Cost of 
Acquisition and Construction (and paid by the Participant as Debt Service Costs or through Capital 
Contributions) or paid by the Participant as Operation and Maintenance Costs, as determined by 
the Project Management Committee, but without duplication of any item of cost.  Transmission 
Costs, including any adjustments thereto, shall be determined by UAMPS in accordance with the 
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applicable provisions of this Contract and the Transmission Agreements.  The Participant shall 
pay all such amounts pursuant to Section 805. 

 (d) In the event that the failure of a Participant to make its payments in accordance with 
its Power Sales Contract shall have resulted in the application of amounts in any reserve or working 
capital funds for the Project, any amounts thereafter paid to UAMPS, including delayed-payment 
and interest charges, by such defaulting Participant in respect of past due payments (i) shall be 
used to replenish such fund or (ii) to the extent that the other Participants shall have made up the 
deficiency created by such application or paid additional amounts into any such funds, shall be 
credited, pro rata, on the billing statements of such other Participants in the next Billing Period or 
Billing Periods as shall be appropriate. 

 Section 805. Participant’s Payment Obligations.  (a)  Payments required to be paid by the 
Participant to UAMPS shall be due and payable to UAMPS at its principal office or by wire 
transfer to such account as UAMPS shall designate in writing to the Participant, on the 10th day 
of the Month following the Month in which the billing statement was rendered or at such other 
time as may be established by UAMPS pursuant to Section 803. 

 (b) If payment in full is not made by the Participant on or before the close of business on 
the due date, UAMPS shall impose a delayed payment charge on the unpaid amount due for each 
day overdue at a rate equal to the lesser of one percent per month, compounded monthly, or the 
maximum rate lawfully payable by the Participant; provided, however, that UAMPS, acting upon 
the direction of the Project Management Committee, may elect to waive such delayed payment 
charge (or portion thereof) but only to the extent that any such waiver will not adversely affect the 
ability of UAMPS to meet its payment obligations under the Project Agreements or the Financing 
Documents.  If said due date is not a business day, payment shall be made on the next following 
business day. 

 (c) The obligation of the Participant to make the payments for Development Costs, 
Operation and Maintenance Costs, Transmission Costs, Debt Service Costs and other amounts 
payable by the Participant pursuant to Section 804 is a several obligation and not a joint obligation 
with those of any other Participant.  Prior to the Commercial Operation Date, the obligation of the 
Participant to make such payments shall constitute a cost of the development of a new power 
supply resource.  From and after the Commercial Operation Date, the obligation of the Participant 
to make such payments shall constitute an operating expense of the Participant’s electric system 
and a cost of purchased Electric Power and Electric Energy.  In all cases, the obligation of the 
Participant to make the payments required by Section 804 shall be payable solely from the 
revenues and other legally available funds of its electric system, and in no event shall the 
Participant be obligated or required to levy or collect ad valorem property taxes or assessments to 
meet its payment obligations under this Contract.  Such payments shall be made whether or not 
the Project or any portion thereof is acquired, completed, operable, operating, suspended or 
terminated, and notwithstanding the damage or destruction of the Project, the suspension, 
interruption, interference, reduction or curtailment of the Project Output, termination of any of the 
Project Agreements, loss or interruption of transmission from the Point of Delivery or termination 
of any Transmission Agreement, for any reason whatsoever, in whole or in part.  The obligations 
of the Participant to make such payments shall not be subject to any reduction, whether by offset, 
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counterclaim, or otherwise, and shall not be conditioned upon the performance by UAMPS under 
this or any other agreement or instrument. 

 Section 806. Disputed Billings.  In the event of any dispute as to any portion of the billing 
statement for such Billing Period, the Participant shall nevertheless pay the full amount of the 
disputed charges when due and shall give written notice of the dispute to UAMPS not later than 
the 60th day after such billing statement was submitted.  Such notice shall identify the disputed 
billing statement, state the amount in dispute and set forth a full statement of the grounds for such 
dispute.  No adjustment shall be considered or made for disputed charges unless such notice is 
given by the Participant.  UAMPS shall give consideration to such dispute and shall advise the 
Participant with regard to its position relative thereto within thirty (30) days following receipt of 
such written notice.  Upon final determination (whether by agreement or determination by the 
Project Management Committee) of the correct amount, any difference between such correct 
amount and such full amount shall be accounted for in the billing statement next submitted to the 
Participant after such determination.  For the avoidance of doubt, any overpayment or 
underpayment determined pursuant to Section 807 shall not be considered to be a disputed 
payment that is subject to this Section. 

 Section 807. Audit Rights.  (a)  At its cost, the Participant may, upon the giving of not less 
than 15 days’ prior written notice to UAMPS, but not more often than once during any two-year 
period, inspect and audit the books and records of UAMPS relating to the Project for the purpose 
of verifying the amounts payable by the Participant under this Contract within the three-year period 
preceding the commencement of the audit.  UAMPS agrees to make available to the Participant, 
to the extent Commercially Reasonable, all relevant records and all requested information relating 
to the subject matter of any such audit, subject in all cases to any confidentiality restrictions 
applicable to third-party information or contracts; provided that UAMPS shall make Commercially 
Reasonable Efforts to obtain a waiver of such restrictions for purposes of the audit and the 
Participant shall execute such non-disclosure agreements as may be reasonably requested by 
UAMPS.  Any audit shall be conducted during normal business hours, and the Participant will use 
Commercially Reasonable Efforts to complete any audit within one month, subject to the 
availability of relevant records and information and the absence of material accounting 
irregularities. 

 (b) If any audit discloses that an overpayment or underpayment has been made during 
the three-year period described above, the amount of the overpayment or underpayment will be 
promptly paid by the appropriate party, together with interest calculated at an annual rate equal to 
the LIBOR three-month rate published on that date in The Wall Street Journal (or, if The Wall 
Street Journal is not published on that date, the next date of publication, or, if such rate is not 
published in The Wall Street Journal, such rate as published in a respected daily financial 
periodical, or such replacement rate, agreed upon by the parties, acting in a Commercially 
Reasonable manner), plus 400 basis points, compounded daily and on the basis of a 360-day year, 
from the date or dates of any such overpayment or underpayment through and including the date 
of the payment correcting the overpayment or underpayment.  Any payment made by UAMPS 
pursuant to this Section shall constitute an item of Operation and Maintenance Costs. 
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ARTICLE IX 
 

REPRESENTATIONS, WARRANTIES AND COVENANTS 

 Section 901. Representations and Warranties.  (a)  The Participant represents and warrants 
to UAMPS as follows: 

 (i) the Participant is a municipal corporation and a political subdivision, duly 
created and validly existing under the laws of the State of Utah, and has all corporate power 
and authority necessary to enter into and perform its obligations under this Contract; 

 (ii) this Contract has been duly authorized, executed and delivered by the 
Participant and constitutes its legal, valid and binding obligation enforceable in accordance 
with its terms; 

 (iii) the execution, delivery and performance by the Participant of this Contract 
does not and will not (A) conflict with any constitutional, statutory or regulatory provision, 
judgment, decree or order applicable to the Participant and (B) constitute a breach of or a 
default under any bond ordinance, resolution or indenture or any contract or agreement to 
which the Participant is a party or to which any of the property, assets or revenues of its 
electric system is subject; 

 (iv) all Required Approvals, if any, have been obtained; 

 (v) to the Participant’s knowledge, there is no pending or threatened action or 
proceeding affecting the Participant which purports to affect the authorization, legality, 
validity or enforceability of this Contract, the Joint Action Agreement or the Pooling 
Agreement; and 

 (vi) prior to and in connection with its approval and execution of this Contract, 
the Participant conducted its own review of the descriptions, information and studies 
regarding the Project, the Project Agreement and this Contract provided by UAMPS and 
made an independent determination to enter into this Contract. 

 (b) UAMPS represents and warrants to the Participant as follows: 

 (i) UAMPS is a political subdivision of the State of Utah and an energy 
services interlocal entity, duly created and validly existing under the Act and the Joint 
Action Agreement; 

 (ii) UAMPS has all corporate power and authority necessary to enter into and 
perform its obligations under this Contract; 

 (iii) This Contract has been duly approved by the Project Management 
Committee and the Board and has been duly authorized, executed and delivered by 
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UAMPS and constitutes its legal, valid and binding obligation enforceable in accordance 
with its terms; 

 (iv) the execution, delivery and performance by UAMPS of this Contract does 
not and will not (A) conflict with any constitutional, statutory or regulatory provision, 
judgment, decree or order applicable to UAMPS and (B) constitute a breach of or a default 
under any bond ordinance, resolution or indenture or any contract or agreement to which 
UAMPS is a party or to which any of its property, assets or revenues is subject; 

 (v) to UAMPS’ knowledge, there is no pending or threatened action or 
proceeding affecting UAMPS which purports to affect the authorization, legality, validity 
or enforceability of this Contract, the Joint Action Agreement or the Pooling Agreement; 
and 

 (vi) the descriptions, information and studies regarding the Project, the Project 
Agreement and this Contract provided to the Participant by UAMPS have been prepared 
in good faith based upon the facts and information known to UAMPS at the time, and 
UAMPS has no reason to believe that such descriptions, information and studies taken as 
a whole are incorrect or misleading in any material respect. 

 Section 902. Information to Be Made Available.  (a)  UAMPS shall make available for 
examination by the Participant at reasonable times (subject to their availability to UAMPS under 
the applicable provisions of the Project Agreements): 

 (i) all books of accounts, records, documentation and contracts in the 
possession of UAMPS relating to the Project; 

 (ii) copies of all agreements and data in the possession of UAMPS relating to 
the financing of the Project; 

 (iii) copies of all operating and financial records and reports relating to the 
Project in the possession of UAMPS; 

 (iv) copies of policies of insurance carried pursuant to Section 709; and 

 (v) such other information and documents with respect to the Project as the 
Participant may reasonably request from time to time. 

To the extent that any of the foregoing items are subject to confidentiality restrictions or include 
non-public information, UAMPS shall exercise Commercially Reasonable Efforts to obtain a 
waiver of such restrictions for purposes of the Participant’s examination and the Participant shall 
execute such non-disclosure agreements as may be reasonably requested by UAMPS. 

 (b) The Participant acknowledges that the ability of UAMPS to issue and sell the Bonds 
depends upon, among other things, the credit standing of the Participants and their electric systems, 
and that it will be necessary for UAMPS to provide certain information with respect to the 
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Participants and their electric systems in connection with the sale of the Bonds (whether or not the 
Participant is making a Capital Contribution).  In addition, UAMPS may be required to enter into 
continuing disclosure undertakings pursuant to Rule 15c2-12 of the Securities and Exchange 
Commission (or other law or regulation) to provide annual financial and operating information 
with respect to the Project and the Participants.  The Participant covenants to and agrees with 
UAMPS that it will provide all information with respect to the Participant and its electric system, 
including financial and operating information and all contracts, documents, reports, bond 
resolutions and indentures, as may be requested by UAMPS or its counsel in connection with the 
financing of the Project, the issuance of the Bonds and compliance with such continuing disclosure 
undertakings. 

 (c) The Participant covenants to and agrees with UAMPS that the Participant will furnish 
to UAMPS (i) concurrently with its execution and delivery of this Contract and not later than 180 
days after the end of each fiscal year of the Participant thereafter (or such later date as may be 
permitted by law), (A) a copy of the most recent annual financial statements of the Participant and 
its electric enterprise fund, audited by an independent certified public accountant or firm of such 
accountants, together with copies of all management letters and written recommendations and 
comments submitted by the accountants making such audit, and (B) the information and 
documents described in EXHIBIT II attached hereto, and (ii) such other information and documents 
as UAMPS may reasonably request from time to time. 

 (d) The Participant may notify UAMPS if non-public information is contained in the 
materials provided under EXHIBIT II.  UAMPS agrees to (i) classify any such non-public 
information as “protected records” within the meaning of, and to the extent permitted under, the 
Utah Government Records Access and Management Act and (ii) notify the Participant of any 
demand for disclosure of such information and will cooperate with the Participant in contesting 
any such disclosure demand. 

 (e) Concurrently with its execution and delivery of this Contract, the Participant shall 
deliver to UAMPS (i) a certificate, together with attached exhibits, in substantially the form 
attached hereto as EXHIBIT III and (ii) an opinion of counsel in substantially the form attached 
hereto as EXHIBIT V.  In connection with each issuance of Bonds by UAMPS and at such other 
times as UAMPS may reasonably request, the Participant shall deliver to UAMPS (iii) a bring-
down certificate in substantially the form attached hereto as EXHIBIT IV, and (iv) a bring-down 
opinion of counsel in substantially the form attached hereto as EXHIBIT VI. 

 Section 903. Covenants and Agreements of the Participant.  The Participant covenants to 
and agrees with UAMPS as follows: 

 (a) Maintenance of Rates.  The Participant shall establish, maintain, revise, charge and 
collect rates for electric service rendered by it to its customers so that such rates shall provide 
revenues which, together with other funds reasonably estimated to be available, will be sufficient 
to meet the Participant’s obligations to UAMPS under this Contract, to pay all other operating 
expenses of the Participant’s electric system and to provide revenues sufficient to pay all 
obligations of the Participant payable from, or constituting a charge or lien on, the revenues of its 
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electric system and, to the extent being paid from the revenues of its electric system, all general 
obligation bonds of the Participant now or hereafter outstanding. 

 (b) Maintenance of Revenues. The Participant shall promptly collect all charges due for 
electric utility services supplied by it as the same become due.  The Participant shall at all times 
maintain and shall exercise Commercially Reasonable Efforts to enforce its rights against any 
person, customer or other entity that does not pay such charges when due. 

 (c) Sale or Assignment of Electric System or Power Sales Contract.  During the term of 
this Contract, the Participant shall not assign, sell, lease or otherwise dispose of all or substantially 
all of its electric system or this Contract, except upon compliance with the provisions of Sections 
303 or 304, as applicable. 

 (d) Prudent Utility Practice.  The Participant shall, in accordance with Prudent Utility 
Practice, (i) at all times operate its electric system and the business thereof in an efficient manner, 
(ii) maintain its electric system in good repair, working order and condition, (iii) from time to time 
make all necessary and proper repairs, renewals, replacements, additions, betterments and 
improvements with respect to the electric system, so that at all times the business thereof shall be 
properly conducted, and (iv) duly perform its obligations under all power supply and transmission 
service agreements to which it is a party. 

 (e) Operating Expenses.  UAMPS and the Participant intend that the payments to be 
made by the Participant to UAMPS pursuant to this Contract will be payable (i) if and to the extent 
that any payments are required to be made prior to the Commercial Operation Date, from the 
revenues and income derived from the operation of the Participant’s electric system as a cost of 
the development of a new long-term power supply resource, (ii) from and after the Commercial 
Operation Date as a cost of purchased electric power and energy, and (iii) in each case as an 
operating expense of the Participant’s electric system and a first charge, together with all other 
operating expenses, on the revenues derived from the operation of the Participant’s electric system; 
provided that if any amount payable by the Participant under this Contract is prohibited from being 
paid as an operating expense of the Participant’s electric system under applicable law or a binding 
contractual obligation, such amount shall be payable from the available revenues and income of 
the Participant’s electric system.  The Participant covenants to and agrees with UAMPS that it will 
include the annual payments required to be made by it under this Contract as a cost of purchased 
electric power and energy as an operating expense in the annual operating budget of its electric 
system and in any resolution, ordinance or indenture providing for future borrowings for the 
Participant’s electric system. 

 (f) Tax Status. 

 (i) The Participant agrees that it will apply all of the Electric Energy acquired 
under this Contract to a Qualified Use and that it will not take or omit to take any action 
(whether with respect to the Electric Energy or Environmental Attributes acquired under 
this Contract or otherwise) which could, either alone or in conjunction with any other 
similar actions by the Participant or other Participants, adversely affect the Tax Status of 
any Bond or Bonds theretofore issued or thereafter issuable by UAMPS.  Upon any breach 
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of the foregoing covenants, the Participant shall take and pay the costs of all remedial 
actions as may be directed by UAMPS in order to maintain the Tax Status of the Bonds. 

 (ii) The Participant represents and warrants that, as of the Effective Date, it has 
no contracts (and has no current expectation of entering into any contracts) other than 
Permitted Contracts to provide electric service to any purchaser.  At least thirty days prior 
to entering into any such contract, the Participant shall notify UAMPS of its intent to enter 
into such contract and provide copies of such contract to UAMPS.  Within thirty days after 
receipt of such notice, UAMPS shall advise the Participant as to whether, in the opinion of 
Bond Counsel, such contract would result in a violation of the covenant in clause (i) above.  
The cost of such opinion and other reports necessary in connection therewith shall be borne 
by the Participant. 

 (iii) The Participant agrees to provide such information as UAMPS may request 
and to comply with such additional instructions as may be provided by UAMPS in order 
to confirm and maintain the Qualified Use of the Electric Energy sold under this Contract 
and its use of Environmental Attributes in accordance with the provisions of this Section 
and Section 707. 

ARTICLE X 
 

DEFAULT AND REMEDIES 

 Section 1001. Default by Participant.  Each of the following shall constitute a “default” by 
the Participant under this Contract: 

 (a) failure of the Participant to make to UAMPS any of the payments for which 
provision is made in this Contract within five business days after the due date of any such 
payment; or 

 (b) failure by the Participant to observe any of the covenants, agreements or 
obligations on its part contained herein and failure to remedy the same for a period of sixty 
days after written notice thereof, specifying such failure and requiring the same to be 
remedied, shall have been given by or on behalf of UAMPS; or 

 (c) bankruptcy, reorganization, arrangement, insolvency or liquidation 
proceedings, including proceedings under Title 11, Chapter 9, United States Code or other 
proceedings for relief under any federal or state bankruptcy law or similar law for the relief 
of debtors, are instituted by or against the Participant and, if instituted against the 
Participant, said proceedings are consented to or are not dismissed within thirty (30) days 
after such institution. 

 Section 1002. Continuing Obligation of Participant; Right of UAMPS to Discontinue 
Service.  (a)  In the event of any default described in Section 1001, the Participant shall not be 
relieved of its liability for payment of any amounts in default or its failure to observe its covenants, 
agreements and obligations hereunder and UAMPS shall have the right to recover from the 
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Participant any amount in default.  In enforcement of any such right of recovery, UAMPS may 
bring any suit, action, or proceeding in law or in equity, including mandamus and action for 
specific performance, as may be necessary or appropriate to enforce any covenant, agreement or 
obligation of the Participant hereunder or the obligation of the Participant to make any payment 
for which provision is made in this Contract. 

 (b) In addition to proceeding with its rights against a defaulting Participant pursuant to 
paragraph (a) above, UAMPS may, upon not less than thirty (30) days’ written notice from 
UAMPS to the defaulting Participant, suspend or terminate the Participant’s right to receive its 
Entitlement Share under this Contract.  Such notice shall be entitled “NOTICE OF DEFAULT UNDER 
CARBON FREE POWER PROJECT POWER SALES CONTRACT” and shall: (i) describe the type and 
amount of payments that are then due and unpaid (in the case of a default under Section 1001(a)) 
or the nature of such default (in the case of a default under Section 1001(b) or (c)); and (ii) state 
that the failure to make full and timely payment of all amounts due and payable hereunder, or 
otherwise to cure such default, within thirty (30) days from the date such notice is received by the 
defaulting Participant (as determined pursuant to Section 1105) could result in the suspension or 
termination of its Entitlement Share, in whole or in part.  UAMPS shall have no obligation to 
provide further notice of the default and its consequences to the defaulting Participant.  UAMPS 
shall deliver promptly a copy of each notice delivered pursuant to this paragraph to the 
nondefaulting Participants. 

 (c) If the defaulting Participant in good faith disputes the basis for or the validity of the 
default(s) described in the written notice of UAMPS, including any amounts stated in the notice 
as being due and unpaid, it shall nevertheless make such payment within said thirty (30)-day period 
under written protest directed to UAMPS specifying the basis upon which the protest is based.  
Protested payments shall be treated as a dispute in a monthly billing statement and UAMPS shall 
consider such dispute as provided in Section 806.  All other disputes shall be addressed as provided 
in Section 1005(b). 

 (d) In connection with its determination to suspend or terminate a defaulting Participant’s 
Entitlement Share, UAMPS shall take into account, among such other matters as it shall deem 
relevant, the amounts and due dates of its payment obligations under the Project Agreements and 
the Financing Documents and the funds and revenues available to UAMPS to enable it to meet its 
obligations thereunder. 

 (e) In the event that UAMPS has suspended (but not terminated) a defaulting 
Participant’s right to receive the Electric Energy allocable to its Entitlement Share, such Participant 
may restore its right to receive such Electric Energy by (i) taking all actions on its part necessary 
to cure or remedy the default, (ii) paying all amounts necessary to compensate the nondefaulting 
Participants and UAMPS for fees, costs, expenses and losses incurred by them as a result of such 
default, and (iii) taking such other action and paying such amounts, including providing such 
adequate assurances of performance (such as a prepayment or the posting of a security deposit) as 
may be reasonably required by the Project Management Committee. 

 (f) The suspension or termination of a defaulting Participant’s right to receive its 
Entitlement Share and any actions taken by UAMPS pursuant to Section 902 shall not terminate, 
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reduce or modify the defaulting Participant’s obligations and liabilities under its Power Sales 
Contract.  The defaulting Participant shall remain liable under all billing statements rendered by 
UAMPS, whether prior or subsequent to the default, and UAMPS for itself and on behalf of the 
nondefaulting Participants shall be entitled to recover from the defaulting Participant all damages, 
legal fees, costs and expenses incurred by UAMPS and the nondefaulting Participants as a result 
of such default.  UAMPS shall exercise Commercially Reasonable Efforts to mitigate the damages 
resulting from the Participant’s default. 

 Section 1003. Transfer of Entitlement Share Following Default; Other Actions by UAMPS.  
(a)  UAMPS and the Participant acknowledge that a default by any of the Participants under its 
Power Sales Contract could reduce the revenues available to UAMPS which are necessary in order 
for UAMPS to meet its obligations under the Project Agreements and the Financing Documents 
on a timely basis.  In the event of an insufficiency of revenues and an inability of UAMPS to meet 
timely such obligations, the ability of UAMPS to deliver Electric Energy from the Project and the 
interests of all of the Participants will be materially and adversely affected.  The provisions of this 
Section are intended to provide a means to assure the sufficiency of revenues to UAMPS following 
a default by a Participant under its Power Sales Contract.  The Participants agree that the provisions 
of this Section are reasonable and necessary in order for them to achieve the benefits of their joint 
and cooperative undertaking with respect to the Project. 

 (b) In the event of a default by any Participant and suspension or termination of the 
Participant’s right to receive its Entitlement Share pursuant to Section 1002, but only if the Project 
has not been terminated, UAMPS and the nondefaulting Participants shall take the following 
actions in the order set forth below: 

 (i) UAMPS shall immediately allocate all of the defaulting Participant’s 
Entitlement Share among all of the nondefaulting Participants, pro rata on the basis of their 
then-current Entitlement Shares, which shall remain in effect only until the completion of 
the procedures provided for in this paragraph (b).  UAMPS shall provide written notice to 
the nondefaulting Participants of the initial allocation of the defaulting Participant’s 
Entitlement Share which notice shall (A) set forth the date of the initial allocation, (B) 
include a revised SCHEDULE I showing the increased Entitlement Shares and (to the extent 
applicable) the revised Capital Contribution Percentages, Debt Service Percentages and 
Debt Service Shares of the nondefaulting Participants as a result of such allocation, (C) 
direct each of the nondefaulting Participants to make an election pursuant to subparagraph 
(2) below, and (D) set forth the date by which each of the nondefaulting Participants must 
notify UAMPS of such election.  The initial allocation of the defaulting Participant’s 
Entitlement Share and the increased Entitlement Shares and the revised Capital 
Contribution Percentages, Debt Service Percentages and Debt Service Shares of the 
nondefaulting Participants as a result of such allocation (as shown on the revised SCHEDULE 
I prepared by UAMPS) shall remain in effect until the completion of the procedures 
provided for in this paragraph (b).  During such period, each of the nondefaulting 
Participants shall have all of the rights, benefits, obligations and responsibilities associated 
with its increased Entitlement Share and its revised Capital Contribution Percentage, Debt 
Service Percentage and Debt Service Share as a result of such allocation. 
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 (ii) Within sixty days after the initial allocation of the defaulting Participant’s 
Entitlement Share, each nondefaulting Participant shall notify UAMPS in writing of its 
election to: (A) retain all of its initial allocation of the defaulting Participant’s Entitlement 
Share; or (B) retain none or less than all of such allocation.  Any Participant that elects to 
retain all of its initial allocation of the defaulting Participant’s Entitlement Share shall be 
deemed to have fully satisfied its step-up obligations under this Section and shall not 
thereafter be required to accept any additional allocation of the defaulting Participant’s 
Entitlement Share; provided that any such nondefaulting Participant may give notice to 
UAMPS of its request to acquire additional amounts of the defaulting Participant’s 
Entitlement Share as may be available. 

 (iii) Within thirty (30) days after its receipt of the elections of all nondefaulting 
Participants pursuant to subparagraph (ii), UAMPS shall determine whether the 
nondefaulting Participants have elected to retain all of the defaulting Participant’s 
Entitlement Share.  In the event that one or more of the nondefaulting Participants elected 
to retain less than all of the initial allocations of the defaulting Participant’s Entitlement 
Share, UAMPS shall reallocate the remaining amounts of the defaulting Participant’s 
Entitlement Share proportionally among those nondefaulting Participants that have 
requested additional amounts of the defaulting Participant’s Entitlement Share.  To the 
extent that any part of the defaulting Participant’s Entitlement Share is then unallocated, 
UAMPS shall next reallocate the remaining portion of the defaulting Participant’s 
Entitlement Share proportionally among those Participants that did not elect to retain all of 
their initial allocations of such Entitlement Share.  Proportional reallocations shall be based 
upon the Entitlement Shares of the nondefaulting Participants in effect immediately prior 
to the defaulting Participant’s default. 

 (iv) In no event shall the final allocation of a defaulting Participant’s Entitlement 
Share pursuant to subparagraph (iii) (or the total of all such allocations in the event of 
multiple Participant defaults) cause any nondefaulting Participant’s Entitlement Share to 
increase by more than 25% over its “Adjusted Entitlement Share” without such 
Participant’s consent.  The “Adjusted Entitlement Share” is the Participant’s Entitlement 
Share shown on SCHEDULE I on and as of the Effective Date, as such Entitlement Share 
may have previously been increased upon an assignment to the Participant pursuant to 
Section 303. 

 (v) Each allocation or reallocation of a defaulting Participant’s Entitlement 
Share shall also allocate or reallocate the defaulting Participant’s Capital Contribution 
Percentage and Debt Service Percentage to the nondefaulting Participants receiving such 
allocation or reallocation.  The Capital Contribution Percentage and the Debt Service 
Percentage of the defaulting Participant shall be allocated to each of such nondefaulting 
Participants proportionally based upon the respective amounts of the defaulting 
Participant’s Entitlement Share that are allocated or reallocated to them.  The standards set 
forth in Section 603(e) shall apply to the foregoing computations. 

 (vi) UAMPS shall deliver, promptly after making the determinations and 
reallocations required by this paragraph (b), a notice to the nondefaulting Participants 
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which notice shall (A) set forth the final allocation of the defaulting Participant’s 
Entitlement Share pursuant to subparagraph (iii), and the effective date of the final 
allocation, and (B) include a revised SCHEDULE I showing the revised Entitlement Shares, 
Capital Contribution Percentages, Debt Service Percentages and Debt Service Shares, 
respectively, of the nondefaulting Participants upon the final allocation pursuant to 
subparagraph (iii).  The Entitlement Shares, Capital Contribution Percentages, Debt 
Service Percentages and Debt Service Shares shown on such revised SCHEDULE I shall 
thereafter be the Entitlement Shares, Capital Contribution Percentages, Debt Service 
Percentages and Debt Service Shares of the nondefaulting Participants. 

 (vii) Any portion of the Entitlement Share of a defaulting Participant allocated 
or reallocated to a nondefaulting Participant pursuant to this paragraph (b) shall become a 
part of and shall be added to the Entitlement Share of the nondefaulting Participant, and 
from and after the date of such transfer the nondefaulting Participant shall be obligated to 
pay for its increased Entitlement Share pursuant to the terms and provisions of this 
Contract.  The defaulting Participant shall remain liable to UAMPS and the nondefaulting 
Participants for costs incurred and damages suffered by them in connection with the actions 
taken with respect to the defaulting Participant’s Entitlement Share provided for in this 
Section. 

 (c) If, as a result of the limitation stated in subparagraph (b)(iv) above, any portion of a 
defaulting Participant’s Entitlement Share remains unallocated or upon the request of any 
nondefaulting Participant, UAMPS shall use Commercially Reasonable Efforts to sell or dispose 
of the unallocated or designated Entitlement Share or the associated Project Capability and 
Environmental Attributes.  In the event that UAMPS, based upon the advice of Bond Counsel, 
determines that any such sale or disposition could adversely affect the Tax Status of any Bonds, 
UAMPS will, in a Commercially Reasonable manner, take such remedial actions as may be 
designated by Bond Counsel in order to maintain the Tax Status of such Bonds.  The defaulting 
Participant shall be liable for the costs, fees and expenses incurred by UAMPS in connection with 
any such sale, disposition or remedial action. 

 (d) In connection with any action taken by it pursuant to this Section, UAMPS shall take 
into account the proceeds received or to be received from such sale or disposition and shall, to the 
extent necessary, but subject to the limitation stated in paragraph (b)(iv) above, make adjustments 
to the Entitlement Share, Capital Contribution Percentage, Debt Service Percentage and Debt 
Service Share of each of the nondefaulting Participants to reflect such sale or disposition and to 
ensure the receipt of revenues sufficient to enable UAMPS to meet its obligations under the Project 
Agreements and the Financing Documents.  The Participant acknowledges that such adjustments 
may, under certain circumstances, result in a change in the Participant’s share of Operation and 
Maintenance Costs and Debt Service Costs without a corresponding change in the Participant’s 
Entitlement Share.  Upon the completion of the procedures provided for in this Section, UAMPS 
shall prepare and send to each of the Participants a final revised SCHEDULE I, setting forth the 
Entitlement Shares, the Capital Contribution Percentages, Debt Service Percentages and Debt 
Service Shares, respectively, of the nondefaulting Participants reflecting the procedures and 
actions taken pursuant to this Section. 
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 Section 1004. Other Default by Participant.  In the event of a failure of the Participant to 
observe, keep and perform any of the covenants, agreements or obligations on its part contained 
in this Contract, UAMPS may, in addition to its other rights hereunder, bring any suit, action, or 
proceeding in law or in equity, including mandamus, injunction and action for specific 
performance, as may be necessary or appropriate to enforce any covenant, agreement or obligation 
of this Contract against the Participant. 

 Section 1005. Default by UAMPS; Dispute Resolution.  (a)  In the event of any default by 
UAMPS under any covenant, agreement or obligation of this Contract, the Participant’s sole 
remedy for such default shall be limited to mandamus, injunction, action for specific performance 
or any other available equitable remedy as may be necessary or appropriate and in no event shall 
the Participant withhold or offset any payment owed to UAMPS hereunder. 

 (b) Prior to and as a condition to the filing of any action with respect to this Contract 
under paragraph (a) above, the Participant shall first submit the dispute or matter in question to the 
Project Management Committee for mediation by giving notice in writing to UAMPS and the 
Chair of the Project Management Committee describing the dispute or matter and the issue or 
issues to be resolved.  The Participant agrees to participate fully and in good faith in all mediation 
proceedings of the Project Management Committee.  In the event that the Project Management 
Committee is unable to resolve or mediate such dispute or matter within 120 days after UAMPS 
has received written notice of the dispute, the Participant shall have the right to initiate such 
proceedings as it may deem necessary pursuant to paragraph (a). 

 Section 1006. Abandonment of Remedy.  In case any proceeding taken on account of any 
default shall have been discontinued or abandoned for any reason, the parties to such proceedings 
shall be restored to their former positions and rights hereunder, respectively, and all rights, 
remedies, powers and duties of UAMPS and the Participant shall continue as though no such 
proceedings had been taken. 

 Section 1007. Waiver of Default.  Any waiver at any time by either UAMPS or the 
Participant of its rights with respect to any default of the other party hereto, or with respect to any 
other matter arising in connection with this Contract, shall not be a waiver with respect to any 
subsequent default, right or matter. 

ARTICLE XI 
 

GENERAL PROVISIONS 

 Section 1101. Relationship to and Compliance with Other Instruments.  (a)  It is recognized 
by the parties hereto that UAMPS, in undertaking, or causing to be undertaken, the planning, 
financing, construction, acquisition, operation and maintenance of the Project, must comply with 
the requirements of the Financing Documents, the Project Agreements and all Permits and 
Approvals necessary therefor, and it is therefore agreed that this Contract is made subject to the 
terms and provisions of the Financing Documents, the Project Agreements and all such Permits 
and Approvals. 
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 (b) The Participant acknowledges that (i) UAMPS’ rights under the Project Agreements 
are limited to those specifically set forth therein, and (ii) upon any default or performance failure 
by the other parties to such Project Agreements, UAMPS’ remedies will be limited to those set 
forth in the applicable Project Agreements.  The Participant understands and agrees that, this 
Contract and UAMPS obligations under it are subject to the terms and requirements of the Project 
Agreements, the Financing Documents and the Permits and Approvals for the Project. 

 (c) UAMPS covenants and agrees that it will use Commercially Reasonable Efforts for 
the benefit of the Participant to comply in all material respects with all terms, conditions and 
covenants applicable to it contained in the Financing Documents, the Project Agreements and all 
Permits and Approvals, and that it will not, without the consent of the Participant, enter into any 
amendment or modification of the Financing Documents or the Project Agreements which will 
change the Participant’s Entitlement Share or which will materially and adversely affect the rights 
and obligations of the Participant hereunder.  To the extent that the Power Sales Contracts provide 
that UAMPS, the Board or the Project Management Committee has discretion over a particular 
matter, UAMPS (acting upon the recommendation of the Project Management Committee and the 
approval of the Board) may agree in the Financing Documents or the Project Agreements to 
limitations, conditions or restrictions on such discretion. 

 Section 1102. Liability of Parties.  UAMPS and the Participant shall assume full 
responsibility and liability for the maintenance and operation of their respective properties and 
each shall, to the extent permitted by law, indemnify and save harmless the other from all liability 
and expense on account of any and all damages, claims, or actions, including injury to or death of 
persons arising from any act or accident in connection with the installation, presence, maintenance 
and operation of the property and equipment of the indemnifying party and not caused in whole or 
in part by the negligence of the other party; provided that (i) any liability of the Participant shall 
be payable only from insurance coverage and the available income and revenues of its electric 
system, and (ii) any liability which is incurred by UAMPS through the acquisition, construction, 
operation and maintenance of the Project or pursuant to the Project Agreements and not covered, 
or not covered sufficiently, by insurance shall be paid solely from the revenues of UAMPS 
hereunder, and any payments made by UAMPS to satisfy such liability shall, except to the extent 
paid from proceeds of Bonds or Capital Contributions, become part of Operation and Maintenance 
Costs. 

 Section 1103. Assignment.  (a)  This Contract shall inure to the benefit of and shall be 
binding upon the respective successors and assigns of the parties to this Contract; provided, 
however, that neither this Contract nor any interest herein shall be transferred or assigned by either 
party hereto except as follows: 

 (i) UAMPS may assign its interests under this Contract or all or any portion of 
the amounts payable by the Participant hereunder pursuant to the Financing Documents as 
described in paragraph (b) below; 

 (ii) UAMPS may sell, transfer or reallocate all or any portion of the 
Participant’s Entitlement Share following a default by the Participant and a discontinuance 
of service as provided in Section 1002; 
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 (iii) after such point in time as all Bonds issued under the Financing Documents 
have been paid or deemed to have been paid as provided in the Financing Documents, 
UAMPS may, upon the approval of the Project Management Committee, assign this 
Contract and pledge the amounts payable by the Participant hereunder; 

 (iv) the Participant shall assign the Electric Energy allocable to the Participant’s 
Entitlement Share to the UAMPS Pool as provided in Section 702(b); and 

 (v) the Participant may assign or transfer all or any portion of its Entitlement 
Share or its interests under this Contract only as provided in Sections 303 or 304, as 
applicable. 

 (b) The Participant acknowledges and agrees that UAMPS may assign and pledge to the 
Trustee designated in the Financing Documents all or any portion of its right, title, and interest in 
and to the payments to be made to UAMPS under the provisions of this Contract, as security for 
the payment of the principal (including sinking fund installments) of, premium, if any, and interest 
on Bonds and, upon such assignment and pledge, UAMPS may grant to the Trustee any rights and 
remedies herein provided to UAMPS, and thereupon any reference herein to UAMPS shall be 
deemed, with the necessary changes in detail, to include the Trustee which on behalf of and 
together with the owners from time to time of the Bonds shall be third party beneficiaries of the 
covenants and agreements of the Participant herein contained. 

 (c) The Participant acknowledges and agrees that it may not pledge, assign, encumber or 
transfer its interests under this Contract to secure any financing undertaken by or for it to fund any 
Capital Contribution to UAMPS. 

 Section 1104. Amendments.  (a)  This Contract shall not be amended, modified, or otherwise 
altered in any manner that will adversely affect the security for the Bonds afforded by the 
provisions of this Contract.  So long as any of the Bonds are outstanding or until adequate 
provisions for the payment thereof have been made in accordance with the provisions of the 
Financing Documents, this Contract shall not be amended, modified, or otherwise altered in any 
manner which will reduce the payments pledged as security for the Bonds or extend the time of 
such payments provided herein or which will in any manner impair or adversely affect the rights 
of the owners from time to time of the Bonds.  For the avoidance of doubt, any actions taken by 
UAMPS or the Participant under or pursuant to this Contract that are required or permitted by this 
Contract shall not be deemed to constitute an amendment, modification or alteration of this 
Contract within the meaning of this paragraph. 

 (b) No Power Sales Contract entered into between UAMPS and another Participant may 
be amended so as to provide terms and conditions that are substantially and materially different 
from those contained in this Contract except upon written notice to and written consent or waiver 
by each of the other Participants, and upon similar amendment being made to the Power Sales 
Contracts of any other Participants requesting such amendment after receipt by such Participants 
of notice of such amendment.  No amendment to this Contract shall become effective until all 
Required Approvals have been obtained by or on behalf of the Participant. 
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 (d) In connection with any revision or amendment of the billing procedures provided for 
in Section 803, Section 804 or of any of the Exhibits attached hereto, UAMPS shall promptly 
provide a copy of the revision or amendment to the Participant. 

 Section 1105. Notices and Computation of Time.  (a)  All notices, demands or other 
communications made pursuant to this Contract (each, a “Notice”) may be sent by facsimile, 
electronic mail, other mutually acceptable electronic means, a nationally recognized overnight 
courier service, first class mail or hand delivery.  Notice shall be deemed given when received by 
the addressee, unless received on a day that is not a business day or received after 5:00 p.m. 
(receiving party’s local time) on a business day, in which case Notice shall be deemed to have 
been received on the next following business day.  In the absence of proof of the actual receipt 
date, the following presumptions will apply: (i) Notice sent by facsimile or electronic mail shall 
be deemed to have been received upon the sending party's receipt of electronic confirmation of 
successful transmission; (ii) Notice sent by overnight mail or courier shall be deemed to have been 
received on the next business day after it was sent or such earlier time as is confirmed by the 
receiving party; and (iii) Notice sent by first class mail shall be deemed to have been received five 
business days after mailing. 

 (b) All Notices shall be sent by UAMPS to the business address, facsimile address or e-
mail address of the Participant’s Representative.  All Notices shall be sent by the Participant to the 
business address, facsimile address or designated e-mail address of UAMPS.  Either party may 
change its Notice address(es) by Notice to the other party. 

 Section 1106. Relationship of UAMPS and the Participant; Relationship Among 
Participants.  (a)  This Contract is not intended to create, nor shall it be deemed to create, any 
relationship between UAMPS and the Participant other than that of independent parties contracting 
with one another for the purpose of effectuating the provisions of this Contract. 

 (b) The covenants, obligations, liabilities, rights and benefits of the Participant under this 
Contract are individual and not joint and several, or collective, with those of any other Participant.  
Other than giving effect to the joint and cooperative action of UAMPS on behalf of the 
Participants, the Power Sales Contracts shall not be construed to create an association, joint 
venture, trust or partnership, or to impose a trust or partnership covenant, obligation or liability on, 
between or among the Participant and any one or more of the Participants.  No Participant shall be 
or be deemed to be under the control of, nor shall any Participant control or be deemed to control, 
any or all of the other Participants or the Participants as a group.  No Participant shall be bound by 
the actions of any other Participant, nor shall any Participant be deemed to be the agent of any 
other Participant or have the right to bind any other Participant. 

 Section 1107. No Recourse Against Officers, Etc. of UAMPS or Participant.  No member 
of the governing body, nor any officer or employee of UAMPS or the Participant shall be 
individually or personally liable for any payment under this Contract or be subject to any personal 
liability or accountability by reason of the execution of this Contract; provided, however, that this 
Section shall not relieve any officer or employee of UAMPS or the Participant from the 
performance of any official duty imposed by law. 
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 Section 1108. Contract Beneficiaries.  This Contract is entered for the benefit of and as the 
binding agreement of UAMPS and the Participant.  The Trustee and the owners of the Bonds are 
the only third-party beneficiaries of this Contract, as and to the extent provided in the Financing 
Documents. 

 Section 1109. Governing Law; Jurisdiction and Venue.  (a)  This Contract is made under 
and shall be governed by the law of the State of Utah; provided, however, that if the Participant is 
organized or created pursuant to the laws of another state, then the authority of the Participant to 
execute and perform its obligations under this Contract shall be determined under the laws of such 
state. 

 (b) All judicial proceedings brought against either party arising out of or relating hereto 
shall be brought exclusively in the courts of the State of Utah or of the United States of America 
for the District of Utah.  By executing and delivering this Contract, each party, for itself and in 
connection with its properties, irrevocably accepts generally and unconditionally the nonexclusive 
jurisdiction and venue of such courts; waives any defense of forum non conveniens; agrees that 
service of all process in any such proceeding in any such court may be made by registered or 
certified mail, return receipt requested, to the party at its address provided in accordance with 
Section 1105; and agrees that service as provided above is sufficient to confer personal jurisdiction 
over the party in any such proceeding in any such court, and otherwise constitutes effective and 
binding service in every respect. 

 Section 1110. Severability; No Merger.  (a)  If any section, paragraph, clause or provision 
of this Contract shall be finally adjudicated by a court of competent jurisdiction to be invalid, the 
remainder of this Contract shall remain in full force and effect as though such section, paragraph, 
clause or provision or any part thereof so adjudicated to be invalid had not been included herein. 

 (b) This Contract constitutes the entire and complete agreement of UAMPS and the 
Participant in respect of the Project and shall not be nor shall it be deemed to be modified, amended 
or superseded by any other agreement or contract between UAMPS and the Participant in respect 
of any other project or subject. 

 

(Signature pages follow.) 

 



 

 -65- 

IN WITNESS WHEREOF, the parties hereto have caused this Contract to be executed by their 
proper officers respectively, being thereunto duly authorized, and their respective corporate seals 
to be hereto affixed, as of the day, month and year first above written. 

 

 PRICE CITY, UTAH 

By: ____________________________________ 
Its Mayor 

[SEAL] 

ATTEST AND COUNTERSIGN 

By: __________________________________  
Title: City Recorder 

Date of Execution and 
     Delivery: ______________________  

Approved as to proper form and 
compliance with applicable law: 

By: __________________________________  
       Attorney for Participant 
  



 

 -66- 

 UTAH ASSOCIATED MUNICIPAL POWER SYSTEMS 

By: ____________________________________ 
    Chairman 

[SEAL] 

ATTEST AND COUNTERSIGN 

By:_____________________________ 
      Secretary 

Date of Execution and 
     Delivery: ______________________  

Approved as to proper form and 
compliance with applicable law: 

By: __________________________________  
       Attorney for UAMPS 
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SCHEDULE I 
 

SCHEDULE OF PARTICIPANTS, ENTITLEMENT SHARES, 
CAPITAL CONTRIBUTION PERCENTAGES, DEBT SERVICE PERCENTAGES 

AND DEBT SERVICE SHARES 
 

PARTICIPANT 
 

KW 
AMOUNT 

ENTITLEMENT 
SHARE 

DEVELOPMENT 
COST 

SHARE 

  % % 
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    

TOTAL  % % 
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EXHIBIT I 
 

DESCRIPTION OF THE INITIAL FACILITIES 

The following is a preliminary and summary description of the Initial Facilities.  This 
description is subject to change based upon selection of the Contractor, the negotiation of the final 
terms of the Construction Contracts and the construction of the Initial Facilities.  The final 
description of the Initial Facilities will be approved by the Project Management Committee after 
the Project achieves commercial operation. 

 

 

 



 PARTICIPANT ____________________ 
 FISCAL YEAR ____________________ 
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EXHIBIT II 
 

FORM OF PARTICIPANT’S ANNUAL INFORMATION REPORT* 

SYSTEM DESCRIPTION 

Incorporated area of municipality _________________ square miles. 

Service area of utility ________________ square miles. 

Transmission and distribution lines _______________ miles. 

Number of employees in electrical department ________________.  (Include sum of shared 
employees’ time in other city offices to determine equivalent full-time employees.) 

Number of customers served outside the city limits __________________. 

Service area outside of the city limits ________________ square miles. 

NUMBER OF ELECTRICAL CUSTOMERS 
AND TYPE OF LOAD SERVED 

TYPE OF CUSTOMER NUMBER OF CUSTOMERS 

Residential  

Commercial  

Industrial  

Agricultural and Pumping  

Military and Other  

Total  

Annual audit will be sent to UAMPS as soon as completed after the fiscal year. 

Electric Rate Schedules for the above classes of service are attached hereto. 
                                                
*  Under Section 902(d) of the Power Sales Contract, UAMPS has agreed to classify certain of the information 

provided by the Participant on this Exhibit II as a “protected record”, pursuant to the Participant’s request.  
The Participant must also take any actions necessary on its part to appropriately classify and protect such 
information provided in this Exhibit. 
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Customer Sales by Class 

Total sales to your customers ____________________________________ kWh. 

Revenues from energy sales to your customers in $_______________________. 

 KWH SALES REVENUES $ 

Residential   

Commercial   

Industrial   

Agricultural   

Other   

Total   
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GENERATION 
PRODUCED FOR SYSTEM LOAD 

 GENERATING UNIT PRODUCTION 

 #1 #2 #3 #4 

 kW kWh kW kWh kW kWh kW kWh 

July         

August         

September         

October         

November         

December         

January         

February         

March         

April         

May         

June         

TOTAL         

SYSTEM PEAK INCLUDING LOAD 
COVERED BY OWN GENERATION 

 kW  kW 

July  January  

August  February  

September  March  

October  April  

November  May  

December  June  
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FIVE LARGEST LOADS 

 TYPE OF 
BUSINESS 

 
KWH SOLD 

ANNUAL 
ELECTRICAL BILLINGS 

1. ________________ _____________ _________________ 

2. ________________ _____________ _________________ 

3. ________________ _____________ _________________ 

4. ________________ _____________ _________________ 

5. ________________ _____________ _________________ 

ACHIEVEMENTS 

Provide below the achievements of your utility for the year. 
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EXHIBIT III 

FORM OF CERTIFICATE OF PARTICIPANT 

STATE OF ___________ ) 
 ) 
COUNTY OF _________ ) 

The undersigned hereby certify that they are the [Executive Officer] and 
[Clerk/Recorder/Secretary] of _______________________________ (the “Participant”), a 
member of Utah Associated Municipal Power Systems (“UAMPS”), and that as such they are 
authorized to execute this Certificate on behalf of the Participant and hereby certify as follows: 

 1. This Certificate has been executed pursuant to Section 902(e) of the Carbon Free 
Power Project Power Sales Contract, dated as of April 1, 2018 (the “Power Sales Contract”), 
between the Participant and UAMPS, in connection with the execution and delivery of the Power 
Sales Contract.  Capitalized terms used and not otherwise defined herein have the meanings 
assigned to them in the Power Sales Contract.   

 2. The Participant is a ______________, duly created and validly existing under the 
laws of the State of ____________, and is governed by a _____________ (the “Governing Body”) 
composed of «number» members. 

 3. Attached hereto as Exhibit A is a true, complete and correct copy of a resolution 
authorizing the execution and delivery of the Power Sales Contract and related matters (the 
“Contract Resolution”).  The Contract Resolution was duly adopted by a majority of the 
Governing Body present and voting at a [regular/special] public meeting of the Governing Body 
held on __________, at which a quorum was present and acted throughout, all in accordance with 
law and applicable procedural rules of the Governing Body.  The Contract Resolution is in full 
force and effect and has not been amended, modified, repealed or supplemented. 

 4. The names of the [Executive Officer] and the [Secretary/Clerk/Recorder] authorized 
to execute and deliver the Power Sales Contract on behalf of the Participant are as follows: 

NAME OFFICE 

«officer» «office» 

«officer» «office» 

 5. The __________, meeting of the Governing Body in connection with the 
authorization of the Power Sales Contract was open to the public at all times and was duly called, 
noticed and held in conformity with applicable laws of the State and procedural rules of the 
Governing Body. 
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 6. (a) No petition was filed with the Participant or any of its officers seeking to 
refer the Contract Resolution to the electors of the Participant in accordance with the provisions 
of state law; and (b) no litigation has been instituted, is pending or has been threatened to require 
a referendum election on the Contract Resolution. 

 7. The Participant owns and operates an electric utility system (the “System”) that 
distributes and furnishes electric energy to consumers located within the established service area 
of the System. 

 8. The Participant has previously executed the Utah Associated Municipal Power 
Systems Amended and Restated Agreement for Joint and Cooperative Action dated as of March 
20, 2009 and all amendments thereof and supplements thereto (the “Joint Action Agreement”) and 
that certain Power Pooling Agreement (the “Pooling Agreement”) between the Participant and 
UAMPS relating to the power pool administered by UAMPS.  The Joint Action Agreement and 
the Pooling Agreement are each in full force and effect and constitute the legal, valid and binding 
agreements of the Participant.  

 9. «Rep» has been duly appointed by the Governing Body as the Participant’s 
representative to UAMPS. 

 10. The representations and warranties of the Participant in Section 901(a) of the Power 
Sales Contract are true and correct on and as of the date of this certificate. 

 11. The Participant will use all of the electric energy from its Entitlement Share in a 
Qualified Use (as defined in the Power Sales Contract).   

 12. The information provided by the Participant to UAMPS pursuant to Section 902(b) 
and (c) of the Power Sales Contract and attached as EXHIBIT II thereto with respect to the 
Participant and the System is true, correct and complete.  The Participant has duly authorized 
UAMPS to use such information in connection with the preparation of an official statement of 
UAMPS with respect to the bonds to be issued to provide financing for the costs of acquisition and 
construction of the Project and to provide such information to interested parties. 

Dated:  _______________. 
[PARTICIPANT] 
 
 
By  ____________________________________ 

[Executive Officer] 
 
 
By  ____________________________________ 

[Clerk/Recorder/Secretary] 

[Seal] 
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EXHIBIT A 

[Form of Contract Resolution] 

RESOLUTION NO. __________ 

A RESOLUTION AUTHORIZING AND APPROVING THE CARBON FREE 
POWER PROJECT POWER SALES CONTRACT WITH UTAH ASSOCIATED 
MUNICIPAL POWER SYSTEMS; THE INITIAL BUDGET AND PLAN OF 
FINANCE FOR THE PROJECT; AND RELATED MATTERS. 

*****          *****          ***** 

WHEREAS, ______________ (the “Participant”) is a member of Utah Associated 
Municipal Power Systems (“UAMPS”) pursuant to the provisions of the Utah Associated 
Municipal Power Systems Amended and Restated Agreement for Joint and Cooperative Action, 
as amended (the “Joint Action Agreement”); 

WHEREAS, one of the purposes of UAMPS under the Joint Action Agreement is the 
acquisition and construction of electric generating, transmission and related facilities in order to 
secure reliable, economic sources of electric power and energy for its members; 

WHEREAS, UAMPS proposes to acquire and construct a nuclear generating facility plant 
known as the Carbon Free Power Project (the “Project”) to be located at a site within the Idaho 
National Laboratory near the City of Idaho Falls, Idaho; 

WHEREAS, the Governing Body has reviewed (or caused to be reviewed on its behalf) 
certain descriptions and summaries of the Project, the Power Sales Contract and the Project 
Agreements (“Project Agreements” and other capitalized terms used and not defined herein shall 
have the meanings assigned to them in the Power Sales Contract), and representatives of the 
Participant have participated in discussions and conferences with UAMPS and others regarding 
the Project and have received from UAMPS all requested information and materials necessary for 
the decision of the Governing Body to authorize and approve the Power Sales Contract; 

WHEREAS, the Participant acknowledges that the obligation of the Participant to make the 
payments provided for in the Power Sales Contract will be a special obligation of the Participant 
and an operating expense of the Participant’s electric system, payable from the revenues and other 
available funds of the electric system, and that the Participant shall be unconditionally obligated 
to make the payments required under the Power Sales Contract whether or not the Project or any 
portion thereof is acquired, constructed, completed, operable or operating and notwithstanding the 
suspension, interruption, interference, reduction or curtailment of the output thereof for any reason 
whatsoever; 

WHEREAS, the Governing Body has reviewed (or caused to be reviewed on its behalf) the 
initial Budget and Plan of Finance for the Project prepared by UAMPS setting forth, among other 
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things, preliminary estimates of the Development Costs, Cost of Acquisition and Construction, the 
estimated timeline for the development and construction of the Project, the estimated target price 
range for Project output, and now desires to approve the initial Budget and Plan of Finance; and 

WHEREAS, the Participant now desires to authorize and approve the Power Sales Contract; 

NOW, THEREFORE, BE IT RESOLVED by the Governing Body of ____________, as follows: 

 Section 1.  Approval of Power Sales Contract and Budget and Plan of Finance; 
Entitlement Share.  (a) The Power Sales Contract, in substantially the form attached hereto as 
Annex A, is hereby authorized and approved, and the [Executive Officer] is hereby authorized, 
empowered and directed to execute and deliver the Power Sales Contract on behalf of the 
Participant, and the [Clerk/Recorder/Secretary] is hereby authorized, empowered and directed to 
attest and countersign such execution and to affix the corporate seal of the Participant to the Power 
Sales Contract, with such changes to the Power Sales Contract from the form attached hereto as 
Annex A as shall be necessary to conform to the Participant’s legal status, to complete the form of 
the Power Sales Contract or to correct any minor irregularities or ambiguities therein and as are 
approved by the [Executive Officer], his execution thereof to constitute conclusive evidence of 
such approval. 

 (b) The initial Budget and Plan of Finance attached hereto as Annex B is hereby approved. 

 (c) An Entitlement Share representing up to _______ kW of capacity, as such capacity 
amount may be rounded upon the approval of the Project Management Committee and the 
Participant’s Representative pursuant to the Power Sales Contract to provide a whole number of 
small modular reactors is hereby authorized and approved. 

 Section 2. Participant’s Representative.  (a)  The appointment of __________ as the 
Participant’s Representative to UAMPS and of __________ and __________ as alternate 
Representatives is hereby confirmed. 

 (b) Such Representative (or, in his or her absence, such alternate(s)) is hereby delegated 
full authority to (i) approve any appendix to the Pooling Agreement between UAMPS and the 
Participant that may be necessary or desirable in connection with the utilization of the Participant’s 
Entitlement Share, and (ii) act on all matters that may come before the Project Management 
Committee established by the Power Sales Contract, and shall be responsible for reporting 
regularly to the Governing Body regarding the activities of the Project Management Committee; 
provided that the Representative shall not deliver a Notice of Withdrawal or a Notice of Reduction 
under the Power Sales Contract without prior consultation with, and prior approval from, the 
Governing Body. 

 Section 3. Compliance with Tax Covenants.  The Participant agrees in the Power Sales 
Contract that it will apply all of the electric power and energy acquired under the Power Sales 
Contract to a Qualified Use and that it will not take or omit to take any action which could 
adversely affect the Tax Status of any Bond or Bonds theretofore issued or thereafter issuable by 
UAMPS.  In furtherance of that agreement, the Governing Body of the Participant hereby agrees 
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that it will observe and comply with such instructions as may be provided from time to time by 
UAMPS with respect to the Qualified Use of the electric power and energy acquired under the 
Power Sales Contract. 

 Section 4. Further Authority.  (a)  The [Executive Officer] and the 
[Clerk/Recorder/Secretary] are hereby authorized, empowered and directed to (i) execute the 
Certificate of the Participant in substantially the form attached as Exhibit III to the Power Sales 
Contract and to deliver the same to UAMPS, and (ii) from time thereafter and upon the request of 
UAMPS, execute the Bring-Down Certificate of the Participant in substantially the form attached 
as Exhibit IV to the Power Sales Contract and to deliver the same to UAMPS. 

 (b) The Participant’s legal counsel is hereby authorized, empowered and directed to (i) 
execute the Opinion of Counsel to the Participant in substantially the form attached as Exhibit V 
to the Power Sales Contract and to deliver the same to UAMPS, and (ii) from time thereafter and 
upon the request of UAMPS, execute the Bring-Down Opinion of Counsel to the Participant in 
substantially the form attached as Exhibit VI to the Power Sales Contract and to deliver the same 
to UAMPS. 

 Section 5. Miscellaneous; Effective Date.  (a)  This resolution shall be and remain 
irrepealable until the expiration or termination of the Power Sales Contract in accordance with its 
terms. 

 (b) All previous acts and resolutions in conflict with this resolution or any part hereof are 
hereby repealed to the extent of such conflict. 

 (c) In case any provision in this resolution shall be invalid, illegal or unenforceable, the 
validity, legality and enforceability of the remaining provisions shall not in any way be affected or 
impaired thereby. 

 (d) This resolution shall take effect immediately upon its adoption and approval. 
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ADOPTED AND APPROVED this __ day of ________, ______. 

[PARTICIPANT] 

By  ____________________________________ 
   ___________________________________ 

ATTEST: 

___________________________________ 
[Secretary/Clerk/Recorder]  
 
[SEAL] 
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ANNEX A 

[Attach Power Sales Contract] 



 

AB-1 

ANNEX B 

[Attach Budget and Plan of Finance] 
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EXHIBIT IV 
 

FORM OF BRING DOWN CERTIFICATE OF THE PARTICIPANT 

STATE OF __________ ) 
 ) 
COUNTY OF «COUNTY» ) 

The undersigned hereby certify that they are the [Executive Officer] and 
[Clerk/Recorder/Secretary] of _______________ (the “Participant”), a member of Utah 
Associated Municipal Power Systems (“UAMPS”), and that as such they are authorized to execute 
this Certificate on behalf of the Participant and hereby certify as follows: 

 1. This certificate has been executed in connection with the issuance by UAMPS of its 
Carbon Free Power Project Revenue Bonds, ______ Series ____ (the “Bonds”), as more fully 
described in the Official Statement of UAMPS dated ____________ (the “Official Statement”) 
prepared in connection with the offering and sale of the Bonds. 

 2. Pursuant to Section 902(e) of the Carbon Free Power Project Power Sales Contract, 
dated as of __________, between the Participant and UAMPS, in connection with the execution 
and delivery of the Carbon Free Power Project, the undersigned executed and delivered a 
certificate dated ___________ (the “Original Certificate”).  The undersigned hereby reaffirm the 
statements made in the Original Certificate on and as of the date hereof.  Capitalized terms used 
and not otherwise defined herein have the meanings assigned to them in the Original Certificate. 

 [3. The undersigned have reviewed the statements and information relating to the 
Participant and its electric system contained in APPENDIX A to the Preliminary Official Statement 
and the Official Statement under the caption, “THE MAJOR PARTICIPANTS”, and such statements 
and information, as of the respective dates of the Preliminary Official Statement and the Official 
Statement and as of the date hereof, (a) were and are true and correct in all material respects and 
fairly and accurately present the financial and operating position of the System for the periods and 
as of the dates presented and (b) did not and do not omit to state a material fact necessary in order 
to make such statements not misleading.  Since the dates of the Preliminary Official Statement and 
the Official Statement, there has been no change in the business, financial position, results of 
operations or condition of the Participant or the System that would (x) materially affect the 
accuracy and completeness of such statements and information or (y) materially and adversely 
affect the ability of the Participant to meet its obligations under the Power Sales Contract.] 

Dated this ______ day of ______________. 
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[PARTICIPANT] 

By  ____________________________________ 
Its __________________________________ 

[SEAL] 
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EXHIBIT V 
 

FORM OF OPINION OF COUNSEL TO THE PARTICIPANT 

 
____________ 

Utah Associated Municipal Power Systems 
[Address] 

Ladies and Gentlemen: 

I have acted as counsel to ______________ (the “Participant”) in connection with the 
Carbon Free Power Project Power Sales Contract, dated as of April 1, 2018 (the “Power Sales 
Contract”), between the Participant and Utah Associated Municipal Power Systems (“UAMPS”).  
Pursuant to the Power Sales Contract, UAMPS has undertaken the Project and has sold all of 
Electric Power and Electric Energy and Environmental Attributes (if any) of the Project to the 
Participant and others that have executed Power Sales Contracts with UAMPS. 

This opinion is being delivered to you pursuant to Section 902(e) of the Power Sales 
Contract in connection with the execution and delivery of the Power Sales Contract.  Capitalized 
terms used and not defined herein have the meanings assigned to such terms in the Power Sales 
Contract. 

As counsel to the Participant, I have examined (i) those documents relating to the existence, 
organization and operation of the Participant and its electric utility system (the “System”), (ii) all 
resolutions and proceedings of the Participant relating to the due authorization, execution and 
delivery by the Participant of the Power Sales Contract, (iii) an executed counterpart of the Power 
Sales Contract, and (iv) such other documents, information, facts and matters of law as are 
necessary for me to render the opinions contained herein. 

Based upon the foregoing, I am of the opinion that: 

 [1. The Participant is a [municipal corporation and/or political subdivision] of the State 
of _________ (the “State”), duly created and validly existing under the laws of the State and duly 
qualified to own, operate and furnish electric service through the System.] 

 [1. The Participant is a _____________, duly created and validly existing under the laws 
of the State of _______ (the “State”), and duly qualified to own, operate and furnish electric 
service through the System.] 

 2. The Participant has full legal right, power and authority to enter into the Power Sales 
Contract and to carry out and consummate all of the transactions contemplated thereby, and the 
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Participant has complied with the provisions of applicable law which would be a condition 
precedent to entering into the Power Sales Contract or carrying out and consummating such 
transactions. 

 3. Each of the Power Sales Contract, the Joint Action Agreement and the Pooling 
Agreement has been duly authorized, executed and delivered by the Participant and constitutes the 
legal, valid and binding obligation of the Participant and is enforceable under the present law of 
the State in accordance with its terms, except as enforceability may be limited by bankruptcy, 
insolvency, moratorium, reorganization or other laws affecting creditors’ rights generally or usual 
equity principles in the event equitable remedies should be sought. 

 4. The Participant’s obligation to make payments to UAMPS under the Power Sales 
Contract is a special obligation payable solely from the revenues and other available income of the 
System as a cost of purchased electric energy and an operating expense of the System.  The 
application of the revenues and other available funds of the System to make such payments is not 
subject to any prior lien, encumbrance or restriction. 

 5. [The Participant has obtained all Required Approvals] {or} [There are no Required 
Approvals]. 

 6. There is no pending or, to my knowledge, threatened, action or proceeding affecting 
the Participant (nor to my knowledge is there any basis therefor), which (a) purports to affect the 
authorization, legality, validity or enforceability of the Power Sales Contract, the Joint Action 
Agreement or the Pooling Agreement or (b) involves the possibility of any judgment or liability, 
not fully covered by insurance, which may result in any material adverse change in the business, 
affairs, properties or assets, or in the condition, financial or otherwise, of the System. 

 7. The execution, delivery and performance by the Participant of the Power Sales 
Contract will not conflict with or constitute a breach of or default under any agreement, indenture, 
bond, note, resolution or other instrument to which the Participant is a party or by which it or the 
properties of the System is bound or affected, or any applicable law, ruling, regulation, ordinance, 
judgment, order or decree to which the Participant (or any of its officers in their respective 
capacities as such) or its properties is subject. 

 8. No event has occurred and is continuing which with the passage of time or the giving 
of notice, or both, would constitute a material default or event of default under any agreement, 
indenture, bond, note, resolution or other instrument to which the Participant is a party or by which 
it or the properties of the System is bound or affected, which breach or default would have a 
material adverse impact on UAMPS’ ownership or operation of the Project or the ability of the 
Participant to fully perform its obligations under the Power Sales Contract.   

 9. The Participant has lawful authority to fix and collect rates, fees and charges for the 
services provided by the System.  Such rates, fees and charges for utility services provided to 
customers located within the corporate boundaries of the Participant are not subject to regulation 
by any authority of the State or the United States and have been duly and validly adopted by the 
Participant and are in full force and effect.   
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 10. The Participant has lawful authority to own the System and, to my knowledge, the 
Participant (a) has good and merchantable title to the properties comprising the System and (b) 
holds all permits, licenses and approvals necessary for the operation of the System. 

I hereby authorize [other reliance parties] and Chapman and Cutler LLP, as bond counsel, 
to rely on this opinion as though addressed to them. 

 
Respectfully submitted, 
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EXHIBIT VI 
 

FORM OF BRING-DOWN OPINION OF COUNSEL TO THE PARTICIPANT 

 
____________ 

Utah Associated Municipal Power Systems 
[Address] 

Ladies and Gentlemen: 

I have acted as counsel to ______________ (the “Participant”) in connection with the 
Carbon Free Power Project Power Sales Contract dated as of _________ (the “Power Sales 
Contract”) between the Participant and Utah Associated Municipal Power Systems (“UAMPS”).  
I have been advised that UAMPS has made arrangements for the issuance and sale on the date 
hereof of its Carbon Free Power Project Revenue Bonds, ________ Series _____ (the “Bonds”). 

Pursuant to Section 902(e) of the Power Sales Contract in connection with the execution 
and delivery of the Carbon Free Power Project, I rendered to UAMPS an approving legal opinion, 
dated _________ (the “Prior Opinion”), with respect to the Participant.  In connection with the 
issuance and sale by UAMPS of the Bonds, I hereby reaffirm the Prior Opinion, as though it was 
dated the date hereof, in the form it was so rendered on ___________. 

[In addition to the foregoing, I have examined (i) the material describing the Participant 
and its electric system contained in APPENDIX A to each of the Preliminary Official Statement 
(together with any supplements or amendments thereto as of the date hereof, the “Preliminary 
Official Statement”) and the Official Statement (together with any supplements or amendments 
thereto as of the date hereof, the “Official Statement”) of UAMPS relating to the Bonds and (ii) 
such other documents, information, facts and matters of law as are necessary for me to render the 
following opinion.  Based upon the foregoing, I am of the opinion that the statements and 
information with respect to the Participant and its electric system contained in APPENDIX A to the 
Preliminary Official Statement and the Official Statement were true and correct in all material 
respects as of the respective dates of the Preliminary Official Statement and the Official Statement 
and are true and correct in all material respects as of the date hereof, and no facts have come to my 
attention which would lead me to believe that such statements and information contained or 
contain any untrue statement of a material fact or omitted to state or omit to state any material fact 
necessary in order to make such statements, in the light of the circumstances under which they 
were made, not misleading; provided, however, that I express no view with respect to the tabular, 
financial and statistical information included therein.] 
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I hereby authorize the reference to this opinion and to the Prior Opinion set forth under the 
caption, “APPROVAL OF LEGAL PROCEEDINGS,” in the Official Statement.  I hereby further 
authorize [Bond Counsel] and [other reliance parties] to rely on the Prior Opinion and on this 
opinion in each case as though addressed to them. 

Respectfully submitted, 
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EXHIBIT VII 
 

FORM OF NOTICE OF WITHDRAWAL 

 
[Date] 

Utah Associated Municipal Power Systems 
155 North 400 West, Suite 480 
Salt Lake City, Utah 84103 
Attention: General Manager 
  General Counsel 

Re: Carbon Free Power Project Power Sales Contract 

[Ladies and] Gentlemen, 

Pursuant to Section 204 of the above-referenced Power Sales Contract (the “Power Sales 
Contract”), [name of Participant] (the “Participant”) hereby gives notice of its election to 
withdraw from the Project. 

The Participant hereby acknowledges and agrees that: 

 1. This Notice of Withdrawal shall be effective at and as of the end of the last 
day of the current phase of the Licensing Period. 

 2. By delivering this Notice of Withdrawal, the Participant waives its right to 
receive any reimbursement for Development Costs previously paid by it, except as 
otherwise provided in the Power Sales Contract. 

 3. The Participant shall remain responsible for the payment of an amount equal 
to its Development Cost Share of all Development Costs incurred, including its 
Development Cost Share of the amounts necessary to repay all Bonds issued and 
outstanding, in each case up to the effective date of the Participant’s withdrawal from the 
Project. 

 4. The Participant that shall, within twelve months of the effective date of its 
withdrawal, repay the amounts described in paragraph 3 above together with any interest 
expense on such amounts and any other charges incurred by UAMPS under the Financing 
Documents. 

 5. From and after the effective date of its withdrawal (a) the Participant’s 
Entitlement Share shall be terminated, (b) the Participant’s Representative shall have no 
right to participate in or vote at meetings of the Project Management Committee or 
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meetings of the Board with respect to the Project, and (iii) this Contract will remain in 
effect only with respect to the Participant’s repayment obligations described in paragraph 
4 above. 

 6. The Participant shall have no responsibility for the payment of 
Development Costs incurred or Bonds issued after the effective date of its withdrawal. 

Capitalized terms used and not otherwise defined herein have the meanings assigned to 
them in the Power Sales Contract. 

[NAME OF PARTICIPANT] 

By  ____________________________________ 
 Authorized Officer 
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EXHIBIT VIII 
 

FORM OF NOTICE OF REDUCTION 

 
[Date] 

Utah Associated Municipal Power Systems 
155 North 400 West, Suite 480 
Salt Lake City, Utah 84103 
Attention: General Manager 
  General Counsel 

Re: Carbon Free Power Project Power Sales Contract 

[Ladies and] Gentlemen, 

Pursuant to Section 301(d) of the above-referenced Power Sales Contract (the “Power 
Sales Contract”), [name of Participant] (the “Participant”) hereby gives notice of its election to 
reduce its Entitlement Share from ______ (the “Original Entitlement Share”) to ______ (the 
“Reduced Entitlement Share”). 

The Participant hereby acknowledges and agrees that: 

 1. This Notice of Reduction shall be effective at and as of the end of the last 
day of the current phase of the Licensing Period. 

 2. The Participant shall remain responsible for the payment of an amount equal 
to its Development Cost Share of all Development Costs incurred, including its 
Development Cost Share of the amounts necessary to repay all Bonds issued and 
outstanding, in each case based in its Original Entitlement Share and up to the effective 
date of the Participant’s withdrawal from the Project. 

 3. From and after the effective date of this Notice of Reduction, the 
Participant’s Reduced Entitlement Share shall apply for all purposes of the Power Sales 
Contract, including the calculation of the Participant’s Development Cost Share. 

Capitalized terms used and not otherwise defined herein have the meanings assigned to 
them in the Power Sales Contract. 

[NAME OF PARTICIPANT] 

By  ____________________________________ 
 Authorized Officer 
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Utah Associated Municipal Power Systems 

Carbon Free Power Project 

Budget & Plan of Finance 

 [January 11, 2018] 

 

 

This is the initial Budget and Plan of Finance pursuant to Section 601(c) of the Power Sales Contracts, 

and includes preliminary estimates of the information regarding the Carbon Free Power Project required 

by the Power Sales Contracts.  This information is provided to assist prospective Participants in their 

evaluation of the Project in connection with their decisions to approve and execute the Power Sales 

Contracts. Except as indicated below, the cost estimates and time schedules set forth below are based 

on the information currently available to UAMPS, but are preliminary and subject to change.  The 

estimates and schedules will be updated from time to time consistent with the provisions of the Power 

Sales Contracts. 

 

Section 601 (a) 

(i) Development Costs incurred through 3/31/2017: 

100% Cost Net of Cost Share 

$3,069,943 $839,369 

 

 

Estimated Development Costs to the Completion of Development: 

      

 100% Cost Net of Cost Share 

Interim Period (FY 2018)  $      1,527,026 $              872,360 

Licensing Period – 1
st

 Phase (Max.)  89,499,764
1
 67,343,086 

Licensing Period – 2
nd

 Phase (Prelim.) 496,303,067 496,303,067 

 $  587,329,857 $        564,518,513 

   

  

(ii) Cost of Acquisition and Construction of the Initial Facilities (Preliminary Estimated Costs): 

Preliminary 
100 % Cost 

Preliminary 
Net of Cost Share 

$4,237,666,633 $4,212,624,715 

 

 

  

                                                           
1
 This amount is the maximum amount of Development Costs that can be incurred during the first phase of the Licensing 

Period.  Any increase in this amount requires an amendment to the Budget and Plan of Finance. 



 

 

(iii) CFPP Estimated Timeline for the Development & Construction of Initial Facilities: 

  

 Start Finish # of 
Mos. 

Interim Period – FY 2018 (PSC Executed) April 2017 March 2018 12 

Licensing Period – 1
st

 Phase (COLA Submittal) April 2018 May 2020 26 

Licensing Period – 2
nd

 Phase (COLA Issued) June 2020 June 2023 37 

Construction Period (Commercial Operation Date) July 2023 November 
2026

2
 

41 

 

 

(iv) Price Target (2017) Estimated range: $45 to $65 per MWh 

 

 

(v) Proposed funding and financing arrangements – Licensing Period: 

 

During the Licensing Period, no revenue will be generated from the Project and major 

assumptions related to construction, development, licensing, and Federal support will still be in 

flux. As a result, obtaining long-term funding from the general capital markets will most likely be 

cost prohibitive. 

 

Therefore, the first sources of capital for the Development Costs of the CFPP will be cash 

contributions such as monies provided through DOE and NuScale cost share agreements and the 

APPA DEED grant. Cost sharing will occur periodically as the annual capital program is 

implemented, and additional funding will need to be provided through bank borrowings in the 

form of a Bank Line of Credit. Throughout this phase, interest will be capitalized to minimize any 

need for cash outlays from Participants. 

 

UAMPS will access the bank credit universe by soliciting proposals from a group of highly 

sophisticated banking institutions that understand the risk profile associated with extending 

short term loans to development-stage projects. The security for the bank loans will be the take-

or-pay Power Sales Contracts between UAMPS and the Participants.  UAMPS should be able to 

leverage its existing banking relationships and form new ones to create a syndicated bank line of 

credit (“LOC”) with favorable terms and sizing. The primary objective of the LOC will be to create 

low-cost interim financing for Development Costs that can be refinanced with long-term debt at 

the Completion of Development and the commencement of construction. 

 

The financial products that are being considered during the Licensing Period of the Project would 

be as follows: 

  

                                                           
2  The first module is anticipated to come online November 2026. All modules are anticipated to be online by September 2027, 

which will mark the Commercial Operation Date for the Project, as determined by the Project Management Committee. 

 



 

 

Financial Products Amount Interest Rate Term 

Bank Line of Credit $ TBD Max Limit 

Bond Anticipation Note  TBD  

DOE Cost share – COLA  N/A N/A 

DOE Cost Share – Additional  N/A N/A 

NuScale Cost Share – COLA  N/A N/A 

NuScale Cost Share – Additional  N/A N/A 

APPA Deed Grant 150,000 N/A N/A 

Capital Contributions - Participants  N/A N/A 

Other $   

 

This table will be updated from time to time during the Licensing Period. 

 

 

(vi) Proposed funding and financing arrangements – Construction Period: 

More certainty will be introduced for the Costs of Acquisition and Construction of the CFPP with 

the issuance of the COL, execution of a firm EPC Contract, and commencement of commercial 

operation of the nuclear power modules. While additional sources of capital will be available to 

UAMPS during this phase, fluctuating market conditions and construction risks will affect 

financing decisions. 

During the Construction Period, the goal will be to minimize interest cost by utilizing different 

sources of funding at different times. At this point, the bank loans from the Licensing Period will 

likely be nearing maximum capacity and will need to be refinanced with long term debt. Once the 

LOC has been reimbursed with the proceeds of long term debt, the borrowing capacity under the 

LOC will be restored and will become accessible to UAMPS again as a stand-by source of funding. 

As construction continues and the capital program increases, “cash” sources from cost sharing 

agreements and capital contributions from CFPP Participants will continue to be available, but 

UAMPS will need to access the general capital markets to complete funding. Market conditions 

will be assessed and ongoing capital needs will either first be funded through the revolving line of 

credit and then refinanced with long-term debt, or funded immediately with long-term debt. The 

objective will be to find a balance between reducing interest cost with short term rates from the 

line of credit, and locking in long term rates at attractive levels.   

The primary source of long-term capital for the Costs of Acquisition and Construction of the CFPP 

will be fixed rate tax-exempt municipal bonds. However, depending on market conditions at the 

time of issuance, DOE Loan guarantees and variable rate debt will also be considered as part of 

an optimized portfolio of debt to reduce the overall interest cost of the CFPP. 

The financial products that are being considered during this phase of the Project would be as 

follows: 

  

  



 

 

 

Financial Project Amount Interest Rate Term 

Tax Exempt Municipal Bonds $ TBD 40 year 

Variable Rate Demand Obligations  TBD 40 year 

DOE Loan Guarantees  TBD 30 year 

Bank Line of Credit  TBD Max Limit 

Bond Anticipation Note  TBD LT Bond 

Additional DOE Cost Share  N/A N/A 

Additional NuScale Cost Share  N/A N/A 

Capital Contributions  N/A N/A 

Other    

 

This table is anticipated to be completed at the time of Completion of Development and prior to 

the beginning of the Construction Period. 

 

(vii) Other information as required by the Project Management Committee: 

As the project moves forward, the preliminary numbers will be further refined and presented to 

the PMC for approval. The enclosed chart identifies the process for revising the Budget and Plan 

of Finance.  
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EXECUTIVE SUMMARY OF 

CARBON FREE POWER PROJECT 

POWER SALES CONTRACTS 

OVERVIEW 

The Power Sales Contracts for the Carbon Free Power Project are based upon the power sales 

contracts for UAMPS’ other generating projects, and incorporate many of the same terms and 

provisions.  New provisions have been added to address CFPP-specific items, including the 

management of and funding for the Development Work on the Project to the point in time when 

development is complete and the CFPP can move to construction. 

The Power Sales Contracts have been drafted by UAMPS legal counsel under the supervision of 

the Project Management Committee, with additional legal review by the Legal Committee, 

which included PMC Representatives, city attorneys and outside counsel.  

BASIC TERMS AND PROVISIONS 

“Participants”: The power purchasers that participate in the Project under the Power Sales 

Contracts (PSCs) with UAMPS. 

“Project” or “CFPP”: The Carbon Free Power Project. 

“Entitlement Share”: 

A specified percentage share of the output of the Project. 

Passes through benefits and burdens of ownership of the Project: 

Benefit: Specified share of Project Output at cost for the life of the Project, 

Burden: Obligation to pay a percentage of all ownership, operating and 

decommissioning costs, including debt service and contract obligations on a 

“take-or pay” basis, and 

Burden: Observing contract covenants and risk of Entitlement Share step-up. 

PSC terms that support Project operations and financings include: 

“Take-or-pay” payment obligation, the Participants are obligated to pay the amounts due 

under the PSCs regardless of whether the Project is completed, operable, operating, 

damaged, destroyed or terminated, 
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Payments made solely from each Participant’s electric system revenues and as an 

operating expense of the Participant’s electric system, 

Rate covenant: Participant agrees to charge and collect rates for electric service that 

produce revenues sufficient to meet its payment obligations under the PSC and other 

obligations payable from such revenues, and 

Step-up obligation, non-defaulting Participants can be required to take a portion of a 

defaulting Participant’s Entitlement Share, subject to a maximum increase in the 

Entitlement Share over the term of the PSCs of 25%. 

PROJECT MANAGEMENT COMMITTEE (PMC) 

The Project Management Committee is established by the Power Sales Contracts and the 

UAMPS Joint Action Agreement.  The PMC has complete and comprehensive decision-making 

authority over the Project and actions to be taken by UAMPS, including: 

Approving the Budget and Plan of Finance and all revisions, updates and amendments to 

it 

Approving the Development Agreement and all Project Agreements, 

Reviewing the results of each run of the Economic Competitiveness Test, 

Reviewing and authorizing all financings and Bond issues, 

Reviewing and determining whether and when to submit the COLA, 

Determining whether and when Completion of Development has occurred, including the 

feasibility of the Project, or whether the Project should be terminated or development be 

suspended, and 

If the Project proceeds to the Construction and Operating Periods, supervising the 

construction and operation of the Project. 

Certain decisions of the PMC are required to be made by a Super-Majority Vote (75% by 

number and Entitlement Share). 

PROJECT PERIODS AND PHASES 

Target Effective Date of PSCs is April 1, 2018 (PMC to determine). 

Licensing Period: begins on Effective Date of PSCs and extends to Completion of Development, 

with two separate phases: 
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Phase 1: Effective Date to completion of Construction and Operating License Application 

(COLA), and 

Phase 2: Submission of COLA to the NRC to the receipt of Construction and Operating 

License (COL) from the NRC and the PMC’s determination that Completion of 

Development has occurred. 

Construction Period: begins upon Completion of Development and continues through the 

construction of the Project to its Commercial Operation Date (COD). 

Operating Period: COD to end of operating life of the Project. 

Decommissioning Period: Project retirement to complete decommissioning. 

DEVELOPMENT WORK DURING THE LICENSING PERIOD 

The Development Work includes the following activities during the Licensing Period: 

Estimating, design and engineering work under the Development Agreement with Fluor 

and NuScale, and analyzing each run of the Economic Competitiveness Test, 

Completion of definitive Project Agreements, including the EPC contract, operating 

agreement, fuel, water supply and transmission agreements, 

Contracting with prospective Participants, co-owners and third-party power purchasers to 

achieve full subscription for all Project Output, 

Preparation, submission and processing of the COLA, 

Obtaining all required permits and approvals for the Project, and 

Updates to the Budget and Plan of Finance, finalization of all Project costs. 

BUDGET AND PLAN OF FINANCE 

The Budget and Plan of Finance for initial phase of the Licensing Period is approved by PMC 

and Participants’ governing bodies at the same time as the PSCs are approved. 

The Budget and Plan of Finance is updated and approved by the PMC and Participants’ 

governing bodies before the second phase of the Licensing Period. 

“Definitive” (i.e., final and complete) Budget and Plan of Finance is approved by PMC as a part 

of its determination that Completion of Development has occurred. 

Completion of Development would occur only if: 
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The NRC issues the COL, 

UAMPS completes the negotiation of a final EPC contract for the construction of the 

Project, and 

The PMC determines the CFPP to be feasible. 

The contents of the Budget and Plan of Finance include: 

The estimated total Development Costs to the Completion of Development, 

The initial Budget and Plan of Finance and the updated Budget and Plan of Finance for 

the second phase of the Licensing Period, will include an estimate of and a cap on the 

Development Costs that can be incurred during each phase, 

The estimated total Cost of Acquisition and Construction, 

The estimated Commercial Operation Date, 

A pro forma analysis of the expected costs of constructing, financing and operating the 

CFPP, including a target price for Project Output, 

The proposed funding and financing arrangements for: 

Development Costs during the Licensing Period, and 

Cost of Acquisition and Construction during the Construction Period. 

PARTICIPANT WITHDRAWAL/REDUCTION RIGHTS DURING THE LICENSING PERIOD 

During the Licensing Period, Participants may withdraw from the Project or reduce their 

Entitlement Shares by action of their governing bodies: 

If the PMC approves an amendment to the Budget and Plan of Finance that increases the 

maximum amount of Development Costs that may be incurred during either phase of the 

Licensing Period, 

When the PMC approves the updated Budget and Plan of Finance for the second phase of 

the Licensing Period, 

When the PMC approves the definitive Budget and Plan of Finance at the Completion of 

Development, 

If withdrawals or Entitlement Share reductions by other Participants cause the 

Participant’s share of Development Costs to increase, and 
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If the Participant’s governing body determines to withdraw/reduce for any reason. 

Participant withdrawal terms include: 

Withdrawals are effective on the last day of then-current phase of the Licensing Period, 

A withdrawing Participant has no liability for the repayment of its Entitlement Share of 

Development Costs incurred or financings undertaken after the effective date of its 

withdrawal, and 

A withdrawing Participant remains liable for the repayment of its Entitlement Share of 

Development Costs incurred or financings undertaken before the effective date of its 

withdrawal: 

Repayment must be made within 12 months after the effective date of a 

Participant’s withdrawal 

FINANCING FOR DEVELOPMENT COSTS DURING THE LICENSING PERIOD 

Financing arrangements during the Licensing Period include: 

Amounts available under cost-sharing agreements, grants, etc., 

Bank facilities, and 

Bond anticipation notes. 

PMC determines whether to finance all Development Costs or to bill Participants for some part 

of Development Costs. 

Development Cost financings would be repaid with long-term Bonds issued by UAMPS after the 

Completion of Development has occurred. 

If all development and construction costs are financed as presently expected, Participants 

would not be required to make payments for debt service until after the commercial 

operation date of the CFPP. 

FINANCING FOR COST OF ACQUISITION AND CONSTRUCTION 

After Completion of Development has occurred, a range of financing instruments are 

permitted under the PSCs to finance the Cost of Acquisition and Construction of the Project: 

Bonds, both taxable and tax-exempt, with fixed or variable interest rates, 

DOE-guaranteed loan: 
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Will not finance all of the Cost of Acquisition and Construction, and 

The DOE-financed portion of the Project is required to be mortgaged to secure the 

guaranteed loan, 

Commercial paper, 

Bank facilities, and 

Special Obligations payable from CFPP revenues other than payments made by the 

Participants under the PSCs. 

Interest on all financings would be capitalized to the estimated commercial operation date of the 

Project. 

The PMC determines the types, timing and amounts of all financings. 

Bonds would be issued and loans would be secured under the Financing Documents. 

LEGAL SUMMARY OF POWER SALES CONTRACTS 

A detailed summary of the terms and provisions of the Power Sales Contracts has been provided 

to the Participants with this Executive Summary. 



 
 

RESOLUTION NO.    
 

A RESOLUTION  AUTHORIZING   AND  APPROVING  THE  CARBON  FREE 

POWER PROJECT POWER SALES CONTRACT WITH UTAH ASSOCIATED 

MUNICIPAL  POWER  SYSTEMS; THE  INITIAL  BUDGET  AND  PLAN  OF 

FINANCE FOR THE PROJECT; AND RELATED MATTERS. 
 

*****       *****       ***** 

 
WHEREAS, Price City, Utah (the “Participant”) is a member of Utah Associated Municipal 

Power Systems (“UAMPS”) pursuant to the provisions of the Utah Associated Municipal Power 

Systems Amended and Restated Agreement for Joint and Cooperative Action, as amended (the 

“Joint Action Agreement”); 

 
WHEREAS,  one of the purposes of UAMPS under the Joint Action Agreement is the 

acquisition and construction of electric generating, transmission and related facilities in order to 

secure reliable, economic sources of electric power and energy for its members; 

 
WHEREAS, UAMPS proposes to acquire and construct a nuclear generating facility plant 

known as the Carbon Free Power Project (the “Project”) to be located at a site within the Idaho 

National Laboratory near the City of Idaho Falls, Idaho; 

 
WHEREAS,  the Governing Body has reviewed (or caused to be reviewed on its behalf) 

certain descriptions and summaries of the Project, the Power Sales Contract and the Project 

Agreements (“Project Agreements” and other capitalized terms used and not defined herein shall 

have the meanings assigned to them in the Power Sales Contract), and representatives of the 

Participant have participated in discussions and conferences with UAMPS and others regarding the 

Project and have received from UAMPS all requested information and materials necessary for the 

decision of the Governing Body to authorize and approve the Power Sales Contract; 

 
WHEREAS, the Participant acknowledges that the obligation of the Participant to make the 

payments provided for in the Power Sales Contract will be a special obligation of the Participant 

and an operating expense of the Participant’s electric system, payable from the revenues and other 

available funds of the electric system, and that the Participant shall be unconditionally obligated 

to make the payments required under the Power Sales Contract whether or not the Project or any 

portion thereof is acquired, constructed, completed, operable or operating and notwithstanding the 

suspension, interruption, interference, reduction or curtailment of the output thereof for any reason 

whatsoever; 

 
WHEREAS, the Governing Body has reviewed (or caused to be reviewed on its behalf) the 

initial Budget and Plan of Finance for the Project prepared by UAMPS setting forth, among other 

things, preliminary estimates of the Development Costs, Cost of Acquisition and Construction, the 

estimated timeline for the development and construction of the Project, the estimated target price 

range for Project output, and now desires to approve the initial Budget and Plan of Finance; and 
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WHEREAS, the Participant now desires to authorize and approve the Power Sales Contract; 

NOW, THEREFORE, BE IT RESOLVED by the Governing Body of Price City, Utah, as follows: 

Section 1.     Approval  of  Power  Sales  Contract  and  Budget  and  Plan  of  Finance; 

Entitlement Share.  (a) The Power Sales Contract, in substantially the form attached hereto as 

Annex A, is hereby authorized and approved, and the Mayor is hereby authorized, empowered and 

directed to execute and deliver the Power Sales Contract on behalf of the Participant, and the City 

Recorder is hereby authorized, empowered and directed to attest and countersign such execution 

and to affix the corporate seal of the Participant to the Power Sales Contract, with such changes to 

the Power Sales Contract from the form attached hereto as Annex A as shall be necessary to conform 

to the Participant’s legal status, to complete the form of the Power Sales Contract or to correct any 

minor irregularities or ambiguities therein and as are approved by the Mayor, his execution thereof 

to constitute conclusive evidence of such approval. 

(b) The initial Budget and Plan of Finance attached hereto as Annex B is hereby approved. 

(c)     An Entitlement Share representing up to 6,500 kW of capacity, as such capacity 

amount may be rounded upon the approval of the Project Management Committee and the 

Participant’s Representative pursuant to the Power Sales Contract to provide a whole number of 

small modular reactors is hereby authorized and approved. 

 
Section 2.     Participant’s Representative.  (a)  The appointment of Nick Tatton as the 

Participant’s Representative to UAMPS is hereby confirmed. 

 
(b)     Such Representative (or, in his or her absence, such alternate(s)) is hereby delegated 

full authority to (i) approve any appendix to the Pooling Agreement between UAMPS and the 

Participant that may be necessary or desirable in connection with the utilization of the Participant’s 

Entitlement Share, and (ii) act on all matters that may come before the Project Management 

Committee established by the Power Sales Contract, and shall be responsible for reporting 

regularly to the Governing Body regarding the activities of the Project Management Committee; 

provided that the Representative shall not deliver a Notice of Withdrawal or a Notice of Reduction 

under the Power Sales Contract without prior consultation with, and prior approval from, the 

Governing Body. 

 
Section 3.     Compliance with Tax Covenants.  The Participant agrees in the Power Sales 

Contract that it will apply all of the electric power and energy acquired under the Power Sales 

Contract to a Qualified Use and that it will not take or omit to take any action which could adversely 

affect the Tax Status of any Bond or Bonds theretofore issued or thereafter issuable by UAMPS.  

In furtherance of that agreement, the Governing Body of the Participant hereby agrees that it will 

observe and comply with such instructions as may be provided from time to time by UAMPS with 

respect to the Qualified Use of the electric power and energy acquired under the Power Sales 

Contract.
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Section 4.     Further  Authority.    (a)    The  Mayor  and  the  City  Recorder  are  hereby 

authorized, empowered and directed to (i) execute the Certificate of the Participant in substantially 

the form attached as Exhibit III to the Power Sales Contract and to deliver the same to UAMPS, 

and (ii) from time thereafter and upon the request of UAMPS, execute the Bring-Down Certificate 

of the Participant in substantially the form attached as Exhibit IV to the Power Sales Contract and 

to deliver the same to UAMPS. 

 
(b)     The Participant’s legal counsel is hereby authorized, empowered and directed to (i) 

execute the Opinion of Counsel to the Participant in substantially the form attached as Exhibit V 

to the Power Sales Contract and to deliver the same to UAMPS, and (ii) from time thereafter and 

upon the request of UAMPS, execute the Bring-Down Opinion of Counsel to the Participant in 

substantially the form attached as Exhibit VI to the Power Sales Contract and to deliver the same 

to UAMPS. 

 
Section 5.     Miscellaneous; Effective Date.   (a)   This resolution shall be and remain 

irrepealable until the expiration or termination of the Power Sales Contract in accordance with its 

terms. 

 
(b)     All previous acts and resolutions in conflict with this resolution or any part hereof are 

hereby repealed to the extent of such conflict. 

 
(c)     In case any provision in this resolution shall be invalid, illegal or unenforceable, the 

validity, legality and enforceability of the remaining provisions shall not in any way be affected or 

impaired thereby. 

 
(d) This resolution shall take effect immediately upon its adoption and approval. 

ADOPTED AND APPROVED  this          day of                 , 2018. 

PRICE CITY, UTAH 

 
 

 

By     

Mayor 
 
 

 
ATTEST: 

 

 
 
 
 

City Recorder 

 
[SEAL]
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CERTIFICATE OF PARTICIPANT 

STATE OF UTAH ) 
 ) 
COUNTY OF CARBON ) 

The undersigned hereby certify that they are the Mayor and City Recorder of Price City, 
Utah (the “Participant”), a member of Utah Associated Municipal Power Systems (“UAMPS”), 
and that as such they are authorized to execute this Certificate on behalf of the Participant and 
hereby certify as follows: 

 1. This Certificate has been executed pursuant to Section 902(e) of the Carbon Free 
Power Project Power Sales Contract, dated as of April 1, 2018 (the “Power Sales Contract”), 
between the Participant and UAMPS, in connection with the execution and delivery of the Power 
Sales Contract.  Capitalized terms used and not otherwise defined herein have the meanings 
assigned to them in the Power Sales Contract.   

 2. The Participant is a municipal corporation and a political subdivision duly created 
and validly existing under the laws of the State of Utah, and is governed by a City Council (the 
“Governing Body”) composed of six (6) members. 

 3. Attached hereto as Exhibit A is a true, complete and correct copy of a resolution 
authorizing the execution and delivery of the Power Sales Contract and related matters (the 
“Contract Resolution”).  The Contract Resolution was duly adopted by a majority of the 
Governing Body present and voting at a [regular/special] public meeting of the Governing Body 
held on ____________________, 2018, at which a quorum was present and acted throughout, all 
in accordance with law and applicable procedural rules of the Governing Body.  The Contract 
Resolution is in full force and effect and has not been amended, modified, repealed or 
supplemented. 

 4. The names of the Mayor and the City Recorder authorized to execute and deliver the 
Power Sales Contract on behalf of the Participant are as follows: 

NAME OFFICE 

Michael Kourianos Mayor 

Sherrie Gordon City Recorder 

 5. The ____________________, 2018, meeting of the Governing Body in connection 
with the authorization of the Power Sales Contract was open to the public at all times and was duly 
called, noticed and held in conformity with applicable laws of the State and procedural rules of the 
Governing Body. 
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 6. (a) No petition was filed with the Participant or any of its officers seeking to 
refer the Contract Resolution to the electors of the Participant in accordance with the provisions 
of state law; and (b) no litigation has been instituted, is pending or has been threatened to require 
a referendum election on the Contract Resolution. 

 7. The Participant owns and operates an electric utility system (the “System”) that 
distributes and furnishes electric energy to consumers located within the established service area 
of the System. 

 8. The Participant has previously executed the Utah Associated Municipal Power 
Systems Amended and Restated Agreement for Joint and Cooperative Action dated as of March 
20, 2009 and all amendments thereof and supplements thereto (the “Joint Action Agreement”) and 
that certain Power Pooling Agreement (the “Pooling Agreement”) between the Participant and 
UAMPS relating to the power pool administered by UAMPS.  The Joint Action Agreement and 
the Pooling Agreement are each in full force and effect and constitute the legal, valid and binding 
agreements of the Participant.  

 9. Nick Tatton has been duly appointed by the Governing Body as the Participant’s 
representative to UAMPS. 

 10. The representations and warranties of the Participant in Section 901(a) of the Power 
Sales Contract are true and correct on and as of the date of this certificate. 

 11. The Participant will use all of the electric energy from its Entitlement Share in a 
Qualified Use (as defined in the Power Sales Contract).   

 12. The information provided by the Participant to UAMPS pursuant to Section 902(b) 
and (c) of the Power Sales Contract and attached as EXHIBIT II thereto with respect to the 
Participant and the System is true, correct and complete.  The Participant has duly authorized 
UAMPS to use such information in connection with the preparation of an official statement of 
UAMPS with respect to the bonds to be issued to provide financing for the costs of acquisition and 
construction of the Project and to provide such information to interested parties. 

Dated:  _______________, 2018. 
PRICE CITY, UTAH 
 
 
By ____________________________________ 

Mayor 
 
 
By ____________________________________ 

City Recorder 

[Seal] 
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[ATTORNEY’S LETTERHEAD] 

 
______________________, 2018 

Utah Associated Municipal Power Systems 
155 North 400 West, Suite 480 
Salt Lake City, Utah  84103 

Ladies and Gentlemen: 

I have acted as counsel to Price City, Utah (the “Participant”) in connection with the 
Carbon Free Power Project Power Sales Contract, dated as of April 1, 2018 (the “Power Sales 
Contract”), between the Participant and Utah Associated Municipal Power Systems (“UAMPS”).  
Pursuant to the Power Sales Contract, UAMPS has undertaken the Project and has sold all of 
Electric Power and Electric Energy and Environmental Attributes (if any) of the Project to the 
Participant and others that have executed Power Sales Contracts with UAMPS. 

This opinion is being delivered to you pursuant to Section 902(e) of the Power Sales 
Contract in connection with the execution and delivery of the Power Sales Contract.  Capitalized 
terms used and not defined herein have the meanings assigned to such terms in the Power Sales 
Contract. 

As counsel to the Participant, I have examined (i) those documents relating to the existence, 
organization and operation of the Participant and its electric utility system (the “System”), (ii) all 
resolutions and proceedings of the Participant relating to the due authorization, execution and 
delivery by the Participant of the Power Sales Contract, (iii) an executed counterpart of the Power 
Sales Contract, and (iv) such other documents, information, facts and matters of law as are 
necessary for me to render the opinions contained herein. 

Based upon the foregoing, I am of the opinion that: 

 1. The Participant is a municipal corporation and a political subdivision of the State of 
Utah (the “State”), duly created and validly existing under the laws of the State and duly qualified 
to own, operate and furnish electric service through the System. 

 2. The Participant has full legal right, power and authority to enter into the Power Sales 
Contract and to carry out and consummate all of the transactions contemplated thereby, and the 
Participant has complied with the provisions of applicable law which would be a condition 
precedent to entering into the Power Sales Contract or carrying out and consummating such 
transactions. 
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 3. Each of the Power Sales Contract, the Joint Action Agreement and the Pooling 
Agreement has been duly authorized, executed and delivered by the Participant and constitutes the 
legal, valid and binding obligation of the Participant and is enforceable under the present law of 
the State in accordance with its terms, except as enforceability may be limited by bankruptcy, 
insolvency, moratorium, reorganization or other laws affecting creditors’ rights generally or usual 
equity principles in the event equitable remedies should be sought. 

 4. The Participant’s obligation to make payments to UAMPS under the Power Sales 
Contract is a special obligation payable solely from the revenues and other available income of the 
System as a cost of purchased electric energy and an operating expense of the System.  The 
application of the revenues and other available funds of the System to make such payments is not 
subject to any prior lien, encumbrance or restriction. 

 5. [The Participant has obtained all Required Approvals] {or} [There are no Required 
Approvals]. 

 6. There is no pending or, to my knowledge, threatened, action or proceeding affecting 
the Participant (nor to my knowledge is there any basis therefor), which (a) purports to affect the 
authorization, legality, validity or enforceability of the Power Sales Contract, the Joint Action 
Agreement or the Pooling Agreement or (b) involves the possibility of any judgment or liability, 
not fully covered by insurance, which may result in any material adverse change in the business, 
affairs, properties or assets, or in the condition, financial or otherwise, of the System. 

 7. The execution, delivery and performance by the Participant of the Power Sales 
Contract will not conflict with or constitute a breach of or default under any agreement, indenture, 
bond, note, resolution or other instrument to which the Participant is a party or by which it or the 
properties of the System is bound or affected, or any applicable law, ruling, regulation, ordinance, 
judgment, order or decree to which the Participant (or any of its officers in their respective 
capacities as such) or its properties is subject. 

 8. No event has occurred and is continuing which with the passage of time or the giving 
of notice, or both, would constitute a material default or event of default under any agreement, 
indenture, bond, note, resolution or other instrument to which the Participant is a party or by which 
it or the properties of the System is bound or affected, which breach or default would have a 
material adverse impact on UAMPS’ ownership or operation of the Project or the ability of the 
Participant to fully perform its obligations under the Power Sales Contract.   

 9. The Participant has lawful authority to fix and collect rates, fees and charges for the 
services provided by the System.  Such rates, fees and charges for utility services provided to 
customers located within the corporate boundaries of the Participant are not subject to regulation 
by any authority of the State or the United States and have been duly and validly adopted by the 
Participant and are in full force and effect.   

 10. The Participant has lawful authority to own the System and, to my knowledge, the 
Participant (a) has good and merchantable title to the properties comprising the System and (b) 
holds all permits, licenses and approvals necessary for the operation of the System. 
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I hereby authorize Chapman and Cutler LLP, as bond counsel, to rely on this opinion as 
though addressed to them. 

 
Respectfully submitted, 
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AGENDA

 Carbon Free Power Project

 What is the Carbon Free Power Project? Why do it?

 DevelopmentWork to Date

 Phased Development Approach and Power Sales Contract

 Governing Board Approval prior to April 1st

 NuScaleTechnology

 Next Steps
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Energy Efficiency

NEW ENERGY ECONOMY

FLEXIBLE RESOURCE
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NEW MARKETS

 Energy Imbalance Market (EIM)

 California Independent System Operators (CAISO)

 MountainWestTransmission

 Microgrids

NEW ENERGY ECONOMY…..FLEXIBLE RESOURCES
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CFPP TEAM

 UAMPS

 NuScale Power/Fluor

 Energy Northwest

 Department of Energy

 Nuclear Regulatory Commission

 U.S. Congress
 Bi-Partisan Support

 Idaho Legislature

 TennesseeValley Authority
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WHO IS PAYING……

 NuScale / Fluor

 U.S. Government
 Tax policy
 Budget contribution
 Power purchaser

 State of Idaho
 Incentives

 UAMPS

PAYING 25% OF THE COSTS……100% CONTROL
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COSTS

 Levelized Cost of Energy (LCOE)

 Average cost of energy for 40 years

 No higher than $65/MWh in current dollars

 Compared to:
 UAMPS’ construction estimate is approximately 30% lower

 $45 /MWh to $65 / MWh

 Constantly monitoring during each phase
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CFPP PROJECT LOCATION

IDAHO NATIONAL LABORATORY SITE
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NRC LICENSING/WHY INL SITE?
 UAMPS conducted a site selection study consistent with NRC guidelines

 Looked at sites in Utah and Idaho

 Community
 Experience and knowledge of nuclear development

 Experienced workforce

 Site data requirements
 Numerous studies and data collection for NRC

 Location near UAMPS members

 Existing infrastructure

 Readily available land and resources

 Electrically sound
 Transmission availability to members

 Adds system balance and integrity to region
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Satellite View of Site

Hwy 20

Hwy 26

Big Lost
River Rest
Stop

Proposed
location of CFPP
Site
(approximate)

Note: the actual location has
not yet been determined
within the boundary

CFA

INTEC

ATR
N



View of Site – Closest Highway Approach
(On Hwy 26 approaching junction with Hwy 20,

viewing elevation of ~ 100’ )

Looking Southwest
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SITE USE PERMIT TERM—99 YEARS

 Term:

 99 year term that commences upon COD of the first nuclear
power module (NPM) at the CFPP and no later than 2026
unless UAMPS has been diligently pursuing its NRC license

 Term should allow for all 12 nuclear power modules to operate for 80
years (initial 40 year term + 2 license renewals of 20 years each)

 Term adequately accounts for timeframe to decommission in a
cost effective manner
 Option to extend for 10 years for “sound reasons” (decommissioning)

 Note: NRC license still in place until decommissioning complete
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NRC LICENSING—NEXT STEPS

 Compiling a combined construction and operating license
application for the preferred site

 Anticipated to be submitted to NRC in the summer of 2020

 UAMPS will conduct pre-engagement submittal with the
NRC



WATER



16

PROPOSED WATER SOURCE

EASTERN SNAKE PLAIN AQUIFER (ESPA)

Source: IDWR

Proposed
CFPP Site

• 200 miles x 60 miles

• 1 billion acre-feet stored in the aquifer

• 8 million acre-feet flows through the
aquifer each year
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WELL YIELDS NEAR CFPP SITE

 Typically 1,000 to 4,000 gallons per
minute (gpm)

 Locally variable due to variations in
the fractured basalt interflow zones

 5 to 15 wells (approx) may be
required to meet CFPP water
demand (wet cooling)

 18,000 acre-feet per year
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 Acquire and transfer irrigation ground water rights to CFPP site

 Must be approved by Idaho Department ofWater Resources (IDWR)

 May be protested by others

 Limited to historical consumptive use

 IDWR must consider the local public interest in approving transfer

PROPOSED TRANSFER OF GROUND WATER RIGHTS

TO SUPPLY THE CFPP



TRANSMISSION
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 For the preferred site, the interconnection is anticipated to
be at PacifiCorp’s Antelope substation located approximately
3.5 miles from the site
 Antelope Substation is a 230/161/138 kV Substation that

serves the Idaho National Lab (INL) facility and interconnects
with Idaho Power Balancing Area (BA)

 There may need to be 345 kV Network Upgrades to the grid

 Preferred site is about 3.5 miles from the substation. 2-230
kV, or possibly 2-345 kV, transmission lines will need to be
built as part of CFPP as generation leads to Antelope
Substation

CFPP TRANSMISSION
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DEVELOPMENT WORK TO DATE SUMMARY

 No fatal flaws have been identified

 Continued development work will continue in a phased
approach to minimize the cost of developing the CFPP as a
resource option

 Objective=Obtain cost certainty before submitting COLA
and further de-risk permitting risk by continued
development work



FUEL
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SPENT FUEL

 Regulated and monitored by the Nuclear Regulatory
Commission

 Technology designed to prevent accidents, injuries or illness

 Spent fuel will be stored on-site in dry casks in a 100’x 150’
area sufficient to accommodate fuel generated by 60 years of
plant operation
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WHAT ABOUT THE WASTE?

 All the used nuclear fuel produced by the U.S. in
40 years of operation would, if stacked end to end,
cover an area the size of a football field to a depth
of less than 25 feet.

 During the last 40 years, about 5.2 billion tons of
coal ash have been produced in the U.S. –or
about a football field stacked 300 miles high.



Coal Fired Power Plant

Small Modular Reactor

Distributed Generation
Energy Efficiency

When solar energy is unavailable customers rely on the grid



EPC DEVELOPMENT AGREEMENT &
POWER SALES CONTRACTS

TERMS AND CONDITIONS
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EPC DEVELOPMENT AGREEMENT

• Parties: Fluor, NuScale, UAMPS
• Term: Until final EPC is executed
• Scope ofWork: Fluor and NuScale will continue to revise the cost

estimate for the CFPP and conduct site specific engineering
• Significance: Provides for Reimbursement on a sliding scale based

on an Economic CompetitivenessTest (ECT) with a price ceiling
of $65/MWh (2017$)

• If UAMPS terminates due to a failure of the ECT, UAMPS will put
the Project Assets to NuScale and UAMPS will be reimbursed a
significant portion of its Development Costs

• Status: 95% Complete
• Executed version by end of February 2018
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POWER SALES CONTRACTS –TEAM MEMBERS

 Bond Counsel: Chapman and Cutler

 Financial Advisor: Piper Jaffray

 Underwriter: Bank of America Merrill Lynch
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POWER SALES CONTRACT OVERVIEW

30

 The Power Sales Contracts are based upon the power sales
contracts for UAMPS’ other projects

 New provisions added to address CFPP-specific items

 Most significant additions relate to the continued phased
DevelopmentWork on the Project to the point in time when
development is complete and the CFPP can move to
construction

 Reviewed by the Legal Committee, including PMC
Representatives, city attorneys and outside counsel
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BASIC TERMS AND PROVISIONS

31

 “Take-or-pay” payment obligation, the Participants are obligated to
pay the amounts due under the PSCs

 Payments made solely from each Participant’s electric system
revenues as an operating expense of the Participant’s electric
system

 Rate covenant, Participant agrees to charge and collect rates for
electric service that produce revenues sufficient to meet its
payment obligations under the PSC

 Step-up obligation, non-defaulting Participants can be required to
take a portion of a defaulting Participant’s Entitlement Share,
subject to a maximum increase of 25%
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PROJECT MANAGEMENT COMMITTEE (PMC)

32

 PMC has complete decision-making authority, including:
 approve each Budget and Plan of Finance and all Project Agreements,

 review of the results of each run of the Economic Competitiveness
Test,

 review and authorize all financings,

 review and determine whether to submit the COLA, and

 determine whether the Project is feasible or whether it should be
terminated or suspended

 Certain decisions are required to be made by a Super-Majority
Vote (75% by number and Entitlement Share)
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BUDGET AND PLAN OF FINANCE CONTENTS

33

 The estimated total Development Costs to the Completion of
Development

 The initial Budget and Plan of Finance and the updated Budget
and Plan of Finance for the second phase of the Licensing
Period, will include an estimate of and a cap on the
Development Costs that can be incurred during each phase

 The estimated total Cost of Acquisition and Construction
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BUDGET AND PLAN OF FINANCE CONTENTS (CONT.)

34

 The estimated Commercial Operation Date

 A pro forma analysis of the expected costs of constructing,
financing and operating the CFPP, including a target price
range for the Project

 The proposed funding and financing arrangements for

 Development Costs during the Licensing Period

 Cost of Acquisition and Construction during the Construction
Period



35

BUDGET AND PLAN OF FINANCE

35

 The Budget and Plan of Finance for initial phase of the
Licensing Period is approved by PMC and Participants’
governing bodies at the same time as the PSCs are approved.

 The Budget and Plan of Finance is updated and approved by
the PMC before the second phase of the Licensing Period.
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BUDGET AND PLAN OF FINANCE (CONT.)

36

 “Definitive” (i.e., complete) Budget and Plan of Finance
approved by PMC and Participants’ governing bodies as a
part of its determination of the Completion of Development

 Completion of Development would occur only if:

 The NRC issues the COL

 UAMPS completes the negotiation of a final EPC contract for
the construction of the Project

 The PMC determines the CFPP to be feasible



PROJECT PERIODS AND PHASES
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Licensing Period: First Phase

Effective Date of the
Power Sales Contract

(April 1, 2018)

Election to Proceed
Submit COLA to NRC

• Estimating, design and engineering work under the
Development Agreement with Fluor and NuScale, and
analyzing each run of the Economic CompetitivenessTest

• Completion of definitive Project Agreements, including the
EPC contract, operating agreement, fuel, water supply and
transmission agreements

• Contracting with prospective Participants, co-owners and
third-party power purchasers to achieve full subscription for
all Project Output

• Preparation, submission and processing of the COLA
• Obtaining all required permits and approvals for the Project
• Updates to the Budget and Plan of Finance, finalization of all

Project costs
• Scheduled to be completed June 2020

Participant’s
Option toWithdrawal
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Licensing Period: Second Phase
• NRC’s review of the Construction and

Operating License
• Updates to the Budget and Plan of Finance,

finalization of all Project costs
• 39 month review
• Scheduled to be completed Q2 2023

Receipt of
Construction and
Operating License

from NRC

Election to Proceed to
Construction Phase

Participant’s Final
Option toWithdrawal
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Construction Period

• Construction of the Project to the
Commercial Operation Date (COD)

• 32 months
• Scheduled to be complete 2027

Operating Period

• COD to end of operating life of
the Project

• Up to 80 years

Decommission Period
• to complete decommissioning of

the Project



41

PARTICIPANT WITHDRAWAL TERMS

41

 Withdrawals are effective on the last day of then-current
phase of the Licensing Period

 A withdrawing Participant has no liability for the repayment
of its Entitlement Share of Development Costs incurred or
financings undertaken after the effective date of its
withdrawal
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PARTICIPANT WITHDRAWAL TERMS (CONT.)

42

 A withdrawing Participant remains liable for the repayment
of its Entitlement Share of Development Costs incurred or
financings undertaken before the effective date of its
withdrawal:

 Repayment must be made within 12 months after the effective
date of a Participant’s withdrawal
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PARTICIPANT WITHDRAWAL/REDUCTION

RIGHTS DURING THE LICENSING PERIOD

43

 During the Licensing Period, Participants may withdraw
from the Project or reduce their Entitlement Shares:

 if the PMC approves an amendment to the Budget and Plan of
Finance that increases the maximum amount of Development
Costs that may be incurred during either phase of the Licensing
Period,
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PARTICIPANT WITHDRAWAL/REDUCTION

RIGHTS DURING THE LICENSING PERIOD (CONT.)

44

 upon the PMC’s approval of the updated Budget and Plan of
Finance for the second phase of the Licensing Period,

 upon the PMC’s approval of the definitive Budget and Plan of
Finance at the Completion of Development,

 if withdrawals or Entitlement Share reductions by other
Participants cause the Participant’s share of Development Costs
to increase, and

 If the governing body determines to withdraw/reduce for any
reason



Entitlement Share Entitlement Share Cost Share

Participant (kW) % %

Beaver 2,100 0.3500% 1.1419%

Blanding 6,000 1.0000% 3.2626%

Bountiful 20,000 3.3333% 10.8755%

Brigham City 8,400 1.4000% 4.5677%

Enterprise 2,000 0.3333% 1.0875%

Ephraim 3,000 0.5000% 1.6313%

Fairview 2,400 0.4000% 1.3051%

Fallon 2,000 0.3333% 1.0875%

Fillmore 3,500 0.5833% 1.9032%

Heber 10,000 1.6667% 5.4377%

Holden 500 0.0833% 0.2719%

Hurricane 5,000 0.8333% 2.7189%

Hyrum 7,000 1.1667% 3.8064%

Idaho Falls 10,000 1.6667% 5.4377%

Kanosh 300 0.0500% 0.1631%

Kaysville 7,500 1.2500% 4.0783%

Lassen 3,000 0.5000% 1.6313%

Lehi 1,700 0.2833% 0.9244%

Logan 30,000 5.0001% 16.3133%

Los Alamos 16,000 2.6667% 8.7004%

Monroe 600 0.1000% 0.3263%

Morgan 1,500 0.2500% 0.8157%

Mt. Pleasant 1,000 0.1667% 0.5438%

Murray 1,000 0.1667% 0.5438%

Northern Wasco - 0.0000% 0.0000%

Oak City 500 0.0833% 0.2719%

Payson 5,000 0.8333% 2.7189%

Plumas - 0.0000% 0.0000%

Price 6,500 1.0833% 3.5345%

Salmon River 1,000 0.1667% 0.5438%

Santa Clara 8,500 1.4167% 4.6221%

SESD 2,000 0.3333% 1.0875%

Spring City 400 0.0667% 0.2175%

Truckee 4,000 0.6667% 2.1751%

Washington 11,000 1.8333% 5.9815%

Weber Basin 500 0.0833% 0.2719%

Uncommitted 416,100 69.3500% 0.0000%

Total 600,000 100.0000% 100.0000%
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DOE PARTICIPATION

 Existing COLA technical partnership

 Additional technical partnership

 JUMP lease agreement



PLAN OF FINANCE



Sample Plan of Finance

Sources 2019 2020 2021 2022 2023 2024 2025 2026

LOC Draws/BANs      

Long Term Debt    

Uses

Capital Expenditures        

Interest During Construction        

Debt Service Reserve Fund    

LOC/BAN Repayment   

Construction
Period

• Bank Line of Credit
• Capital Contributions

• Bank Line of Credit
• Bond Anticipation Notes
• Capital Contributions

• Long Term Bonds
• DOE Loan Guarantees
• Variable Rate Debt
• Bank Line of Credit

Licensing Period Construction Period

Licensing
Period Phase 1

Licensing
Period Phase 2



NUSCALE POWER TECHNOLOGY
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 NPMs can be
incrementally added to
match load growth - up
to 12 NPMs for 600
MWe gross (~570 net)
total output

 A NuScale Power Module (NPM) includes the reactor vessel,
steam generators, pressurizer and containment in an integral
package that eliminates reactor coolant pumps and large bore
piping (no LB-LOCA)

 Each NPM is 50 MWe and factory built for easy transport and
installation

 Each NPM has its own skid-mounted steam turbine-generator and
condenser

 Each NPM is installed below-grade in a seismically robust, steel-
lined, concrete pool

What is a NuScale Power Module?
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NuScale Power Train (video)

NOT TO SCALE

main steam isolation
valves

main feedwater isolation
valves

decay heat removal
actuation valves

decay heat removal
passive condenser

control rod drives

reactor vent valves

steam header

feedwater header

control rods

reactor recirculation
valves

reactor pool

containment vessel

reactor pressure vessel
pressurizer

upper plenum

steam generators

hot leg riser

reactor core

downcomer

lower plenum

safety relief valves

• Each NuScale power module feeds one turbine generator
train eliminating single-shaft risk

• 100% turbine bypass capability
• Generator is totally enclosed water to air cooled (no

hydrogen cooling required)
• Small, simple components support short, simple refueling

outages
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Reactor Building Cross-Section
Reactor building houses NuScale power modules, spent fuel pool, and reactor pool

reactor building cranerefueling machine

reactor poolweir reactor vessel
flange tool

containment vessel
flange tool

NuScale Power
Module

biological shield

spent fuel pool
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Site Overview

annex building

warehouse

cooling towers A

cooling towers B

reactor
building

administratio
n building

radwaste
building

switchyard

turbine building B

ISFSI
(dry cask
storage)

turbine building A

parking

control building

protected
area fence

34.5 acres (~14 hectares)
within the protected area fence
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Triple Crown of Nuclear Safety

WATER COOLING BOILING AIR COOLING

Reactors cooled for an unlimited time without Operator Action,AC or DC
Power, or additional water

* Based on testing and conservative calculations assuming all 12 modules in simultaneous upset
conditions and reduced pool water inventory
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Smaller Emergency Planning Zone (EPZ)

(depending on site characteristics)
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NUSCALES’S DESIGN CERTIFICATION APPLICATION

• Design Certification Application (DCA) completed
at end of 2016.

• DCA accepted for docketing in March 2017.

• >800 people have worked on the project across 5
Offices in U.S.

• RAI process is in full implementation

• NRC has published its review schedule

• 12,000+ pages
• 14Topical Reports
• >2 million labor hours
• >800 people
• >50 supplier/partners
• Over $500M



NuScale SMR Balance of Plant Overview
(Video)



NEXT STEPS
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NEXT STEPS

 U.S. Government Support

 AdditionalTechnical Support (50/50 cost splitting)

 Agreeing to JUMP LeaseTerms

 Securing Federal Power Purchase Agreements

 Securing Additional Subscription/Project Participants

 Compiling COLA to be submitted to NRC

 SecuringWater Right Options
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INTERLOCAL AGREEMENT 

between 

 PRICE CITY and CARBON SCHOOL DISTRICT 

for a proposed  

COMMUNITY BASEBALL COMPLEX  

 
 

To Detail Commitments, Financial Obligations and Actions for the Reconstruction and for the 

Long Term Maintenance and Operation of the Facility  

 
 

This INTERLOCAL AGREEMENT (“Agreement”) is made and entered into as of this ____ day of 

__________________, 20____ by THE BOARD OF EDUCATION OF CARBON SCHOOL 

DISTRICT (“District”), a body corporate of the State of Utah and PRICE CITY (“City”), a 

municipal corporation under the laws of the State of Utah. 

 

WHEREAS, the parties are public agencies and are therefore authorized by the Utah Interlocal 

Cooperation Act, Section 11-13-101, et. seq., Utah Code Annotated, to contract with each other for 

joint and cooperative action which will enable them to make the most efficient use of their powers 

on a basis of mutual advantage; and 

 

WHEREAS, City and District desire to enter into a partnership concerning the real property 

currently known as the Carbon High School Baseball and Softball Complex located at 

approximately 650 North Cedar Hills Drive, Price, Utah; and 

 

WHEREAS, City and District as joint partners plan to make significant improvements to the 

property, including demolition of the existing baseball/softball fields and constructing two high 

school regulation sized baseball fields and the appurtenant infrastructure, including, but not limited 

to field upgrades, common concession and restroom facilities, spectator seating, parking lot, etc., for 

the shared use of said facilities by both City and District; and  

 

WHEREAS, City desires to provide public access and use of said property for the benefit of its 

citizens; and 

 

WHEREAS, District and City are desirous of working together in a cooperative fashion to ensure 

proper maintenance of the facilities and to effectively coordinate scheduling of use thereof for the 

benefit of the parties and the general public. 

 

NOW THEREFORE, In consideration of the forgoing recitals and other good and valuable 

consideration, the receipt and sufficiency of which is hereby acknowledged, District and City 

hereby agree to the following: 

 

 

Term:  This agreement shall exist in perpetuity following its approval by the Parties, or until 

terminated in compliance with the terms below. This agreement may also be terminated in 

the event that sufficient funding cannot be secured to complete the proposed project. 
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City Agrees To: 

1.   Pursue funding and other in-kind resources for the proposed improvements to be made to 

the property, working cooperatively with District in identifying and securing available 

grants and other funding sources. 

2.   Work cooperatively with District on the design of the project, including the fields and 

the appurtenant infrastructure, with final design of said project to be approved by both 

parties prior to construction. 

3.   Acquire all applicable planning and zoning approvals.  

4.  Provide construction management oversight, working cooperatively with District to reach 

consensus on any and all change orders, additions, and modifications to the project. 

5. Track all monthly utility expenses (water, sewer, electricity, garbage removal) and 

prepare an annual reimbursement request from District for the specific months of January 

through May.  

6. Establish and maintain an annual calendar for scheduling of the completed facility, 

including processing applications for reserving the facility for non-District use.  The 

facility calendar and reservation process will mirror City’s existing process which 

requires groups or organizations who reserve baseball fields to sign a usage agreement 

and provide proof of liability insurance.  

7.  Provide general maintenance and upkeep of the fields and surrounding property from 

June 1
st
 to December 31

st
 each year, including infield/outfield repairs, maintaining 

pitcher’s mound, removing home plate and bases, watering, sprinkler system maintenance 

and winterization, planting, mowing, fertilizing grass, garbage/refuse removal, utilities 

expense, weed control, snow removal, etc. 

8.  Provide grooming maintenance from June 1
st
 to September 30

th
 each year. Grooming 

maintenance includes primarily dragging, watering, and raking of the dirt areas of the 

infield, as well as marking lines. 

9.   Provide regular cleaning of the dugouts, bleachers, concessions, restrooms, and parking 

areas from June 1
st
 to December 31

st
 each year.  

10. Schedule and conduct a walkthrough involving maintenance personnel from both 

District and City between September 15
th

 and October 15
th

 each year.  Complete and 

submit a written report/checklist reflecting the property’s condition to the designated 

administrators for each of the parties. 

11. Meet annually with District to review partnership.  Specific items to be reviewed by the 

parties shall include: A) Terms and conditions of this agreement; B) Annual maintenance 

and operational (O & M) costs of the facility incurred by each of the partners, including 

the equitable allocation of these costs to each partner based upon facility usage; C) 

Annual revenues generated by the facility; and D) Proposed future improvements (if any).  

12. Maintain the drainage known as Mead’s Wash located on the east boundary of the 

property, including removing weeds and debris, and dredging as needed. 

13.  Provide security for non-District sponsored events as needed. 

 

 

District Agrees To: 

1.   Provide and commit the existing physical location of the baseball and softball fields 

located east of Carbon High School, allowing for demolition of the two fields and their 

appurtenant structures and the installation of two new baseball fields and new appurtenant 

structures within the same approximate footprint upon the property. 
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2.   Provide funding for the project through the District’s budgeting process. Work 

cooperatively with City in identifying and securing available grants and other funding 

sources. 

3.   Work cooperatively with City on the design of the project, including the fields and the 

appurtenant infrastructure, with final design of said project to be approved by both parties 

prior to construction. 

4.   Provide general maintenance and upkeep of the fields and surrounding property from 

January 1
st
 to May 31

st
 of each year, including infield/outfield repairs, maintaining 

pitcher’s mound, installing home plate and bases, watering, sprinkler system start up and 

maintenance, planting, mowing, fertilizing grass, garbage/refuse removal, utilities 

expense, weed control, snow removal, etc.   

5.   Provide for “Grooming Maintenance” of the fields from February 1
st
 until May 31

st
 of 

each year.  Grooming maintenance includes primarily dragging, watering, and raking of 

the dirt areas of the infield, as well as marking lines. 

6.   Provide year round general maintenance of all the appurtenant structures such as 

backstops, dugouts, bleachers, lights, concessions, restrooms, PA system, security 

system, parking areas, fencing, retaining walls, utility infrastructure, etc. 

7.   Provide regular cleaning of the dugouts, bleachers, concessions, restrooms, parking areas 

from January 1
st
 to May 31

st
 each year. 

8.  Schedule and conduct a facility condition walkthrough involving maintenance personnel 

from both District and City between May 1
st
 and May 21

st
 each year.  Complete and 

submit a written report/checklist reflecting the property’s condition to the designated 

administrators for each of the parties. 

9.   Develop a written report/checklist form to be utilized in conducting the facility condition 

walkthroughs. 

10.  Maintain the service road located along the east boundary of the property and provide 

City access thereon. 

11.  Meet annually with City to review partnership.  Specific items to be reviewed by the 

parties shall include: A) Terms and conditions of this agreement; B) Annual maintenance 

and operational (O & M) costs of the facility incurred by each of the partners, including 

the equitable allocation of these costs to the partners based upon facility usage; C) Annual 

revenues generated by the facility; and D) Proposed future improvements (if any). 

12.  Provide security for district sponsored events as needed. 

 

General Facility Use 

1.  District will have scheduling priority for the fields. Both fields will be available for 

public use when not in use by District.  

2.  Due to the extensive work required to prepare the fields for scheduled games and 

practices, use of the fields by the public will require application to City through its existing 

application/reservation process.  No public walk-on use will be permitted. 

3.  Restrooms, concessions, and other facilities will only be opened as needed during 

scheduled games and practices.  These facilities will remain locked when the fields are not 

scheduled for use. It is anticipated that the fields and appurtenant structures will have 

minimal scheduled use between October 1
st
 and January 31

st
. 

4.  At the end of each use, all areas/facilities must be clean and left in good condition. 

Charges may be assessed for fields or appurtenant structures left in poor condition by users 

(excessive trash not picked up, damage resulting from misuse, etc.). 
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5.  Facility users should report any facility condition or maintenance issues directly to the 

current Carbon High School Principal or to City’s Supervisor of Parks.  Contact 

information will be posted on site. 

6.  Fees may be charged for the exclusive use of the facility by organizations or individuals 

scheduling tournaments, games, or practices.  In such cases, the fees will be established 

and managed within City’s approved policies and procedures and will be utilized to 

support the operation and maintenance of the facility. 

7.  As a means to further ensure that both parties work cooperatively in maintaining a shared 

vision of the minimum acceptable condition of the playing fields, District and City will 

conduct joint training sessions on best practices in baseball field maintenance as needed to 

ensure proper techniques and standards are used by maintenance personnel of both parties. 

8.  Any future improvements beyond the initial project scope shall be mutually agreed upon 

by both parties, regardless of the source of funding for said improvements. 

 

Governmental Immunity.  Both parties are governmental entities under the “Utah Governmental 

Immunity Act,” Title 63G, Chapter 7, Utah Code Annotated.  Consistent with this Act, it is 

mutually agreed that each party is responsible and liable for its own wrongful or negligent acts 

which it commits or which may be committed by its agents, officials, or employees. Both parties 

maintain all privileges, immunities, and other rights granted by the Act and all other applicable law 

and neither party waives any defenses or limits of liability otherwise available under the 

Governemntal Immunity Act or other applicable law. 

 

Authority of Signators.  The parties hereto represent that the person executing this instrument on 

their behalf has the authority to do so and the authority to bind that party. 

 

Notices.  All notices and other communications, including payments, provided for in this 

Agreement, shall be in writing and shall be sufficient for all purposes if personally delivered or 

mailed by certified or registered U.S. mail, return receipt requested postage prepaid, and addressed 

to the respective party at the address set forth below or at such addresses as either party may 

hereafter designate by written notice to the other party. 

 

 To the City:  Price City Mayor 

    185 E. Main St. 

    Price, UT 84501 

 

    With Copy To: 

    Price City Public Works Director 

    432 W. 600 S. 

    Price, UT 84501 

 

 To the District: Superintendent of Carbon School District 

    251 W. 400 N. 

    Price, UT 84501 

     

 

Governing Law. This Agreement shall be governed by and construed by the laws of the State of 

Utah. 
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Amendment. This Agreement may only be amended by a written amendment signed by both 

parties.  

 

Termination.  Either party may terminate this agreement with or without cause by giving ninety (90) 

days advance written notice to the other party. 

 

Nothing in this agreement is intended to prevent District and City from cooperating beyond the 

terms contained herein.  This agreement is to be reviewed annually by the parties with any changes 

to be approved by City’s Mayor and District’s School Board Chair. 

 

This agreement shall become effective as of the dates of the respective signatures entered below and 

shall remain binding upon the parties unless terminated by either party as specified above. 

 

 

 

 

 

_________________________                    _________________________________ 

Michael Kourianos     Wayne E. Woodward 

Price City Mayor     Carbon School District Board Chair 

 

Date: ____________________                      Date:_____________________________ 

 

 

 

Approved as to Form:    Approved as to Form: 

 

 

_________________________  _________________________ 

Attorney for Price City    Attorney for Carbon School District  

 

 

Attest:      Attest: 

 

 

___________________________  _________________________________ 

Sherrie Gordon, City Recorder   Darin Lancaster, Business Administrator 



February 28, 2018 

 

 

Baseball Tomorrow Fund 

245 Park Avenue 

New York, NY 10167 

 

To whom it may concern, 

Price City is committed to the recreational, skill, and character development opportunities of our local 

citizens, and more particularly, our youth.  Currently, Price City (City) owns and maintains baseball and 

softball fields for this very purpose.  In particular, the City owns three little league fields which are 

utilized heavily throughout the baseball season.  Over the past couple of years, field usage has grown and 

has now reached the point where it is very difficult to accommodate the number of teams and players 

seeking to use the fields.  Due to these challenges, the City has been working closely with our local Cal 

Ripken League (League) to identify possible solutions.  

 

As you are aware, the construction of new fields is very expensive and can be cost prohibitive for small 

cities such as ours.  One alternative solution proposed by our League is to increase the capacity of at 

least two of the fields the City already owns by adding lighting to the fields.  By so doing, the hours of 

play on those fields can be extended and their usage can be maximized.  These improvements along with 

the other proposed upgrades to spectator access to the fields are sorely needed.  The city is committed to 

this project and has identified funding and in-kind resources which will be made available to this 

endeavor. 

 

We appreciate your consideration of the request to enhance our public baseball fields.  Our local youth 

who participate in baseball and other community activities gain so much from these wholesome, 

character building opportunities.   On behalf of the Price City Council and our community, we thank you 

again for considering providing funds for this important project. 

 

Sincerely, 

 

 

 

Michael Kourianos 

Mayor        

 

Mayor 
MICHAEL KOURIANOS 

City Recorder 
SHERRIE GORDON 

City Attorney 

NICK SAMPINOS 
City Finance Director 

LISA RICHENS 
Human Resource &  

Risk Management Director  

JOHN DANIELS, SPHR 
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“DRAFT” 
 
Minutes of the Price City Council Meeting 
City Hall 
Price, Utah  
February 14, 2018 at 5:30 p.m. 
 

 
1.        Mayor Kourianos called the regular meeting to order at 5:30 p.m.  Pastor Steve Swinburne extended a word  
           to open the meeting.   
 
2.        Mayor Kourianos led the Pledge of Allegiance.   
 
3.        Roll was called with the above Councilmembers and staff in attendance. 
 
4.        PUBLIC COMMENT –  
 
           Kelly Wilkinson, Kara Maynes, and Kayla Maynes addressed the Mayor and Council regarding Jobs Daughters   
           International of Price.  They described the organization and their duties.  Every year the organization has a ‘Grand  
           Session’.  This year the session will be held in Price on June 23-24, 2018.    
 
5. CARBON RODEO CLUB - Request for sponsorship.  

 
Kolton Rhodes and Sierra Edwards with the Carbon Rodeo Club requested a $500 sponsorship for the 2018 rodeo  
event.  The annual qualifying Utah State High School Rodeo will be held this year on April 6, 2018.  They stated that  
Price City has sponsored this event in the past and they would appreciate a sponsorship this year.  Sponsorship to the  
rodeo club is a budgeted item and the funds are available. 
 
MOTION. Councilmember Willis moved to approve a $500 sponsorship to the Carbon Rodeo Club.  Motion 
seconded by Councilmember Nelson and carried. 
 

6. ORDINANCE 2018-02 - Adopt the City Council 2018 revised meeting schedule.  
 
MOTION.  Councilmember Nelson moved to adopt Ordinance No. 2018-002.  Motion seconded by Councilmember 
Davis and carried.   
 

7. MINUTES  
a.  January 10, 2018 City Council Special Workshop 
b.  January 24, 2018 City Council Meeting 
c.  February 2, 2018 City Council Workshop 
 

8. LIBRARY CLEF GRANT - Consideration and possible approval of the annual library CLEF Grant 
application.  
 

9. LOCAL CONSENT - Local consent for special event beer sales at Notre Dame St. Patrick's Day 
event scheduled for March 17, 2018 at the Notre Dame Hope Center at 185 N Carbon Avenue.  
 

10. CLASS C ROAD IMPROVEMENTS: PROJECT #1C-2018 - Consideration and possible approval of 
the purchase of road improvement services including cape seal and paint striping within the city 
limits.  Six (6) sealed bids were opened on February 8, 2018at 11:00 am.  Bids reflect the base bid 
which includes all installation, parts and labor.   Recommendation to award project to the following 
low bidders:  Cape Seal, Schedules A & B = Intermountain Slurry Seal, $480,475.00; Paint Striping, 
Schedule C (2018) = Straight Stripe Painting, $25,055.00; Paint Striping Schedule D (2019) = Straight 

Present: 
    Mayor Kourianos  
 Councilmembers:                   
   Leif Nelson                                             Kelly Maynes, Police Sargent 
   Rick Davis     Miles Nelson, Public Works Director  
   Terry Willis                   Sherrie Gordon, City Recorder 
          

CONSENT AGENDA - Councilmember Willis moved to approve consent agenda items 7 through 12.  Motion seconded by  
Councilmember Nelson and carried. 
 



Stripe Painting, $25,055.00.  Source of Funds = Class C Road Funds & Highway Transit 
Tax (Budgeted) 

11. BUSINESS LICENSES - Consideration and possible approval of business licenses for:  Hershey 
Chiropractic at 790 N Cedar Hills Dr., Eating to Heal, at 410 W 100 N, P&L Electrical Services at 
645 W 200 N, Jetman Digicade at 20 E Main St., and Jade Springs at 894 E 100 N, #28.  
 

12. TRAVEL REQUESTS - Consideration and possible approval of travel for: 
Kevin Drolc, Police Department - Utah Chiefs of Police Conference, March 25-29, 2018, St. George, 
UT 
Stephen Regruto, Police Department - Performance, Accountability and Employee Discipline,  
April 3-5, 2018, Sandy, UT 
Brandon Sicilia, Police Department - Performance, Accountability and Employee Discipline,  
April 3-5, 2018, Sandy, UT 
Sherrie Gordon, City Recorder - Utah Municipal Clerks Institute, March 26-30, 2018, Salt Lake City, 
UT 
Miles Nelson, Public Works Director - Utah Rural Water Conference, February 27 - March 2, 2018, 
St. George, UT  
 

13. UNFINISHED BUSINESS – No unfinished business discussed. 
 
Mayor Kourianos called for a motion to close the regular City Council meeting. 
 
MOTION. Councilmember Willis moved to close the regular City Council meeting.  Motion seconded by Councilmember  
Nelson and carried.   
 
The regular City Council meeting was adjourned at 5:47 p.m.   
 
APPROVED:      ATTEST: 
 
 
______________________________   _____________________________ 
Michael Kourianos, Mayor    Sherrie Gordon, City Recorder 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

                     

 

 

 

 

 
                                            
 

                                                      MEMORANDUM 

 

 

 

TO:          Mayor and City Council       

 

FROM:       John Daniels 

 

DATE:        February 15, 2018 

 

SUBJECT:  Promotions: Matkin, Christensen, Wichmann  

 

Sam White recommends that Ryan Matkin be promoted from Laborer to W/S/T Operator I.  

He also recommends that Rowdy Christensen and Jason Wichmann be promoted from 

W/S/T Operator II to W/S/T Operator III.   

 

In accordance with our promotion and career ladder guidelines, a recommendation form 

to justify each promotion has been completed.  The promotions are supported and signed 

by Miles Nelson.  The Finance Director confirmed the promotions are budgeted.   Based 

on my review of the supporting documentation, wage relativity, attendance, and 

performance evaluations I support the promotions.  The completed forms and supporting 

documentation are available for review in my office. 

 

The promotions will be on the consent agenda for the City Council Meeting scheduled for 

February 28, 2018.  If you have any questions please contact Sam, Miles, or me.  

 

 

 

 

 

Cc  Sam White 

            Bill Wardle 

            Ron Brewer 

            Miles Nelson 

Lisa Richens 

 

Distributed electronically via email by 

JR Daniels 02/15/2018 
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PRICE CITY POLICY AND PROCEDURES REGARDING PAYENT OF UTILITY 
ACCOUNTS, DISCONNECTION AND RECONNECTION PROCEDURES 
 
This policy establishes the procedures to be followed by Price City (City) for collection 
of money on utility accounts including those that become delinquent.  
 
OBJECTIVE: 
 
To establish a policy, that is consistent, fair and reasonable and whereby the financial 
status of the City is protected and to provide a means by which the human needs of the 
citizenry are met by alleviating undue hardships with respect to cost of utilities.  
 
DEFINITIONS: 
 
Assistance Programs: Programs that exist within Price City to assist in the payment of the 
Customer’s utility bill including the following: 
 
 a) Carbon County Food Bank: Customer Assistance Program can assist 
 Customer’s with up to $100.00. 
 
 b) Department of Workforce Services: Customer Assistance Program can  
 assist people if funds are available. 
 
 c) Home Energy Assistance Target Program (H.E.A.T.): Customer Assistance  
 Program can apply funds to the electrical portion only of the Customer’s  
 utility bill. 
 
 d) The Methodist and LDS Churches: Customer Assistance Program can  
 assist people in need.  
 
 e) Utility Assistance Program Board: A Utility Assistance Program  
 administered by Price City, through a committee which includes a City  
 Councilperson, the City Treasurer, three (3) City employees of whom, two (2)  
 work in the utilities department and all of whom are appointed by the Mayor to  
 serve thereon. 
 
 f) Utility Assistance Program: A program administered by the City which is  
 funded by voluntary Customer donations.  
 
 g) Vocational Rehabilitation: Customer Assistance Program that can assist  
 people if they have made some effort in trying to pay on their accounts and who  
 are currently enrolled in that program.  
 
Arrangement Agreement: This is a form that will be completed by the Collections 
Department and the Customer when payment arrangements are made. This will be a 
signed document stating that both parties agree to the arrangements that have been made. 
Billing Cycle: A utility bill that is mailed from the City’s Utility Department to the 
Customer. There are two (2) billing cycles per month.  
City:  Price City, Utah 
Customer:  Any person or entity who receives electrical, water, sewer, and/or garbage 
collection services from or through the City. 
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Deferred Deposit/Customer:  Any new Customer that has made arrangements to defer 
payment of their deposit on a new account.  
Delinquent Account:  Any utility account that becomes delinquent the day after the due 
date printed on the utility bill. 
Delinquent Fee:  Fees that are applied to delinquent accounts when actions such as Final 
Notices and Door Hanger Notices are issued.   
Deposit:  A sum money paid in advance as a security. 
Door Hanger Notice:  A hand delivered notice to a Customer that is usually placed on 
the door.  These notices are delivered to Customer’s having delinquent accounts and will 
indicate that utility services will be disconnected on or after the date specified on the 
notice if payment or arrangements are not made. 
Due Date: The date that a utilities payment is due which is fifteen (15) days after the 
billing cycle date. 
Equal Pay Program:  A program in which the utilities service bill is averaged 
throughout the year and is bi-annually recalculated. To qualify for Equal Pay a Customer 
must have one year without a shut off notice and 1 year of service at the same address. 
Excellent Credit:  The Customer has never received any termination or shut off notices 
or who has not had power disconnected because of lack of payments or late payments to 
any utility provider. The utilities applicant should have had service provided by the 
previous utility provider for at least one (1) year, not less than one (1) year ago.  
Final Bill:  The termination billing closing statement for each Customer’s account.  
Final Reading:  The numerical reading on either the electric or water meter or both when 
they are disconnected or shut off for termination. 
Hydrant Meter:  A meter that is connected to a fire hydrant that measures the amount of 
water used from that hydrant. 
Hook Up Fee: A fee charged to anyone who requires the connection of utilities service. 
Landlord:  A person or entity who leases one or more dwelling unit(s) or commercial 
building or place of business to another person(s) or entity. 
Landlord Agreement: A written or verbal agreement between the City and landlord 
stating that if a tenant moves out of a dwelling, the utility account is to remain active or 
connected and the landlord shall be financially responsible for that account. 
Legal Designee:  Any person appointed by a Customer, or by a court of competent 
jurisdiction to serve as attorney in fact, guardian or conservator of the Customer or as a 
personal representative of the estate of Customer.  
Lessee:  Anyone to whom a lease is given, also known as tenant.  
Lessor:  Same as landlord. See above. 
Letter of Good Credit:  A letter from the Customer’s previous utility provider stating 
that the applicant has excellent credit (no delinquencies, shut offs or termination notices). 
This letter can be submitted in lieu of the City’s Service Deposit Fee. 
Meter Reader: A City employee who works within the Utilities Department, designated 
to take numerical usage readings from both the electrical and water meters.  
Meter Reading:  A numeral reading from either the electrical meter or water meter or 
both. 
New Customer: Anyone establishing electrical, water, sewer and/or garbage collection 
services at a resident or a place of business within the City’s service area.  
Non-Pay: Any Customer who has not paid any amount on their utilities account within 
the current billing cycle and has not contacted the Cities Utilities Department to make a 
payment arrangement.  
Notice of Termination:  A hand delivered notice to a Customer that is usually placed on 
the door.  These notices are delivered to Customer’s having delinquent accounts and will 
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indicate that utility services will be disconnected on or after the date specified on the 
notice if payment or arrangements are not made. 
Owner:  Anyone who owns or leases out to others a commercial building or other place 
of business. 
Payment Arrangements:  Arrangements made by Customer’s with City to pay their 
utility bill by a designated date. 
Payment in Full: The Customer’s utilities service account has a zero cash balance. 
Picture Identification: Any current legal form of identification that has a photo of the 
Customer for identification purposes.  
Previous Power Company: Any company from which the Customer received electrical 
power prior to obtaining a utilities connection from the City. 
Re-Connect Fee:  A fee that is charged when an individual’s utilities are disconnected 
for non-pay and the utilities are thereafter connected.  
Renter:  Anyone who pays rent for the privilege of occupying a dwelling or place of 
business also known as a tenant.  
Service Deposit Fee:  A deposit that must be paid on all new utility accounts that do not 
have a letter of credit.  
Shut off date:  A specific date upon which the utilities service will be disconnected from 
a residence. 
Shut Off Notice: A past due notice that is mailed out to each Customer who has not 
made a payment on their utility account as of the due date. 
Skip:  Anyone who has deliberately left an account unpaid and has not given the City a 
forwarding address to which the City can send a final bill.  
Theft of Services:  Deliberately tampering with or reconnecting any water or electric 
meter and failing to pay for utilities unlawfully received through that meter. 
Utility Bill:  A bill that is mailed to the Customer identifying their usage of electrical, 
water, sewer, garbage, substation services or hookup charges and/or taxes that must be 
paid to the City. 
Utilities Manager:  The person who oversees the City Utilities Department.  
Work Order:  Any type of written work assignment prepared by a City Utilities 
Department Customer Service employee.  
  

POLICY AND PROCEDURES FOR THE CITY UTILITY DEPARTMENT 
  
New Customer Application: 
 
When an individual or legal designee requests a “residential” or “commercial” utilities 
connection the following policy and procedure applies: 
 

1.  The individual or legal designee is considered a new Customer. 
2.  The City will research the address and determine what type of utility 

connection is required (electricity, water, sewer and/or garbage). 
3.  The City will verify that no outstanding debt is owed by the new Customer 

(citations, library, returned checks etc.). 
4.  The new Customer is asked if they have or have had an active utilities account 

in their name within the last year with another utility provider. 
5.  The new Customer shall then be given the option of having their previous 

utility provider fax the City Utilities Department a letter of good credit or 
paying a service deposit fee.  

6.  The new Customer shall also be given the option of paying the applicable hook 
up fee or having the City add the charge to the first utility bill.  
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7.  The City will require the new Customer to complete and provide the 
following: 
a) A “Residential Application for Utility Service” or a “Commercial 

Application for Utility Service”.  The application must be signed and 
turned in without modification to the form.  The application will not be 
accepted with any modifications. 

b) Provide the Utility Department a copy of his/her current photo 
identification or driver’s license.  

8.  After the information is gathered and a service deposit and all outstanding debt 
is paid (if applicable), a work order is issued and the City will send a meter 
reader to the specified address to take a meter reading and/or to connect the 
specified utility service.  

9.  Following connection, the new Customer shall thereafter be responsible for 
paying for that utility service until Customer requests that it be disconnected 
or the account becomes delinquent and the City disconnects the service.  

 
 
New Customer Application for Hydrant Meter 
  
Policy and Procedure for Hydrant Meters:  
 

1.  Applicant or legal designee is considered a new Customer. 
2.  New Customer fills out a utility service application. 
3.  New Customer pays the applicable meter deposit. 
4.  New Customer provides the Utility Department with a copy of identification 

photo. 
5.  New Customer signs an information card. 

 
Letter of Good Credit: 
 
Policy and Procedure for receiving a letter of good credit:  
 

1. The new Customer or legal designee must contact his/her previous electrical 
utility provider and request a faxed letter of good credit or credit history to the 
City Utility Department.  

2. The letter of good credit must provide the following:  
a. Be on company letter head 
b. Have 12 months of payment history with no notices or shutoffs  
c. The letter must contain payment history within the last 12 months 

from the date on which new service is being requested. 
3.  The application is then temporarily filed for approximately two (2) weeks in 

the “deferred” deposits folder until the City receives the letter of good credit 
regarding the new Customer. 

4.  Following its receipt, the letter of good credit is attached to the new 
Customer’s application and filed.  

 
Policy and Procedures when a letter of good credit is NOT received: 
 

1.  If the Utility Department does not receive the letter of good credit, the new 
Customer is contacted via mail stating that a deposit is required. The new 
Customer then has one (1) week from the letter’s date to respond.  
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2.  If the new Customer does not respond within one (1) week, a work order is 
issued and the new Customer’s utilities are disconnected.  

 
 
Service Deposit: 
 
Policy and Procedure regarding Customer service deposit and collection hardships: 
 

1.  After a new or returning Customer or legal designee creates a utility account 
with the City: 
a) The Customer is required to pay at least one-half (½ ) of the service 

deposit.  
b) The Customer is informed that he/she has two (2) weeks to pay the 

remainder of the service deposit and a payment date is set.  
c) If the Customer does not respond within two (2) weeks, a shut off notice 

with a termination date is issued.  
d) If the Customer does not respond, a work order is generated and issued and 

the Customer’s utilities are disconnected.  
e) If a returning Customer has failed to pay the balance due on a previous 

Price City utility account before collection procedures have begun the 
deposit shall be $400.  However, if after five years the same customer 
delivers a letter of good credit from their previous utility provider the 
deposit shall be $200. 

 
Service Deposit Refund: 
 
Policy and Procedure regarding a service deposit refund: 
 

1. The service deposit is refunded or applied to the new Customer’s account 
when: 
a) The new Customer maintains his/her account with the City for over one (1) 

year without any termination or disconnection notices sent either by mail 
or hand delivered and the new Customer or legal designee comes into the 
Cities Utilities Office and states that he/she wants their utilities service 
disconnected. An exception to this requirement is allowed when a prior 
arrangement has been discussed in person with the landlord and or owner 
or when there is no termination of service or a shut off notice has not been 
issued.  

2.  After the new Customer requests disconnection of utilities service on a specific 
day, a work order is issued for the same.  

3.  A meter reader will take a final reading of the utility meter(s) and provide a 
Customer Service employee with the information for entry into the 
Customer’s account history.  

4.  The City Treasurer is provided a report regarding all refunds and all refunds 
are issued and mailed through the City’s Accounts Payable Department.  

5.  The City, at the Customer’s request, can transfer a service deposit in the event 
that the Customer moves to another location within the City’s service area. 

6.  At the Customer’s request, the City can apply the Customer’s service deposit 
to his/her utilities account, but only after the Customer has had an active 
utilities account with the City for one (1) full year and provided that the 
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Customer has not received any delinquent or shut off notices and has not had 
utility services disconnected for non-pay. 

 
Disconnections: 
 
Policy and Procedure regarding disconnections: 
 
Utilities will be disconnected for the following reasons: 
 

1. A service deposit payment arrangement has not been met. 
2. A utilities account is past due. 
3. Theft of services. 
4. Customer requests disconnection. 
5. Non-pay on a returned check 

 
Policy and Procedure regarding a disconnection for failure to pay service deposit: 
 

1. The City researches all of the pending service deposit records bi-monthly.  
2. If a deposit payment arrangement has not been satisfied, the City will mail a 

disconnection notice to the applicant stating why their utilities will be 
disconnected.  

3. The City shall allow a grace period of time of nine (9) days to give the 
Customer enough time to pay the required service deposit. 

4. If the Customer fails to respond, a work order is issued and a meter reader is 
contacted and sent to the applicable address and the utilities are disconnected. 

5. If the Customer comes into the Cities Utility Office to reconnect their utilities 
they are required to pay a service deposit if a deposit does not currently exist 
for the account, in addition to a reconnection and any penalty fees.  

6. After the account has been paid current, a work order is issued to a meter 
reader and the Customer’s utilities are reconnected as soon thereafter as is 
reasonably possible. 

 
Policy and Procedures regarding past due utilities accounts: 
 

1. The City will print a delinquent account list and past due notices. 
2. The past due notices shall be mailed (10) days after the billing due date.  
3. If the amount due and additional fees are not paid within (17) days of the 

bill’s due date, a door hanger will be placed at the service address. The door 
hanger will notify the occupants that if payment is not made in full within 48 
hours the utilities will be disconnected.  

4. A work order is issued and a meter reader physically disconnects the utilities. 
5. A meter reader will then hang a notice of disconnection on the door of the 

Customer’s residence. 
6. When the Customer pays the past due balance and any additional fees, a meter 

reader is contacted and the utilities are reconnected in a timely manner. 
7. A past due notice will not be issued and utilities service will not be 

disconnected if the utility bill is under fifty dollars ($50.00). 
8. For any utilities account that becomes delinquent, disconnected for non-pay, 

disconnected for non-pay of service deposit, the Customer has absconded or 
has failed to pay any other outstanding debt resulting in the filing of a 
collection action in the Carbon County Justice Court, the account and any 



 7

outstanding debt must be paid in full including any applicable fees, prior to 
that Customer reconnecting or opening a new account. 

9. After the Customer’s account has been disconnected for non-pay for seven (7) 
days, the Customer’s utility account will be terminated. If the Customer was 
required to pay a security deposit, that security deposit will be applied to the 
Customer’s utility account. 

10. When a Customer absconds, the City has the option to immediately proceed 
with the filing of a collection action against that Customer in the Carbon 
County Justice Court.  

 
Policy and Procedure regarding theft of services: 
 

1. The City will contact the Customer Service Supervisor and inform him/her of 
their discovery. 

2. The City will contact the Price City Police Department and file a report. 
3. The Meter Reader and/or Customer Service Supervisor will document their 

findings with a statement and/or photographs.  
4. A meter reader will remove the meter. 
5. The City proceeds with prosecution of the offender(s). 

 
Policy and Procedure regarding a Customer requested disconnect: 
 
The only person(s) who can request disconnection of their utilities are: 

1. The person whose name is identified on the account or his/her legal designee, 
or 

2. The owner, landlord or tenant of the residence or place of business. 
 

Process for Disconnecting Service: 
1. It is preferred that Customer or legal designee physically come into the Cities 

Utilities Office and request that his/her utility account be terminated, 
disconnected or shut off and provide a current picture ID.  If for some reason 
the Customer cannot visit the utility office the Customer must provide 
verification of the Social Security Number on the account. 

2. At that time the Customer or legal designee must designate a day and time for 
disconnection.  

3. The City will ask the Customer or legal designee for a forwarding address to 
which a final bill or a service deposit refund can be sent.  

4. A work order is issued to a meter reader and a final reading is performed on the 
designated day and time.  

5. If the Customer paid a service deposit when the account was opened, the final 
bill will be deducted from the deposit and a service deposit refund check will 
be issued by the Treasurer’s office.  

6. If the Customer did not pay a service deposit, the final bill will be sent to the 
Customer’s forwarding address.  

 
Assistance Programs: 
 
Policy and Procedure regarding utility assistance programs:  

1. When a Customer or legal designee informs the City that he/she is having 
difficulty paying their utility bill, the City shall inform the Customer that 
utility assistance programs are available. 
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2. When a Customer or legal designee notifies the City that they have applied for 
assistance through one of the assistance programs, defined above, the City 
will inform the Customer or legal designee that he/she remains responsible for 
their utility bill until the City receives money from the program.  

3. When the City receives payment from an assistance program, the payment is 
applied to certain portions of the Customer’s utility bill. 

i. When the City receives a payment from the H.E.A.T. program, the 
payment is applied to the “electrical and tax” portions of the 
Customers utility bill. 

ii. The Customer will be responsible for the water, sewer and garbage 
usage, if applicable on their utility bill. 

4. If the Customer has received H.E.A.T. assistance the City is not allowed to shut 
off the power for thirty (30) days after the City’s receipt of an assistance 
program payment.  

 
Customer Advocate: 
 
Policy and Procedure regarding Customer hardships and the role of the Customer 

Advocate. 
 

1. If a Customer is having a hardship, they may talk with the customer advocate.  
The Customer Advocate can direct them to resources in the community such 
as the Heat program and others that offer assistance.  If necessary the 
Customer Advocate can establish payment arrangements with the objective of 
continuing services to the customer and returning the customer to good 
standing on his/her utility account. 

 
Landlord Agreement 
 
Policy and Procedure regarding landlord agreements:  
 

1. The landlord may establish a landlord agreement with the City. 
2. Per such an agreement, landlord shall have the right to disconnect any and all 

utilities at the designated address at his/her sole discretion. 
3. The landlord agreement is for use by the City and landlords and shall not be 

used by anyone as an eviction notice to any tenant.  
4. Upon signing and dating the City’s landlord agreement, the landlord is 

verifying to Price Municipal Corporation that he/she will provide the City an 
exact day and time of any proposed utilities service disconnection.  

 
Policy regarding connections and disconnections where certain medical conditions 
exist. 
 

1.  When the Customer states that he/she/they have a medical condition which 
requires the use of electrical/water supplied life sustaining equipment and 
he/she/they cannot have the utilities service disconnected, the Customer must:  

a) Provide the City a letter from their physician stating that their condition 
requires life supporting equipment that requires uninterrupted water 
and/or electrical service.  

b) Provide the City a letter from their physician stating that their condition 
is either temporary or permanent. (If their condition is temporary, the 
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Customer must furnish a letter to the City every six (6) months to 
continue disconnect agreement).  

c) This portion of the City’s policy does not supersede the City’s policy 
regarding delinquent accounts and disconnections. 

d) Payment arrangements must be made and kept between the Customer 
and the City.  

e) The Customer’s utilities account must be paid current or disconnection 
will occur.  

 
Utilities will not be disconnected until each individual situation has been discussed and 
evaluated with the Supervisor, Managers, Mayor and designated City Councilmembers.  
 
Equal Pay Program 
 
Policy and procedure regarding the Equal Pay Program:  
 

1. To qualify for the Equal Pay Program a Customer must meet the following 
criteria: 

  a) Be a City utility Customer for at least one (1) year, and  
  b) Have good credit with the City for at least one (1) year.  
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Schedule of Charges and Fees 
 

1. Residential Deposit Charges.  The following shall constitute the utility deposit 
policy of Price City for all residential accounts: 

a. $200.00 - All new residential accounts (includes water, sewer, garbage 
and electrical services). 

b. $150.00 – All new residential accounts having water, sewer, and garbage 
services only (no electric). 

c. $100.00 – All new residential accounts having water service only (no 
sewer, garbage, or electrical service). 

d. $400.00 – All residential customers with collection or bankruptcy action. 
Residential accounts listed in actions for bankruptcy shall be 
terminated through the date of the bankruptcy filing and a new 
account shall be opened in Customer’s name and a connection 
fee and deposit shall be charged. Customers that have failed to 
pay utilities or any other outstanding debt resulting in the filing 
of a collection action in the Carbon County Justice Court. 
 

2. Business / Commercial Deposit Charges: 
a. Three (3) times the estimated monthly service charge for all utilities.  

Estimates will be made based on previous utility charges OR 
charges from similar facilities OR based on estimates calculated 
by the Collections Department based on anticipated usage. 

b. Six (6)     times the estimated monthly service charge for Business 
accounts listed in actions for bankruptcy shall be terminated 
through the date of the bankruptcy filing and a new account 
shall be opened in Customer’s name and a connection fee and 
deposit shall be charged. Customers that have failed to pay 
utilities or any other outstanding debt resulting in the filing of a 
collection action in the Carbon County Justice Court. 
 

3. Hydrant Meter Deposit: 
a. $500.00 Hydrant Meter Deposit 

 
4. Utility Service Connect / Reconnect Fees: 

a. $ 30.00 – Utility Service Connection Fee 
b. $ 50.00 – Utility Reconnection Fee 

 
5. Late Fees: 

a. $ 10.00 – Fee assessed for mailed late notices 
b. $ 35.00 – Fee assessed for door hanger late notices 

 
6. Return Check Fees: 

a. $ 30.00 – Return check fee 
b. $ 50.00 – Return check fee for checks written on closed accounts 

 
Miscellaneous 
 

1. Account disconnected for previous non-payment with no deposit available.  
Customer must pay account balance in full plus reconnect fee plus service 
deposit. 
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2. Additional accounts for an established Customer.   

Customer must pay a service deposit for each additional account unless 
Customer’s has established good credit history with Price City.  (No more than 
one (1) late payment within a one (1) year period on any utility account with 
City.) 

 
3. All new Customer’s shall pay a deposit.   

No new Customer shall receive utility service unless the Customer is an 
established Price City Customer with good credit history, or has paid the 
necessary deposit. 
 

4. Deferred service deposit.   
Customer must pay one-half of the required service deposit upon connection and 
the remaining one-half within two weeks of connection.  Non-payment will 
subject account to termination and disconnection of utility services. 
 

5. Individual using different names.   
City will not connect utilities at an address where a Customer using a different 
name now resides and whose utilities were previously disconnected for non-
payment or who currently owes money to City for previous unpaid utility or any 
other services. 

 
 
 
 



CARBON COUNTY HUMANE SOCIETY 

ANNUAL 

GREEN EGGS & HAM BREAKFAST 

PRICE CITY FIRE STATION 

Saturday, March 17, 2018 

9 a.m. to 11 a.m. 

$5.00 

All you can eat 



BUSINESS LICENSE APPLICATION 

Send all completed and properly signed forms (including attachments as necessary) along with applicable licensing fees to: Price City 
Business Licensing, P.O. Box 893, 185 East Main, Price, UT 84501. For questions call (435) 636-3183. 

PLEASE TYPE OR PRINT LEGIBLY. 0 Renewal (check and show changes only on fonn below) 

Business Information 

Business Statos: ill] New Business D Location Change D Name Change D Ownership Change 

Business Name (include DBA): Zooks :~:;olutions Inc. ·"DBA: ZSI 
If Name Change, list previous name: 

Business Address: 
4:~:~ East Main St Suite/Apt. No.: 

City: 
Price 

State: Utah Zip Code: 
8/~501 

Business Telephone: Business E-mail: Business Fax: 
(f ::·:5) 8130-2015 ·;-<·,:: i(CV""(' okssoluti(I'T::· corn &:,..,1.,., l ~"'~,o..J ,I h l ~ ... ~. <:.fl5) ~27-0748 '•··'1\,..1 ,....., 

Mailing Address (if different) City: State: Zip Code: 
- 1"\"7'-

-
Property Owner's Name: Property Owner's Telephone: 

Type of Organization: lXI Corporation D Partnership D Sole Proprietorship D LLC 
(Include copy of name registration with the State of Utah) 

Type of Business: lXI Commercial D Home Occupation D Reciprocal Building Occupancy Type: Qfi·, .e 
Nature of Business: 0 Manufacturing 0 Retail D Wholesale fXl Services D Other: 

Opening Date: 2L:19L:?O:l 8 Business Hours: From 9am To 5 pm {b ~)\til fBI® S SU (please circle) 

Detailed Description of Business: 

Provide lab :n· assistance to t·v3 surroundin~J ~ .. oal mines 

Commercial Square Feet: No. of Mobile Home Spaces: \!tA 

No. of RV Spaces: 

State Sales Tax I. D. No. (Include copy or proof of Federal Tax I.D. No. (Include copy, if applicable): 
exemption): .. 

J State License Type: 
... 

State License No. (Include copy, if applicable): , 
1 

... 
-

THE FOLLOWING LICENSES ARE SUBJECT toAODlTIO'tJ'J.(L REQUIREMENTS. Please contact the Business 
Licensing Officer (City Treasurer) at (435) 636-3161, or 185 East Main, for more information. Check all that apply. 
0 Alcoholic Beverages 
0 Eating Establishment NOTE: If applying for any of these businesses, other than an Eating 
0 Taxi Cab/Motor Carrier Establishment, please complete the Consent to a Background/ 
D Pawnbroker Criminal History Check form included with this application . 
D Sexually Oriented Business • 

Business License Application Page 1 of 2 Revised 05/12 








	AGENDA
	 
	1. OPENING REMARKS
	2. PLEDGE OF ALLEGIANCE
	3. ROLL CALL
	4. PUBLIC COMMENT
	5. PUBLIC HEARING - Public hearing to receive input on power sales contracts between Price City and UAMPS for the small modular reactor project included in the CFPP project at UAMPS.
	[02-28-18 CC Public Hearing.pdf]

	6. RESOLUTION NO. 2018-02 - Consideration and possible approval of A Resolution Authorizing and Approving the Carbon Free Power Project Power Sales Contract with Utah Associated Municipal Power Systems; the Initial Budget and Plan of Finance for the Project; and Related Matters.
	[council packet - CFPP PSC - for 2-28-18.pdf]

	7. INTERLOCAL AGREEMENT: COMMUNITY BASEBALL COMPLEX - Consideration and possible approval of an Interlocal Agreement between Price City and Carbon School District to enter into a partnership to establish and maintain aCommunity Baseball Complex on property currently owned by Carbon School District. The agreement defines commitments, financial obligations, and actions required for the reconstruction and long term maintenance of the facility.
	[Interlocal Agreement - Community Baseball Complex FINAL 2-9-18.pdf]

	8. BASEBALL TOMORROW FUND GRANT: LETTER OF SUPPORT- Consideration and possible approval to providea Letter of Support to the local Cal Ripken League to pursue a grant from the 'Baseball Tomorrow Fund' for the addition of lighting systems to Fields 4 & 5 at the Atwood Baseball Complex.
	[BTF -Price City Letter of Support.pdf]
	[Fields 4 & 5 Surveyed.pdf]


	CONSENT AGENDA
	9. MINUTES
	a. February 14, 2018 City Council Meeting
	[02-14-18 CC DRAFT minutes.pdf]


	10. EMPLOYEE PROMOTION - Consideration and possible approval to promote R. Matkin, R. Christensen, and J. Wichmann to W/S/T Operator I, III, and III respectively, according to the Price City Career Ladder.  Reference Memo dated February 15, 2018, copy attached.
	[2018 Memo to Council - Matkin Christensen Wichmann Promotions.pdf]

	11. UTILITY POLICY - Consideration and possible approval of changes made to the 'Price City Policy and Procedures Regarding Payment of Utility Accounts, Disconnection and Reconnection Procedures.
	[Utility Policy 2018.pdf]

	12. FIRE DEPARTMENT - Consideration and possible approval to hold the annual Carbon County Humane Society Green Eggs & Ham Breakfast fundraiser on Saturday, March 17, 2018 at the Price City Fire Station from 9:00 A.M. - 11:00 A.M.
	[02-28-16 CC Fire Department.pdf]

	13. BUSINESS LICENSES - Consideration and possible of business license for:  Zooks Solutions Inc. at 45 E Main Street.
	[02-28-18 CC BUSINESS LICENSE-Zooks Solutions Inc.pdf]

	14. TRAVEL REQUESTS - Consideration and possible approval of travel for:

Debbie Worley, Police Department - 2018 SWAVO and Grant Training, March 7-9, 2018, Moab, UT
	[2018 Worley SWAVO and Grant Training.pdf]

	15. UNFINISHED BUSINESS


